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Totals 378 Millions 
To Help Prevent | 
Federal-aid Projects Under Way 


Alien Smuggling Aug. 31 Show Slight Decline 


From July Level 


: BOUT 1765 miles of Federal-aid road 
Secretary Doak Appeals to | £% construction was 
ae + ° August, while the estimated total cost of 
Natives and Foreign-born such projects under way Aug. 31 was 
* © ® © $378,476,076, a slight decline from the high 
Alike for Aid in Ending level of the month before, according to 
; tle statistics made available Sept. 12 by the 
Extortion Ey ils | Bureau of Public Roads, Department of 
| Agriculture. 
| The total mileage under construction at 
' the end of August was 16,090.8 miles. The 


° ° following information also was made avail- 
Of ‘Racket’ Victims abe: 


In additicn to the mileage under con- 
struction, 2,024 miles of projects have been 
‘Willi approved for construction. The total of 
W illing Federal-aid roads completed to date 
passed 90,000 miles last month. 
r . ‘ as Tees Of the estimated total cost of projects 
Their Country and Vitiate under construction, Federal aid allotted 
Extent of Its Laws’ totals $170,824.029. On projects approved 
ee for construction but not yet started, Fed- 
eral aid allotted is $18,584,139. The bal- 
ance of Federal-aid funds available for 
new projects has been reduced to $27,- 
124,941. 





Americans 
To Betray the Interest of 





An appeal to both native and foreign- 
born Americans, as well as to local and 
State authorities to aid the Department 
of Labor in putting an end to the “racket” 
of smuggling aliens into the country = ‘ ; Ps 
extorting money from them, was made D ] S ’ 
Sept. 12 by the Secretary of Labor, Wil-! ip omatie ery 1¢eé 
liam N. Doak, in a radio address over 
the Columbia Broadcasting 


through the National Radio eccns career | Working Efficiently, | 
the auspices of the Washington Star. | e! | 
Says Mr. Stimson 


“While there have been some minor of- | 
ficers and employes of the Immigration 
Service of the United States who have 
been parties to the schemes for the smug- 
gling of aliens, and while there have been 
some foreign-born men and women en- 
gaged in this practice,” Secretary Doak 
asserted, “it should not be lost to sight 
that some of the most prominent rack- 
eteers and alien smugglers who we have | 
apprehended are native-born Americans, | 
willing to betray the interests of their 
country and vitiate the extent of its laws.” 


Current Problems Cited 


Attributes Better Morale to 
Recent Acts of Congress 
For Betterment of For- 
eign Service Officers 


The American foreign service both at 
home and abroad is now functioning with 

Mr. Doak’s address follows in full text: more efficiency than ever before, accord- 

There is, or should be, nothing so close ing to an oral statement by the Secretary 
to the hearts of the American people as Of State, Henry L. Stimson, made Sept. 12 
the desire that our institutions shall be | following his return from Europe. 
kept free and untrammeled of any sort Secretary Stimson explained that while 
or kind of unclean methods of practices.! abroad he had an opportunity to inspect 
At the same time I believe that there is various American embassies and consu- 
nothing that appeals so strongly to the |!*tes and to become acquainted with the 
American imagination as the preservation | foreign service officers who are conduct- 
of the sanctity of the home and the free- ing diplomatic and consular relations of 
dom of the individual. I desire to discuss the United States, ani that he had found 
briefly the subject of keeping “America 4 greater efficiency and better morale 
clean and with it to discuss some of the ,2mong them than ever before. 
problems confronting us at the present Credited to New Acts 


time. This he attributed to two acts of Con- 

In the first place. I wish it distinctly gress, one the Moses-Linthicum bill modi- 
und@stood tnat in speaking of Americans, | fying the Rogers Act, and the other the 
T refer to those of foreign birth who have | appropriations made by Congress for rep- 
come to the United States to make it their | resentation allowances and for rent. 
home, as directly as to native-born Amer- The representation allowances, although 
icans. meager, are for the payment of enter- 
tainment expenses and have materially 
helped to improve the quality of the serv- 
ice, Secretary Stimson stated. 

Secretary Stimson stated that he had 
wanted to make sure that the foreign 
| service was working in a way capable of 
| handling the affairs of the United States 
in the new and important position which 
the country holds because of its perma- 


Illegal Entry of Aliens 


Shortly after I became Secretary of La- 
bor nine months ago, I discovered there 
were schemes being practiced whereby 
poor people were being subjected to all 
forms of graft and what I may call rank 
racketeering, by the use to a large extent 
of our immigration laws for furtherance 
of these damnable practices. netly increased power and because of the 

A quiet investigation disclosed that va- | temporary emergency which exists in re- 
rious devices were used oe to em gard to immigration and world finances. 
aliens from other countries into ne 
United States illegally and in direct vio- Embassies Inspected 
Jation of our immigration laws. The price, The embassies which Secretary Stimson 
extorted for this service has been limited | /7Spected, he said, were those in London, 
only by the ability of the immigrants and Berlin, Rome, and Paris. He also visited 
their families to pay. It was hard to con- the American Legation at The Hague. 
vince our immigration officers that such 1" addition to these visited the American 
despicable practices had been resorted to, = at Gibraltar Palermo, Naples, 
because the system was so carefully cov- ondon, and Berlin and also talked with 

; the consuls or consuls general in Dundee, 


ered and guarded that it was hard to get Southampton, Cherbourg, Paris and Rome. 


at the facts. / : 
We detached a few of our immigration In Berlin, Paris, and Kome Secretary 


Stimson said he also visted the proper- 
Y those responsible for these > : , p 
Fe, ae cee were picked up tis Which the United States has acquired 
here and there which indicated that some eee dings. tt . 
of our minor officials were permitting the | 0 se places the consuls had 
use of reentry permits to bring in aliens volunteered the information that the mo- 
illegally from the various countries. I ap- rale of the foreign service had been tre- 
ointed as a Special Assistant Secretary mendousty improved, and that the cause 
Mr Labor. Murray W. Garsson. of New of the improvement was the recent acts 
York, to supervise and assist the agents * ere. Secretary Stimson stated 
. : rally. 

r vestigating this racketeering. ; 
erinelly: erigenee naan secured whereby Secretary Stimson stated that he had 
we were able to make certaifi arrests, and Pee trying to get the service out of 
this led to a disclosure of a wider range of the atmosphere in which social activities 

. pore . S| come first and into one in which it would 

g yities, resulting in the ar- 

eT as aidaieiad ae concentrate on the really big problems 

: 2 2 before the world. 
various interested departments of the 

Changes Made in Work 

Turning to the work of the Department 
of State in Washington, Secretary Stim- 
son stated that he had taken some steps 
to revise the work of the Department and 
that these were working out admirably. 
He stated that he was sorry to lose the 
service of William H. Beck, his former 
assistant who had been appointed Consul 
General to Ottawa. Mr. Beck, he stated, 
had become too good a man to occupy the 
post as confidential assistant to the Sec- 


{Continued on Page 3, Column 4.) | 





Rules Made Public 


For Livestock Loans 


Funds for Feeding in Drought 
States Payable in Year 


Regulations under which Federal loans [Continued on Page 3, Column 3.] 
will be made for feeding livestock in eight 


northwestern drought States, providing 


funds to feed not more than 40 head of Migre Rigid Regulations Are Planned 
To Prevent Traffic in Radio Licenses 


cattle, six horses and 200 sheep per family, 
except in Washington, where funds will 
be provided to feed 10 horses, were made 
public Sept. 11 by the Secretary of Agri- 
culture, Arthur M. Hyde. 

The loans will be payable Sept. 30, 1932, 
with 5 per cent interest, according to the 
regulations, which follow in full text: 

ursuant to the autority contained in 
the joint resolution of Congress approved 
Dec. 20, 1930 ‘Public Res. No. 112, 71st} 
Cong.), as amended, loans to farmers in 
the drought and/or hail stricken areas of ; 
the States of North Dakota, South Da- A CAMPAIGN against “trafficking” in 
kota. Montana, Utah, Washington, Ne- - radio station licenses has been begun 
braska, Idaho and Wyoming for the pur-,| by the Federal Radio Commission, and 
chase of feed for livestock ‘cattle, horses, will result in the formulation of more 
and sheep) are authorized, under the fol- | rigid rules having to do with the transfer 
lowing conditions: of licenses of stations, according to an 

Applications for loans for feed for live- | oral announcement Sept. 12 at the Com- 
stock shall be made on the special form’ mission 
prescribed and furnished by the Secretary In connection with its action in desig- 
of Agriculture and shall state the number,! nating for hearing severa] applications 
kind and age of such livestock for which | seeking voluntary transfer of licenses to 
the feed is required other corporate interests by the present 

Loans for feed for livestock to any indi- | licensees, it was stated that hereafter it 
vidual family will not be in excess of feed is probable that all such applications will 
for 40 head of cattle, six horses ‘(:n Wash- be the basis for hearings. In the past 
ington, 10 horses), and 200 sheep, at the | such applications have been regarded as 
following rates per month and for a pe-_ little more than routine, except in extraor- 
riod not to exceed six months: Cattle and dinary cases. The following additional 
horses, $3 per head; sheep, 30 cents per information was made available: 
head. The Commission hereafter will endeavor 
€ Such application shall be investigated | to determine by preliminary investigation, 
by the Department of Agriculture through | and, if deemed necessary, at formal hear- 
such agencies as it may determine and ings before its examiners, whether the 
the approval or disapproval of the appli-| new corporations seeking assignment of 
cation certified by its authorized repre-| licenses are financially responsible, and 

otherwise reputable Adequate evidence 
{must be given to show that the station, 


Policy Will Be Maintained 
Privileges Does Not I 





[Continued on Page 7,Column 4.) 


Road Construction Holdings Abroad 


Uncertainty Created 


Investments of American Funds 


|the most difficult’ since the Department! 


Federal Commission Announces 


Prohibition Cases 
Increase in Au gust 


—__— | 


| 
| 


Expected to Show 
Average 133, 


\Jail Sentences 


Change in Value Days and Fines $164, Statis- | 


tics on Enforcement Show 
VERAGE jail sentences given to per- 


hibition laws since the beginning of the 


ternational Payments Will present fiscal year have been 93.5 days, 


Be Difficult, Says Com- be average fines imposed on those per- 


sons have been $156.24, according to the 
merce Department 


public by the Bureau of Prohibition as 
|of Sept. 14. 

The following additional information 
also is contained in the summary: 


By Political Factors 


increase in August over the average for 
| the two months, the average jail sentences 
imposed during August being 133 days, 
and the average fine during that month, 
$164.53. 

During the month of August there were 
7,476 cases in which arrests were made, 
making a total of such cases since June 
of this year of 14,075. There were 5,610 
: ._, Prohibition law violators held by commis- 
Calculation of changes during 1931 in sioners for the month of August, there 
the balance of international payments of having been 10,525 held by the commis- 
the United States promises to be one of 3 


In Fereign Countries Placed 
At 25 Billions by Latest 
Available Figures 





> [Continued on Page 7, Column 1 
of Commerce started publication of the} ; 7 


annual analys’s of this phase of interna- 


‘ ‘ e . oe 
} tional relationship nine years ago, it was M Sh ‘ d F ds 
stated orally Sept. 12 at the Department r. ipstea in S 


of Commerce | 

As preparation for compiling the 1931 
analysis gets under way in the Depart-| 
ment’s Division of Finance and Invest-| 
ment, it has become increasingly appar- | 
ent that the violent fluctuations in values, | 
particularly of American holdings abroad, 
are likely to complicate the problem be- 
yond earlier expectations, eneuidins t the 


Bimetallism Gains 


In Favor Abroad 


statement. 
casts material changes in the totals shown 
by the Department's latest figures which 
indicated a total of $25,000,000,000 in 


American money abroad, including the war I oward W orld Stabiliza- 
loans, as against foreign funds in this 


tion, He Declares 
country to the amount of approximately See ae 


$6,000,000,000 en ne ee 
Estimate N ‘bl Sentiment abroad is growing in favor of 
oO . paimate Not oe , a double metal monetary standard in order 

bviously, it was explained, there is ; a des : : » 

no way by which even a guess may be to restore trade and facilities for settle 
made as tc the possible changes in these Ments, including World War debts sct- 
totals because disturbed political condi- tlements, Senator Shipstead (Farmer- 
tions in many sections of the world to- Labor), of Minnesota, said in a written 


gether with continuation of the economic 9 
7 statemen t. 17 S ¢ 
depression present many factors of in- SanONESDS Om HORE. 45, Tie te a SANNNEE ee 


fluence hitherto unplumbed. Additional] the Senate Committee on Foreign Rela- 
information was made available as fol-| tions subcommittee which has been study- 
lows: ing the subject and he has recently re- 
The latest figures on American invest-| turned from Europe where he made in- 
ments abroad placed American holdings vestigations. 
on a long term basis at approximately Senator Pittman ‘(Dem.), 
$15,000,000,000. But that total omits con-| who is back in the West from a trip of 
sideration of short term credit of varying 
types now placed in foreign countries and| Swanson (Dem.), 
it does not include obligations of foreign Europe 


System Would Aid 


Summary of prohibition enforcement ac- | 
tivities for the month of August, made} 


These figures, however, both showed an | 


, | 
This, it was explained, fore. Double Standard Monetary 


Trade Progress 


For Year Shown 
By Porto Rico 


completed during Calculation of Balance of In- A sons convicted of violations of the pro- Conditions Stull Need Rem- 


edy, Gov. Roosevelt Says 
In Annual Report to Sec- 
retary of War 


Island’s Treasury 
Now Has Surplus 


Export Balance Is Increased; 
Banks Are Stronger Despite 
Bad Years for Crops and 
Losses of Farmers 


Conditions in Porto Rico during the | 
fiscal year ended June 30 last generally 
| were better than during the preceding 
} year, but are still bad and unless rem- 
|edied the island “will soon slip back” to 
| the condition that prevailed after the de- 
| structive hurricane of 1928, says the Gov- 
}ernor of Porto Rico, Theodore Roosevelt, 
in his annual report to the Secretary of 
| War, released for publication Sept. 14 by 
| the Department of War. 

Governor Roosevelt reported that, for 
the first time in 17 years, the Govern- 
{ment of Porto Rico had an actual sur- 
| plus for the year 1930-31. 


Trade Balance Increased 


He also reported that, despite the world- 
wide economic depression, Porto Rico held 
her export trade for the year and in- 
creased her balance of trade by 36 per 
cent. 

Referring to general conditions in the 
Island, Governor Roosevelt stated 
‘while statistics indicated that from the 
health standpoint there had been improve- 
ment, it does not mean that conditions 
can even approximate those in continental 
United States. “The same will hold true 
economically, in education, etc.,” he said. 
“Though unemployment has decreased, 
we still show a greater proportion of peo- 
|ple without work than is the case on the 
continent.” 
| Additional information made available 
by the Governor in the report fellows: 
| Basically, of course, a government stands 
or falls on .its financial condition. I am 
happy to say that for the first time in 17 


of Nevada, years the Government of Porto Rico is 


able to report an actual surplus for the 


investigation in the Orient, and Senator year 1930-31. 
of Virginia, who visited | 
have been making investigations 


Appropriation Liabilities Erased 
In _cer*~'1 of the previous years deficits 


governments held by the United States| for the subcommittee. Senators King | we re d . ‘ i cs 
) States p ue to appropriati i § - 

on account of war loans. The short term! ‘Dem.}, of Utah, and Smoot (Rep.), Of | :ieq over This’ year Sr task ahi at on , 
credits as of Jan. 1 amount to about Utah, recently had conferences in Wash- : ee ; ry our 
an. é 1 an, . . carry-over appropriation liabilities, and 


$1,750,000,000. This item, of course, fluc- 


already has changed materially during) an international conference on_ silver 
1931 as a result of credit extensions for 
the aid of Germany and England. ernment 
7 5 3 step. 
War Obligations Pp 
As to the obligations of foreign govern- | 
ments held by the United States on ac- 
count of war loans, there is a difference 


of opinion among specialists in and out of 


Hurts Other Commodities 


the Government as to the amount to be ™dities decline in value to which econo- this lear 
The total of these obligations ™Jsts and others attribute in part the ex- | Furthermore, 


included. 
on their face value is roughly $11,640,000. - 
000, but the official calculation of their 
value for inclusion in the Balance of In- 
ternational Payments of the United States 
in 1930 placed their “present worth” at 
$7,740,000,000, which figure makes the total 
of American funds abroad $25,000,000,000 


isting low price levels. 
ful Itext follows: 


ability to pay debts, 
internationel 


ington regarding the silver situation and 
tuates more rapidly than any other and, Senator King has urged the calling of 


preferably with the United States Gov-| 
taking the initiative in such a 


showed a surplus. 

Our cash position is better. We show 
an excess of resources over liabilities of 
$748,000. This, however, includes $654,000 
reserve, realized from securities, which is 
set aside for emergencies. 
| Entirely outside of the governmental fi- 


Senator Shipstead pointed out that as, nances, the situation of the Island has 
the value of gold, with its limited produc- 
tion and hoarding, increases other com- banks are in a very much better position 


improved. All of the most important 
than they 


with 


were last 
better 


year. 
prospects for 


His statement in| the sugar crop in the coming year, their 


position will become stronger as time 


One of the most serious questions be- | passes. 
fore the world today is the ability or in- 


However, three of our principal crops 


both domestic and! have had bad years. Our fruit farmers 
The world owes the United | have been unable to get sufficiently good 
States approximately $24,000,000,000. There | prices, and have lost money 


A consider- 


in the approximation published by the }§ @ Standing interest charge in our favor able part of our fruit has not been sold 


Department. 

The foreign funds here at the end of 
1930 included an amount in excess of $7,- 
400,000,000 in long-term investments and 
holdings plus short-term credits of ap- 
proximately $1,075,000,000. 


Redemption Payments 


But in this connection it must be re- 
membered as to current loans and invest- 


be settled with goid or goods. 


tries owing us, with the 
France, are short of gold. 


exception 0 
Goods, can 


ments here by foreigners that violent extent to which they can be used to buy 
changes have occurred within the last gold. An ounce of standard gold will pay 
year. Political disturbances in several $18.60 worth of debts. 


foreign countries and economic reactions 
of an unsatisfactory character are certain 
to have forced material alteration in the By Government 
amounts of funds placed here during 1931 
For example, various governments abroad 
have placed restrictions, or absolute pro- 
hibition, on the sale or exchange, and 
while these restrictions or prohibition nat- 
urally would affect commodity movements its value increases the values of the othe 
more than investment funds, there re- commodities decline. 
mains no doubt that numerous transac- This is given as one of the main cause 
tions of a capital character were cut off or of the Ilc® price level by 
sharply curtailed by them. --~ - - 
There is another important item also in [Continued on Page 7, Column 1.) 
which a change Undoubtedly has taken — re 


place and is continuing to take place be- li Rae Opposed 


Gold to Pay Debts 


arrangement throug) 


that can be used to pay debts. The greate 


cause of the economic situation This 
item—sinking fund and redemption pay- 
ments to the United States—probably has 


[Continued on Page 7, Column 7.1 = _ 
Messrs. Fletcher and Sheppar« 
Object to Proposal 


Senator Sheppard (Dem.), of Texas, botl 
members of the Senate Committee or 


the proposal for sales tax legislation or 
Sept. 13. 

“IT.am against a sales tax,” Senato 
Sheppard said. “I am in favor of in 
creases of taxes on the higher brackets 0 
the income tax. I note a suggestion o 


That Sale of Assignment of 
nelude Wave Channel, 


favor a naval construction holiday cover 


under the proposed new management, will ing all new construction by the five nava 


be operated intelligently by competent 
trained personnel. 

Of importance, also is the feeling that longer 
there shall be no trafficking in wave- ~~" ; 
lengths, and that the sales prices of sta- That would help. It would have to b 
tions proposed to be transferred actually by agreement of the treaty powers un 


France, Japan and Italy—for five years o 


will not be the sale of channel, owner-| doubtedly but if carried out it would tend 


ship of which is vested only in the people. ' to help lighten the burden of taxation fo; 


The Government simply gives ine broad- future construction for the period of such 


caster a franchise to operate on a partic- @ holiday, though, of course, the mainte 


ular channel which he may retain in the mance expenses of the present Navy would 
But any practicable economy is to 


discretion of the licensing authority, and 80 ON. y 
which may not be bartered or sold be encouraged 

In connection with this policy, the Com- Senator Fletcher said that while he i 
mission has announced that the applica- not altogether convinced that Congres 
tions for renewal of license of Stations Will enact any tax legislation next Winte: 
WSBO, at Needham, Mass., and WCHI, it may increase the rate in the highe 
at Chicago, Ill., have been designated for brackets of the income tax law. 
hearing, and both seeking transfer of . 
licenses to other interests. Investigations immediately 
were made by the Commission prior to Opinion. 
this action, it being alleged that the Need- “TI am not 
ham station has failed to serve public in- tax,” he said 
terest by the broadcasting of stock market 


ahead of Congress in hi 


inclined to favor the sale 
tax on consumption. 


} [Continued on Page 3, Column 3.1] \ 


(Continued on Page 6, Column 2.) 


of approximately $1,000,000,000 that must | 
be paid annually in gold or in goods. In } 
addition to this interest charge, trade bal-'! 
ances which are usually in our favor, must 


On account of high tariff walls payment 
cannot be made in goods and the coun- | 


therefore, only be used for payment to the} 


central banks gold is the only commodity 


the debts the more demand for gold and 
the greater its price. This commodity must 
be bought with other commodities and as 


industrialists, 
By Two Senators 


Senator Fletcher (Dem.), of Florida, and 


Commerce, orally expressed opposition to 


Senator Boreh of Idaho that he would 


powers—the United States, Great Britain, 


That, he 
said, is the only form of tax legisiation 


“In the first place, it is a 
It tends to diminish 


Tobacco Situation Critical 


Our tobacco growers find themselves in 
the same stuation. Very little of our crop 
has been sold, and the prices obtained 
for that are such as barely to pay the 
cultivators for their yearly labor. The 
f situation is therefore critical, for if the 

}crop is not sold the farmers cannot ob- 
‘!tain the money wherewith to continue 
their planting. Furthermore, with this 
crop still hanging over our heads, the 
next planting might well glut the market 
further. Our difficulty lies in the fact 
jthat our tobacco is of too high a grade 
to be used profitably in the cheaper cigars, 
which with the depression in the United 
States have largely taken the place of 
the more expensive. 

Last of all, our coffee farmers are in 
desperate case. During the last year the 
crop we raised was only about 25 per 
cent of our normal production, and this 
year it will be about the same. This is 
due directly to the hurricane of 1928 
which destroyed the shade trees and many 
of the plants. 
| The Department of Agriculture has 
made it its mission to encourage in every 
way the formation of cooperatives by the 


[Continued on Page 3. Column 1,| 
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, Says Federal Office of Ed 


f 


f C@PECIALISM in the practice of medicine actual needs of individuais and the com- 
is believed to have developed beyond munity 
- | the actual needs of individuals and com- ists who limited 


that | State legislation under which it is pro- 


S pecialization in Practice of Medicine 
Held to Be Excessive in This Country wort, of Boston, former Assistant Sec- 


Needs of Individuals and Communities Already Exceeded 


r | In Next 14 ¥ 





Federal Cotton British Leading 
Not Now for Sale ; 
The United States 


To “Treaty Navy’ 


Mr. Williams Says Farm Board | 
Opposes Private Handling | 
Of Its Holdings 


7 = Cotton Stabilization Corporation is). 
amply able to handle the 1,300.00 Navy Department Issues 


bales of cotton it has on hand, and it will | ‘ = 
not take part in a suggested program of Analysis of Ship Construc- 
tion in Progress Under 


turning over its holdings and part of those 
of cotton cooperatives to a private concern 
Terms of London Accord 


organized to market the commodity, Carl 
Williams, member of the Federal Farm 
Board, stated orally Sept. 12. 

The plan, made public by Senator 


ry J ™~ 
Hastings (Rep.), of Delaware, but without This Country Short 


his specific endorsement, provides that | I C t B i] li 

$50,000,000 would be advanced to agencies | nturren | Ing 

holding 2,000,000 bales of cotton, the cot-| = - ULC ng 

ton turned oyer to the private concern eres 

and marketed at the rate of 2,000 bales a| gq Si 8S ' : 

day, the company to take a profit of not Great Britain s New Program 

more than one-half cent a pound. Any Is Based on Average Re- 

additional profit would go to the Farm ° . a: ta 

Board. quired to Reach Full Limits 
The stabilization corporation's cotton is Un 1 Ace 26 

not for sale at present prices, Mr. Wil- _— Accord by 1935 


Great Britain’s naval construction pro- 
gram for 1931-32 practically coincides 
with a building program based on the 
average amount of construction required 
by signatories to the London Naval Treaty 


in order to reach full treaty limits by 
1935, according to an analysis of naval 
construction made public Sept. 12 by the 


{Continued on Page 2, Column 3.) 


Uniform State Laws 
On Sale and Use of 
Narcotics Propose tue Telia Gaines, on toe 


a the statement shows, has provided for the 
construction of only 11 destroyers, repre- 
fo r senting 16,500 standard treaty tons, since 


Commissioners Plan 
April, 1930. The analysis shows that this 
Nation will have to construct more 8- 


State Agencies to Coop- 
Wi Fed 1 Gov inch cruisers, destroyers, and submarines 
erate ith edera yOV- than either Great Britain or Japan in or- 


° der to have a “Treaty Navy” when the 
ernment Agencies international agreement expires. 





| Cc t Britis 
AtLantic City, N. J., Sept. 12.—Uniform ~_o ritish Program 


. a current British building program, 
; eat tes to co- | the epartment said, calls for 18,000 tons 
ee ate the gone oe a tae of 6-inch cruisers, or 200 tons less than 
cotics in regulating the traffic in and use ene annual average amount; 
of narcotics, and particularly designed to | 07°"), ons of destroyers, or 6,098 tons 
curb illegal retail sales and possession of ws than the average; and 3,000 tons of 
habit-forming drugs, was considered to- — or 530 tons less than the av- 
day by the National Conference of Com- ’ ; 

missiohers on Uniform State Laws. The Pm . reach full treaty limits by 1935, the 
Committee in charge of the proposed law | United — a have to build an 
was directed to incorporate suggested | hres o00 13,75 oan of aircraft car- 
changes in its draft and report the meas- toning { a tons _ -inch cruisers, 25,000 
ure to the next annual meeting for final | '0PS Of destroyers, and 5,020 tons of sub- 
approval. marines each year, Department calcula- 

The conference also considered, but did tons bring out. None of these ships were 
not act upon, proposed amendments to authorized for the first year, 1930-31, of 
the Uniform Negotiable Instruments Act, — period on which the averages were 
which was promulgated in 1896 and has ased. 
heen enacted into law throughout the | 
United States, and under which rights and The American position in regard to air- 
obligations of makers and holders of nego- | craft carriers is superior to that of Great 
tiable paper are universally determined. | Britain, the analysis shows, becalise thrée 
Differences in practice in the business|of the British carriers are experimental, 
world necessitate some changes in the |The United States would have to build 
law, according to Professor Karl N.| each year an average of 6,527 tons of de- 
Llewellyn, of New York, chairman of the | stroyers more than Great Britain and 1,490 
Committee. more tons of submarines to achieve parity 

Receipts Act Shelved | before expiration of the agreement. 

The Uniform Trust Receipts Act, sched- Details of the Japanese building pro- 
uled for final approval of the conference, | 8™@™S Were not made public in the state- 
was not considered. John Hinkley, of | ent. but the Department explained in 
Maryland, chairman of the Uniform Com- | ® note that the Japanese press at times 
mercial Acts Section, informed the con-| 85 reported a program covering the life 
ference that representatives of finance of the treaty. _This program, the an- 
companies and also banks interested par-|OUncement says, involved 4  8,500-ton 
ticularly in import. transactions had light cruisers, 12 1,400-ton destroyers; 9 
pointed out objections to the draft of the | SUbmarines, 1 mine layer, 3 small mine 
act. and that the committee had deter-|l@vers. 4 torpedq boats, and 5 mine- 
mined to accord them a hearing, It is| S¥eePers. The Japanese also would cx- 
hoped thereby, he stated, to present a pand their naval air force by the addition 
more acceptable draft of the act for final! 12 aircraft squadrons 
approval of the conference at its meeting Further Comparisons 


MOXt year. | The British 1930-31 building program 
Trust receipts are used, according tO|taples made public by the Department 
Prof. Llewellyn, draftsman of the act, to) show, included 19,500 tons of six-inch 
finance the manufacture’ of goods and | cruisers. 12.375 tons of destroyers, and 
processing of raw materials, imports dur- 3.000 (estimated) tons of submarines. In 
ing <. se purchases by deal-| .ontrast. the United States did not pro- 
ers, for subs i rs ies.| ,, ; ‘ ‘ ; 
poe > ee ee vide for any ships for this period besides 
such security by banks ane Avanaa aan | those already authorized when the treaty 
panies was said to be rapidly increasing. | “#5 Signed in April, ai construction 
Uniformity of State law covering such| would have to include 8,750 tons of car= 
oe oo eee Rm ag because | »iers more than the United States and 
, yee DES ouncaries. 3,600 more tons of six-inch cruisers, the 
Committee Assists analysis shows, while France and Italy , 
The Trust Receipts Act defines trust both would have to build more aircraft 
receipts and trust receipt transactions, and | carriers annually than this country. Proe 
deals with the validity of contracts to —ee 
give trust receipts, as between the parties! [Continued on Page 6, Column 2.] 


and as against creditors and purchasers, — eins 
the lender's right to proceeds from dis- Mr Gifford Names 
y 
New Relief Group 


Aircraft Carriers 





position of the goods secured, repossession 
of the goods by the lender, the public 
recording of trust receipts and the effect 
of failure to place them on public record. | 
The conference also deferred until next 
year consideration of a suggested uniform 
acknowledgment of instruments act 
During the consideration of the Uni- 
form Narcotics Act the Committee was 
assisted by Henry J. Anslinger, Federal, A fourth major committee to be known 
Commissioner of Narcotics, and Dr. Wil- as the Committee on Cooperation with 
7.] National Groups and Associations has been 
selected to work with the President's Or- 


ganization on Unemployment Relief, ace 
cording to an announcement Sept. 13 by 
Walter S. Gifford, Director. The new 
committee will be headed by Eliot Wads- 


Appoints Fourth Major Coordi- 
nating Committee 


[Continued on Page 2, Column 


retary of the Treasury, and will have a 
membership of 23. 
Mr. Gifford said it was the purpose to 
have the new committee undertake the 
? mobilization of national organization to 
ucation; Fewer Physicians make the forthcoming relief campaign as 
- : effective as may be through direct action. 
ears Predicted The announcement follows in full text: 
Shading Eliot Wadsworth of Boston, former As- 
sistant Secretary of the Treasury, Was ape 
pointed today by Walter S. Gifford, Di- 
In 1928 there were 19,277 special- rector of the President's Organization on 
their practice, and asS| Unemployment Relief, as Chairman of the 


1 munities, although the total number of many more who were interested in but’ Committee on Cooperation with Nationes 


physicians no longer is increasing in pro- not limited to a medica] specialty. 


Groups and Associations, to function as @ 


r | portion to the population growth in the Of the specialists 29 per cent limited unit of the President's Organization. 


United States, Dr. Walter J. Greenleaf 
© | 


; Career,” just issued. 
r Dr. Greenleaf, a specialist in 
ber of medical doctors until 1945 

The 156,440 physicians in this country 
averaging one to every 800 inhabitants 


S to population, he explains. 


additional information was 
Dr. Greenleaf's leaflet: 


s taken from 


r 


be adequate for the country as a whole 
distribution is uneven, varying from one 


S doctor. to every 1,400 persons in 


Carolina .and Montana to one for every 
s | 500 persons in California 
of all physicians are genera! practitioners. no general practice, but entered immedi- 
and one-fourth are specialists 

It is recently reported that specialisn 
(has probably been developed beyond the, 


still gives the United States a lead over cent 
other countries in the proportion of doctors pathology — and 
The foliowing tuberculosis; 


While the present supply of doctors may 


South without any experience in general prac- bers of Mr 


, their practice to head specialists, which Mr. Gifford also announced that he had 


of the Federal Office of Education, as- include opthalmology, otology, laryngology,| selected 22 members of his Advisory Com- 
serts in a leaflet entitled “Medicine as a and rhinology; 18 per cent general sur- mittee, many of whom are prominent in 


gery; 15 per cent internal medicine; 6, national organizations, to serve with Mr, 


higher per cent neurology and psychiatry; 5 per, Wadsworth as members of the Committee, 
education, predicts a decrease of the num- cent urology; 


5 per cent obstetrics and! the function of which will be to under- 
gynecology; 5 per cent pediatrics; 4 per, take mobilization of national organizations . 
, cent Rontgenology; 3 per cent public! and their memberships so that they may 
. health; 2 per cent dermatology; 2 per render the most effective aid in relief of 
orthopedic surgery; 2 per cent distress this Winter due to unemployment, 
bactériology; 2 per cent, Mr. Wadsworth begins his duties with 
1 per cent proctology; and Mr. Gifford at once at the headquarters 
1 1 per cent anesthesia of the Organization here. He is well 
One-fourth of all doctors are interested known for his public service in connection 
in specialists, and half of these limit their with the Red Cross and other organiza=- 

. Practice as indicated above. tions. 
; New graduates often specialie at once The following have veen appointed mom- 
Wadsworth’s Committee on 


tice; half of the 1920 graduates in medicine Cooperation with National Groups and 


Three-fourths who became specialists by 1926 have had Associations: 


R. H. Aishton, Washington, D. C.; Mare 
ately upon specialies which include eye, tin H. Carmody, Grand Rapids, Mich,; 


LContinued ‘on Page 5 Column 7.) j 
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Kid Dispatched | 


To Stricken City 


In the Tropics 


American Relief Program to 
Be Carried Out by Ships 
‘And Airplanes on Way 
To Honduras 


Carrying medical supplies and person- 
nel, two Navy airplanes and two vessels 
were carrying out the American relief pro- 
gram for hurricane-stricken Belize, Brit- 
ish Honduras, Sept. 12, according to an 
announcement by the Department of the 
Nav... 

Additional assistance was being prepared 
in case a demand for more assistance was 
made by the American Red Cross, the 
statement said. The announcement fol- 
lows in full text: 


Assistance Dispatched 

At noon today, naval relief measures for 
Belize, British Honduras, consisted of two 
ships and two planes converging on the 
stricken city, with a third ship and a third 
plane in readiness to render further aid. 

The two ships were the U. S. S. “Swan,” 
minesweeper commanded by Lieut. G. B. 
Evans, which departed from Trujillo, Hon- 
duras, last night and was scheduled to 
arrive at Belize about noon today, and 
the U. S. S. “Sacramento,” gunboat of 
the Special Service Squadron, commanded 
by Comdr. G. H. Bowdey, which sailed 
from Puerto Cabezas, Nicaragua, last night 
and will arrive late Sunday at Belize. 


Planes Carry Supplies 
The, two planes departed at daylight 
from Second Brigade Marine Corps Head- | 
quarters at Managua with medical per- | 
sonnel and supplies for the 620 mile flight | 
northward. The planes were piloted by 
Captain F. P. Mulcahy and First Lieu- 
tenant W. L. McKittrick, of the Marine 
Corps, and carried naval medical person- 
nel attached to the Second Brigade. A 
third plane is being loaded at Managua 
with reserve medical supplies for the flight 
* to Belize. . 
The USS “Rochester,” second line cruiser 
commanded by Captain L. P. Treadwell 
and flagship of Commander Special Serv- | 
ice Squadron, Rear Admiral Arthur St. C. 
+-$mith, is standing by at Colon, Atlantic 
terminus of the Canal, and has on board 
in addition to the ship’s medical personnel 
and supplies, a medical unit from the 
Navy Submarine Base at Coco Solo, Canal 
Zone, and two American service doctors 
attached to the Canal Zone who have 
» volunteered for duty and-are available to | 
go to Belize if needed. 


{ 
| 


British Reorganize 


Textile Industry 


emedies for Depression Sug- 
gested in System of 
Reduction 


Remedies for the present ills of the 
British textile industry are suggested by 
the Joint Committee of British Cotton 
Trade Organizations in the form of a re- 
duction in surplus machinery and a gen- 
eral reorganization of the spinning and 
weaving industry into larger and stronger 
units, according to British information 
éontained in a report from Consul A. R. 
Thomson at Manchester. | 

These suggestions are the result of the 
conviction on the part of the British Com- 
mittee that the basic causes of the de- 
pression in the nation’s cotton textile in- 
dustry may be found in the world-wide 
conditions of high production costs and 
the increase in mill capacity since 1914. 
Other adverse factors, cited in the re- 
port as being beyond the control of the 
British industry, are the accompaniments 
of economic nationalism such as tariffs, 
bounties, boycotts and other less direct 
restrictions upon trade. -: 

In carrying out the proposed reorgani- 
zation, the British Committee particularly 
recommends that further investigation be 
made in the costs of production.—/ssued 
by the Department of Commerce. 


States Fail to Act 
On Bills to Raise 
Required School Age 


Vigorous Measures Are Nec-| 
essary to Keep Children 
From Labor Market, Says 
Children’s Bureau 


Compulsory scnool attendance age was, 
not raised in a single State during their 
legislative sessions this year, according to 
information received by the Children’s Bu- 
reau from the National Child Labor Com- 
mittee which has just issued a summary of 
new State child labor legislation. 

Although some legislation will tend to 
keep children in school a little longer and 
away from unsuitable employment, never- 
theless, Courtenay Dinwiddie, general sec- 
retary of the committee which conducted 
the survey, asserts that “much more vig- 
orous measures are necessary if we are 
to keep another 100,000 children under 16 
years of age from entering the labor mar- 
ket in competition with adult labor during 
the coming year.” The statement issued 


|by Mr. Dinwiddie, whose research agency 


Message From Honduras 
The Governor of British Honduras, Sir 
John Burdon, has issued a statement 
thanking the United States for its offer 


| 


of assistante in the Belize hurricane dis- - 


aster, and also thanking the Pan Ameri- 
ean Airways for its assistance. 


An announcement by the Department 
of State regarding the Belize hurricane 
situation follows in text: ; ‘ 

The president of the Pan American Air- | 
ways telegraphed the Secretary of State | 
today that the following message has been 
received over their communications sys- 
tem from Sir John Burdon, Governor of 
British Honduras: 

“British Honduras is profoundly touched 
by the spontaneous and gencrous offer 
of assistance from the United States Gov- 
ernment and Red Cross in her hour of 
need. Overwhelmed as we are by the 
worst calamity that has ever visited our 
colony, it is difficult for us to express the 
measure of our heartfelt gratitude to the 
American Nation who has given further 
proof of its sympathy and generosity to| 
stricken neighbors: The colony is under 
a deep debt of gratitude to the Pan 
American Airways, Inc., whose ready and) 
willing assistance and coperation has en- | 
abled the Government to get into touch 
with the outer world.” 


| be 


the Children’s Bureau points out, is en- 
gaged in serious and reliable studies on 
child labor, follows in full text: 

Raises Grade 

In no single State has a law been passed 
this year raising even by a single year the 
age at which children are allowed to leave 
school for work, although bills for this 
purpose were introduced in the legisla- 
tures of Illinois, Massachusetts, New York, 
Nevada, Pennsylvania and Texas. 

Two States—Alabama and New Jersey— 
raised the educational requirement for 
children 14 years of age who leave school 
for work from the sixth to the eighth 
grade. In Alabama, however, the new 
standards will not become fully effective 
for three years. Connecticut made work 
permits necessary for children 14 to 16 
years of age in all occupations, instead 
of in manufacturing and mercantile em- 
ployment only. North Carolina prohibited 
certain dangerous occupations for children 
under 16 years of age. e 

Delaware eliminated an unfortunate ex- 
emption under which children as young as 
12 years had been allowed to work in 
canneries. Pennsylvania passed three bills 
prohibiting the employment of migratory 
children under 16 from other States in 
farm work and cannervies, during the time, 
when, in their home States, they would 
required to attend school, and pro- 


| viding for their attendance in local schools. 


Statement of the Red Cross 


Following the hurricane, conditions in 
Porto Rico are “absolutely normal,” while 
$5,000, including medical supplies, has been 
allotted by the Red Cross for relief at 
Belize, Honduras, according to an an- 
nouncement issued Sept. 12 at the Red 
Cross National Headquarters in Washing- 


n. 

Additional information made available 

lows: 
tone Red Cross has been advised that 
the Naval minesweeper “Swan,” carrying 
medical supplies and personnel, arrived 
at the storm wrecked city of Belize on the 
morning of Sept. 12. The gunboat “Sacra- 
mento” departed from Puerto Cabezas, 
Nicaragua on Sept. 11, also with supplies 
and was expected to arrive at Belize on 
Sept. 13. Pos 

Reports from reliable sources covering 
north and northeastern towns or Porto 
Rico indicate that storm did small dam- 
age to private and public property, due 
to short duration and small radius. San 
Juan where center passed and which was | 
the hardest hit, shows slight damage. 
Most of damage was around poor districts 
where numerous houses were unroofed, 
but are being repaired hurriedly by their 
owners, without asking for assistance. 


Nation Receives Copy 
Of Brazilian Decree 


Order Authorizes Exchange of 
Coffee for Wheat 


y of the Brazilian decree authoriz- 
on Gas exchange of 1,275,000 bags of Bra- 
zilian coffee for 25,000,000 bushels of Amer- 
ican wheat has been received by the De- 

of State. 
ie decree also provides that no wheat 
shall be imported into Brazil during the 
18 months beginning Aug. 26. The decree 
ws in full text: , 
ites No. 20325 of Aug. 26, 1931. 
Approves the exchange of coffee for 
wheat, arranged with the Grain Stabiliza- 
tion Corporation of Chicago, and the Bush 
Terminal Company of New York, through 
the offices of the Brazilian Ambassador at 
mn. 
Whe chiet of the Provisional Govern- 
ment of the Republic of the United States 
of Brazil, acting under the authorization 
conferred upon him in Article 1 of Decree 
No. 19398, of Nov. 11, 1930, decrees: 
Article 1. There is hereby approved the 
exchange of 1,275,000 bags of coffee, grade 
%, for 25,000,000 bushels of Hard Winter 
No. 2 wheat, arranged with the Grain 
~ Stabilization Corporation of Chicago and 
the Bush Terminal Company of New York, 
through the offices of the Brazilian Am- 
bassador at Washington by an agree- 
ment under instructions issued to him by 
the Minister of Finance. ee 
Article 2. The Minister of Finance is 
hereby authorized to enter into an agree- 
ment with Brazilian flour mills in order 
to transfer to them the wheat acquired. 
Article 3. The importation of flour into 
Brazil is hereby forbidden during a pe- 
riod of 18 months counting from this 
date. 
Article 4. All regulations to the con- 
trary are hereby revoked. 
Rio de Janeiro, Aug. 26, 1931. 
Getulio Vargas, Jose Maria Whitaker. 


Alabama and Pennsylvania both pro- 
vided for double compensation under the | 
Workmen's Compensation Act to be paid 
to minors injured while illegally employed. 

Work Hours Reduced | 

Other laws were passed in a number of | 
States which will reduce the number of 
hours which children, or in some cases 
older girls and women, are allowed to 
work, extend restrictions on night work, | 
or improve administration and enforce- 
ment of the child labor and school laws. 

A score of undesirable bills, lowering the 
standards for child employment, were de- 
feated, along with 100 or so desirable 
bills: 

Altogether the fruits of the legislative 
year will tend to keep some children in 
school and out of unsuitable employment 
a little longer, but niuch more vigorous 
measures are necessary if we are to keep 
another 100,000 children under 16 years 
of age from entering the labor market in 
competition with adult labor during the 
coming year, as a recent announcement 
of the United States Children’s Bureau | 
shows was the case during 1930. 

Unless the age at which children are 
allowed to leave school for work can be 
raised to 16 years (or at the very least 
to 15 years) in the near future, it will not 
even be possible to prevent an increase, 
perhaps on a large scale, in the number 
of young children competing with adults 
for employment i stead of receiving needed 
training, as soon as the industrial situ- 
ation improves. 


LOCKS NEARLY MILE LONG IN PANAMA CANAL 


* 
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On Autos Calle 


To Be Discussed at De- 
troit Meeting _ 


LANSING, Micu., Sept. 12. 

Officials of 14 States have accepted the 
invitation of Frank D. Fitzgerald, Michi- 
gan Secretary of State, to attend a con- 
ference on reciprocal motor vehicle law 


j}enforcement to be held in Detroit Sept. 


18, Mr. Fitzgerald has announced. 


The Secretary of State, in calling the 
conference, is acting under direction of 
the 1931 Michigan Legislature which, by 
directed him to “confer with 
bogliies of neighboring 
States toward a fair plan of reciprocity in 


motor vehicles going from one State to 
another; and to lend every effort toward 
providing a plan of uniformity of motor 
legislation with the neighboring 
States and to report any tentative plan 
to the 1933 Legislature for its considera- 


tion.” 


The Miraflores locks, which lower and raise ships in transit between sea level and the grade of the Miraflores 


Lake, are the terminal locks on the Pacific side of the Panama Canal. 


The two flights of double locks are 0.91 


of a mile in length, with a drop of 54 feet at some tides. The illustration is reproduced from a pamphlet on The 
Panama Canal and Its Ports, prepared by the United States Shipping Board in cooperation with the United 


States Board of Engineers for Rivers and Harbors. 
toward Lake Miraflores, which is seen at the head of the locks. 


The view is from the Balboa Reach of the Panama Canal 
On the near side of the lake, to the right, is 


the spillway, and across the lake, where the canal is again narrowed to its construction bounds, are the Pedro 


Miguel Locks. 


Senator Hastings Advances Plan 
For Disposal of Farm Board Cotton 


Private Corporation Would Fake Over Two Million Bales 
For Sale in Return for 50 Millions Cash 


[Continued from Page 1.] 


liams said, reiterating his previous state- 
ments to the same effect. 

The sale at any market price below 12 
cents per pound of not more than 2,000 
bales of cotton daily by a private corpora- 
tion which would be organized under the 
name of the “Cotton Factors Corporation” 
to take over 2,000,000 bales of Federal 
Farm Board cotton in return for the ad- 
vancement of $50,000,000 in cash, was sug- 
gested Sept. 12 by Senator Hastings. 

If the price of cotton should reach 12 
cents or more per pound, daily sales would 
be limited to 4,000 bales, it was proposed. 
At the suggested price, the 2,000,000 bales 
of cotton would be advanced at the rate 
of 5 cents per pound. Money received 
from sales would be placed to the credit 
of the Farm Board, according to the state- 
ment. 


Profit to Be Received 


By Private Corporation 

In compensation, the private corporation 
would agree to receive a profit of not more 
than one-half cent per pound; obtaining 
only the “interest agreed upon,” plus the 
original 5 cents per pound, on the sale of 
the cotton at any price up to 10 cenfs per 
pound; but receiving one-half cent per 
pound profit on sales at a price of 10% 
cents or more per pound. 

While not especially endorsing the plan, 
Senator Hastings, who has had legal ex- 
perience in business, it is explained, be- 
lieves the proposal merits serious consid- 
eration in that it takes the Farm Board 


out of business to that extent, and will | 


relieve the cotton market of an uncer- 
tainty which some believe has exerted a 
depressing influence on cotton prices. The 
section of Senator Hastings’ statement 
explaining the plan follows in full text: 


There are so many slggestions these | 


days for farm relief that not only the 
farmers but the people generally are prob- 
ably a little tired of reading about the 
various schemes that are suggested. 


Discussions Center 
On Cotton and Wheat 


The two farm products that people are 
talking about so much are cotton and 
wheat. I have given considerable thought 
to the situation surrounding those com- 
modities. I have recently had submitted 
to me a plan by H. O. Schundler from 
New York City, which impresses me as 
being worthy of serious consideration. 

Attached to the plan submitted are cer- 
tain statistics covering the period 1926-27 
to 1930-31. The remarkable thing about 
it is that they show in the period first 
mentioned, the world-wide supply of 
American cotton in August, 1927, was 25,- 
550,000 bales and in August, 1931, the 
amount predicated upon the Government 
estimate, is 24,134,000 bales. It, there- 
fofe, appears that in August, 1931, when 
we heard so much talk about the great 
surplus of cotton that there is in reality 


nearly 1,500,000 bales less than there was 


four years ago. 

There seems to be a general impres- 
sion that the financing by the Farm 
Board, either by loans, purchasing, or 
otherwise, of approximately 2,000,000 bales 
of cotton has not been of great help to 
the cotton growers. It is admitted that 
it was a temporary check to the decline 
in the price of cotton, but many thought- 
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{ful persons believe that the fact that 
the Government is in control of this much 
cotton, without knowing just what to do 
with it, leaves the whole cotton trade, as 
well as the grower, in an uncertain posi- 
tion with respect to cotton prices. 

There have been many suggestions made 
as to what should be done by the Farm 
Board with this cotton. I assume intelli- 
gent men, such as "the members of the 
Farm Board, are greatly distressed them- 
selves to know what to do with it. Their 
own public statements would indicate as 
much. 


Suggests Organization 


Of Factors Society 

Mr. Schundler suggests the organization 
of the “Cotton Factors Corporation.” 
This corporation would have a capital in 
| excess of $50,000,000 in cash. Mr. Schund- 
ler is widely known as an authority on 
such matters. He has the support of im- 
portant financial interests and has ascer- 
tained definitely that the money will be 
forthcoming immediately. ; 

He proposes that his new company 
make a contract with the Farm Board, or 


some of the agencies which it controls, to | 


advance to it immediately upon the exe- 
cution of the contract the sum of $50,000,- 
| 000. There would be piaced in control of 
the corporation as security for the sum so 
advanced 2,000,000 bales of cotton. This 
amounts to an advance of $25 per bale, or 
5 cents per pound. 

The sale of the cotton would be under 
the control of the new corporation with 
certain specified limitations stated in the 
contract. For instance, the very object of 
|the plan is to make sure what is to be 
| done with this large amount of cotton. 
| It is proposed to sell at the market price 
each day, beginning on a certain day, 2,000 
bales of cotton, and no more, unless the 
price reaches 12 cents or more per pound 
|and then the amount sold each day is re- 
| stricted to 4,000 bales per day. My under- 
| standing is that this 2,000 bales per day 

is approximately 4 per cent of the world- 
wide normal consumption of American 
cotton penday. 

The money received for these daily sales 
| would be placed to the credit of the Farm 
| Board, or its subsidiaries. If the average 
| received for this period was but 5 cents 
| per pound, plus the interest agreed upon, 

it would all go to the new corporation, but 
lif it averaged 6 cents, 7 cents or anything 
;}up to 10 cents, all over and above the 5 
|cents per pound would go to the Farm 
| Board or its subsidiaries. When the aver- 

age price reaches 10 cents the next one- 
half cent per pound goes to the corpora- 
tion as its compensation. Anything in ex- 
| cess of 101: cents goes to the Farm Board, 
;or its subsidiaries. 

| In short, the proposed corporation would 
| advance $50,000,000 and take 2,000,000 bales 
|of cotton as a guarantee, agreeing at the 
same time just how many bales would be 
sold each day and agreeing that the profit 
| which this company shall receive shall at 
|no time exceed one-half cent per pound. It 
|may be that some of it would be sold for 
| less than 10 cents per pound and the cor- 
poration on this would receive nothing. 


Meddling With Cotton 


Business Not Proposed 

If business men who have been success- 
ful enough to be able to put into a cor- 
poration a huge sum of money like this, 
with no possibility of a profit of more 
than one-half cent per pound, and not 
that much unless their theory 6f this op- 
eration is sound, it seems to me there must 
be something in the proposition. Is it, or 
is it not, true that the great difficulty 
confronting the cotton trade at this time 
is the uncertainty as to what is to be done 
with this 2,000,000 bales of cotton that is 
practically in the hands of the Govern- 
ment? Will an agreement made on the 
part of private capital on the one hand, 
and the Farm Board on the other that this 
cotton be disposed of over a period of four 
years in a sane and orderly way by selling 
a stipulated amount on each market day, 
solve this problem and help restore nor- 
mal conditions? 

It is not proposed here that this com- 
pany shall in any way meddle with the 
cotton business outside of this one trans- 
action. Of course, there would be details 
to be worked out in order to protect the 
Farm Board as well as the corporation. 

I am wondering if this is good for cot- 
ton, whether some such plan might not 
be worked out also for the surplus of 
wheat.’ From the figures submitted by Mr. 
,;Schundler there is practically no great 
surplus of cotton. It is known that stocks 
of cotton at mills are being kept as low as 
possible because of the uncertainty. 


Sees No Reasons 


For a Cotton Panic 

Reasons advanced by Mr. Schundler in 
support of his proposal are, in part, as 
follows: 

There is no reason for a cotton panic. 
On the contrary, there is reason for con- 
gratulating ourselves that the common 
sense of our cotton growers, merchants, 
and spinners has prevented their becom- 
ing panicky under the attacks of current 
adverse circumstances. These were en- 


‘gendered by @ combination of slightly markets, 


| 000 bales or 5.5 per 
| estimates of the Internation 


| of Master Cotton Spinners’ and Manufac- 
| turers’ Associations, 


‘Arkansas Not to Aid 


County Schools in 1932 


LitTLe Rock, Ark., Sept. 12. 

G. C. Floyd, Deputy State Commissioner 
of Education in charge of administering 
the State Equalizing Fund for the public 
schools, announced recently in letters 


| sent to county superintendents of schools 
| that no funds will be available from the 


Equalizing Fund to aid schools during the 
year 1931-32. 
_ He advised in a letter to school heads 
in each of the 75 counties that the un- 
paid balance allotted to schools for 1930- 
31 can not be paid until collection of the 
pod income tax is completed May 15, 
Sixty-five per cent of the allotments 
for 1930-31, or. $902,989.87, has been dis- 
tributed to schools during the present 
year, leaving $490,294 as the unpaid bal- 
ance due several hundred school districts | 
which qualified for aid from the fund. 


World Consumption 
Of Cotton Increases 


Larger Than in Preceding Six 
Months, Figures Reveal 


World consumption of American cotton 
for the six months ended July 31 was 
larger than in the preceding six months 
but smaller than in the latter half of the 
previous season, the Department of Agri- 
culture stated Sept. 12. 

Figures of the International Federation 
of Master Cotton Spinners’ and Manufac- 
turers’ Associations show that American 
cotton accounted for only 48.5 per cent of 
world consumption during the last season 
ended Jan. 31, 1931, compared to 51.7 per 
cent for the preceding season, the De- 


partment said. The statement follows in 
full text: 


World Consumption 

The world mill consumption of all cot- 
ton for the six months ended July 31, 
1931, amounted to 11,319,000 running bales 
compared with 11,164,000 bales during the 
previous six months and 12,007,000 bales 
during the last half of 1929-30, according 
to reports from the Internationa! Federa- 
tion of Master Cotton Spinners’ and Man- 
ufacturers’ Associations. 

This places the total consumption for 
the 1930-31 season at 22,483,000 bales coim- 
pared with 25,209,000 bales in 1929-30 and 
25,882,000 bales in 1928-29 or a decrease 
from the two previous seasons of 10.8 and 
13.1 per cent, respectively. American cotton 
represented 48.5 per eent of this total 
whereas in 1929-30 American represented 
51.7 per cent of the world consumption. 

E The total world consumption of Amer- 
1can cotton for the six months ended July 
31, 1931, amounted to 5,629,000 running 
bales compared with 5,278,000 bales during 
the previous six months and 5,940,000 bales 
during the ipst half of the 1929-30 season 

The total onsumption of American cot- 
ton for the 1930-31 season was 10,907,000 
bales compared with 13,023,000 bales in 
1929-30, 15,076,000 bales in 1928-29 and the 
record consumption of 15,780,00 bales in 
1926-27, This was a decrease of 16.2 and 
27.7 per cent, respectively, from the 1929- 
30 and 1928-29 seasons and was 30.9 per 
cent below the 1926-27 season. 

The world mill stocks of American cot- 
ton on Aug. 1, 1931, amounted to 1,875,000 
running bales compared with 1,985,000 
bales 12 months earlier, a decrease of 110,- 


cent, according to | 
al Federation 


t The stocks of - 
ican on Aug. 1, this year, were the oo 
est of any year since 1925. ; 
Stocks of foreign cotton at mills on 
Aug. 1 were likewise below a year earlier 
amounting to 2,447,000 running bales com- 
pared Wilh 2,513,000 bales, a decrease of 
2.6 per cent. The net result is that the 
total mill stocks of all cotton on Aug. 1 
this year amounted to 4,322,000 running 
bales compared with 4,498,000 on Aug. 1 
1930, and 4,863,000 bales on Aug. 1. 1929° 
or a decrease this year of 3.9 and 11.1 per 
cent, respectively. Mill stocks of all cot- 
ton are also the lowest since the begin- 
ning of the 1925-26 season. 


above average crops at this time of low 
consumption, which is primarily a con- 
sequence of trade depression in the Amer- 
ican and European (gold standard) mar- 
kets and on the eastern (silver Standard) 
markets. 

Also the well meant attempts here and 
abroad to change the unchangeable law 
of supply and demand as applied to cotton 
were unsuccessful and confusing. No at- 
tempt here or abroad to abrogate and set 
aside by forced control this law of supply 
and demand has even been successful. 

We know the cotton inventories in the 
hands of mills today are the lowest in 
years. Their purchases are being confined 
to a bare working minimum. This unfor- 
tunate situation has come about not only 
because of the world-wide depression, but 
because of the uncertainty in the cotton 
trade concerning the disposal of the large 
amount of stabilization cotton held by 
the Farm Board. F 

My plan is predicated on the fact that 
the 2,000 bales of cotton sold in the mar- 
ket each day amounts to only 4 per cent 
of the normal world consumption of 
American cotton per day. Consequently 
the sale of the present surplus over a pe- 
riod of four years in this amount per day 
will permit.a return to normalcy and the 
orderly flow of the present crop into the! 


The first conference of State officials 
was held in French Lick, Ind., and the 
subject of truck legislation was discussed. 
The Detroit session will consider uniform 


} the enforcement of motor vehicle laws of. 
|the various States in respect to their ap- 


| plication to the owners and operators of 
| 


weight tax fees, according to Mr. Fitzger- , 


ald. New York and Pennsylvania, which 
did not have representation at the In- 
diana sessions, have accepted places 
Detroit, he said. 


Season Is Changed 
In 14 States for 
Migratory Fowls 


Minor Amendments Made to 
Comply With Revision in 
Various Regions, Says 
Agriculture Department 


The seasons for hunting ducks, geese, 
brant, and coot in 14 States were revised 
Sept. 12 by the Secretary of Agriculture, 
the Department announced, to equalize 
the hunting opportunities afforded sports- 
men in the different States. The state- 
ment’ follows in full text: 

The Secretary of Agriculture announces 
that under an amendment to the Migra- 
tory Bird Treaty Act Regulations, ap- 
proved today (Sept. 12) by President 
Hoover, the seasons for hunting wild 
ducks, geese, brant and coot have been 
changed in 14 States. This is in accord- 
ance with a recent statement by the Sec- 
retary that further minor amendments to 


|the Federal regulations would be neces- 
| sary. 


The season nowhere exceeds one month, 
however. Under the new changes the 
season for hunting in Massachusetts, Con- 
necticut, Rhode Island, and Illinois will 
be during the month of November; in 
Ohio and Indiana the season will be from 
Oct. 16 to Nov. 15; in Iowa, Missouri, Ne- 
braska, Kansas and Oklahoma the season 
will be from Oct. 20 to Nov. 19, while in 
Nevada, Oregon and Washington the sea- 
son will commence Novy. 16 and close Dec. 
15. All dates are inclusive 

Since the amendments of Aug. 25, in- 
formation submitted by sportsmen and 
interested persons and supported by in- 
vestigations made by the Department in- 
dicated that the open season previously 
described did not give residents of these 
States hunting opportunities comparable 
with those given in other nearby States. 
The changes in the seasons are effective 
immediately. 


Five-year Navy Holiday 
Asked by Senator Borah 


Botse, Ipano, Sept. 12.—A five-year naval 
holiday by the United States, Great Brit- 
ain, Japan, France and Italy was pro- 
posed by Senator William E. Borah (Rep.), 
of Idaho, Chairman of the Senate For- 
eign Relations Committee, in a statement 
issued here today. The statement follows 
in full text: 

I should like to see an effort made to 
secure a naval holiday covering all con- 
struction upon the part of the United 
States, Great Britain, Japan, France and 
Italy for the term of five years or as long 
as could be secured. 

England has a crisis over the matter of 


at } 


— 


State Conference | Uatfore: Statutes 
d ; 

For Regulation of 
Narcoties Urged 


State Commissioners Pro- 
pose Agencies to Coop- 
erate With Federal Gov- 
ernment in Enforcement 


[Continued from Page 1.] 

liam C. Woodward, executive secretary of 
the Bureau of Legal Medicine and Legis- 
lation of the American Medical Associa- 
tion. John P. Deering, of Maine, chair- 
man of the Committee, explained that 
States, by enactment of the proposed law, 
would prohibit the unauthorized produc- 
tion, manufacture, possession, sale, pre- 
scribing or compounding of habit-forming 
drugs. Provisions pertain to sales by 
permitted persons, prescriptions, profes- 
sional use of drugs, and records. Penal- 
ties are imposed for unauthorized prac- 
tices. 


In response to an inquiry as to the need 
of State legislation on the subject, Mr. 
Anslinger pointed out the limitations of 
the Federal Narcotic laws in prohibiting 
possession and use of drugs. The Bureau 
of Narcotics, he explained, must neces-¢ 
sarily restrict its enforcement activities to 


| preventing introduction of narcotics from 


| abroad and interstate traffic. 


\ 

“We would like to see set up in each 
State an agency such as proposed by this 
uniform act to take care of unlawful pos- 
session and retail sales of narcotics,” he 
said. “We are concentrating on the whole- 
sale supply. The problem of taking care 
of drug addicts within State borders is a 
problem for the States. Many of the 
provisions of this Act could not be in- 
corporated into Federal law because of 
constitutional objections.” 


States Assistance 


The assistance of the States was also 
said to be necessary to comply with in- 
ternational commitments of the United 
States, particularly the convention signed 
at Geneva in July. The matter of pro- 
hibiting growing of coca leaves and opium 
in this country is important, Mr. Anslin- 
ger said, and cannot be regulated by Fed- 
eral legislation. . 


“We are also flooded at the present time 
with fraudulent prescription cases,” he 
explained, ‘which cannot be reached un- 
der the Federal act. The States should 
take over some of this burden and enact 
legislation which cannot be enacted by 
the Federal Government.” 


_ Proposed amendments of the negotiable 
instruments law “look toward removing 
doubt on the negotiability of bearer bonds, 
tax warrants, and callable paper,” accord- 
ing to the committee's report. The sec- 
tion defining negotiable instruments has 
been redrafted “so as to state merely that 
an instrument which conforms to these 
requirements is certainly negotiable, with- 
out indicating the converse proposition 
that failure to conform to any one of 
these requirements is, of itself, enough to 
make the instrument nonnegotiable.” 

The amendment draft also is said to 
make clear “exactly how far the person 
presenting for payment is liable to repay 
the money in the event of alteration or 
forgery.” 

Proposed Amendments 


The proposed amendments will be fur- 
ther considered by the conference at its 
session on Sept. 14. Uniforms acts dealing 
with the subjects of automobile liability 
security, civil depositions, real property, 
notice of probate, and the establishment of 
wills before hte death of testator are also 
scheduled for consideration at the con- 
cluding session. The Committee on Uni- 
form Fire-arms Act announced that it 
would present a draft of an act to regu- 
late the use of machine guns. 


reducing the allowance to the unemployed. 
It seems to me it might be possible to 
reduce instead the budget for armaments. 
The United States is passing her deficit, 
her current expenses, on to posterity, a 
thing almost unheard of in this country, 
The people in both countries by the mil- 
lions are in financial distress and unable 
to pay their taxes. It seems to me we 
might boldly move in the matter of lift- 
ing a part of the armament burden. And 
if we can bring this about it will be about 
the only advance we are going to make 
soon in the matter of lifting a part of 


the burden of armaments. 
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“Trade Progress 


For Year Shown 
By Porto Rico 


Conditions Still Need Rem- 
edy, However, Gov. 
Roosevelt Says in Report 
To Secretary of War 


[Continued from Page 1.] 


farmers. Perhaps the most notable 
achievement in this line during the past 
year is the organization of the tobacco 
growers. A year ago there were five coop- 
eratives with all the difficulties and hard- 
ships that such a ferm of organization 
predicates. Now all those cooperatives 
have federated into one strong organiza- 
tion, capable of taking advantage of the 
Federal aids offerred, and administering 
its affairs in efficient and able fashion. 

The Department of Agriculture further- 
more has given serious attention to our 
forestry problem. 


Small Farmers Aided 





We feel that one of the basic troubles | 
in Porto Rico lies in the fact that so| 


much of the land, especially on the coastal 
plain, has gravitated into the hands of 
@ comparatively small number of large 
landholders. We regard as basic the prin- 
ciple that the country is happiest which 
%is populated by farmers living on and 
cultivating the land which they own. Our 
policies, therefore, have been specially di- 
rected towards the building up of the small 


farmers. Wherever possible, we have di- 
rected governmental machinery to this 
end. 


As far as our Department of Health 
is concerned, we have, in accordance with 
the plans outlined in the last annual re- 
port, devoted our attention to the estab- 
lishment and expansion of health units; 
for we feel that they, more than anything 
else, can aid towards the solution of our 
problems. In their organization we have 
followed the plan outlined a year ago. 
Each unit has a full-time doctor as its 
head, with staff of nurses, social workers 
and inspectors. We have divided the 
Island into districts grouped according to 
population, acessibility, etc. These dis- 
tricts will ultimately number 20. In my 
last report I said that during this past 
year we hoped to develop units in 10 of 
them. Due to strict economy and coordi- 
nated effort on the part of all, we suc- 
ceeded in reaching that number and or- 
ganizing for their expansion and increase 
up to 16. 

This does not mean, however, that in 
every one of thse 16 districts the unit has 
the personnel and facilities that are neces- 
sary to cover the entire district. 


Death Rate Declines 


During the calendar year 1930, the death 
rate fell to 18.6, the lowest for any calen- 
dar year in the history of the Island of 
Porto Rico. This should be compared with 
the rate for the calendar year 1929, of 
253. 

Our malaria rate has fallen from 137.9 
to 1218. 

Our tuberculosis rate has fallen from 
301.4 to 263.2. Our deaths from this latter 
disease were 4,080 as compared with 4,600. 

The infant mortality rate has fallen 
from 161 to 126,—the lowest in any calen- 
dar year in the history of the Island. 

The reader, however, must not judge 
these statistics as representing a good 
condition so far as disease is concerned. 

For example, though our death rate has 
fallen to 18.6, the death rate in the con- 
tinental United States is only approxi- 
mately 12. 

Though our tuberculosis rate has fallen 
to 263, the tuberculosis rate in the con- 
tinental United States is not more than 
25 per cent of that figure. 

Though our infant mortality rate has 
fallen to 126, the infant mortality rate in 
the continental United States is 68.7. In 
other words, we are merely making a be- 
ginning on the great task that lies before 
us. 

With our insular education, we have 
followed the line laid out in the last an- 
nual report. Though in no way neglecting 
the cultural side of our work, we have 
placed particular emphasis on practical 
education. This is perhaps exemplified 
more thoroughly by our secondary rural 
schools than in any other endeavor. 


50,000 Pupils Fed Daily 

During the past school year the lunch- 
rooms have been extended and maintained 
wherever we had the means to do so. We 
have received for this purpose from the 
continental United States, and spent this 
year, $133,005.97. That, plus the sum ap- 
propriated in our Insular Government and 
the generous help of the communities, has 


enabled us to feed approximately a daily | 


average of 50,000 children. 

We have used these lunchrooms not 
merely to feed the children, who would 
otherwise have gone hungry, but also to 
inculeate proper ideas of dietetics on 
schedules arranged by the medical au- 
thorities. 

In the past, as industries had played 
only a very minor part on the Island, the 
machinery to protect the interests of the 
working people was only slightly devel- 
oped. As a part of the Department of 
Agriculture there was a Bureau of Labor. 
Legally and inevitably it received but little 
attention, for agriculture and labor are 
distinct and separate features. In view 
of the strides towards industrialization 
-that the Island is making, we felt this 
should be rectified. We accordingly ob- 
tained the sanction of the Federal Con- 
gress for the establishment of a Depart- 
ment of Labor. The necessary steps were 
taken by our last Legislature, and that 
Department is now in existence and func- 
tioning. 

One of the most noteworthy achieve- 
ments of the Insular Government, re- 
markable because it represents work done 
by an agency that has been in existence 
for only 18 months, is the record of the 
Bureau of Commerce and Industry. 


Export Volume Increases 


The success of the Bureau's efforts is 
testified to by the facts. This is particu- 
larly significant, because the world has 
been in the throes of the greatest world- 
wide economic depression ever known, and 
prices have fallen everywhere. Porto Rico 
has exported more to the continental 
United States in quantity this year than 
during the previous year. While our ex- 
ports have increased in*volume, and re- 


mained practically identical in cash value, | 


our imports from the United States have 
decreased notably. The following figures 
indicate this clearly: Exports to United 
States: 1929-30, $95,097,640; 1930-31, $94,- 
876,997. Imports from United States: 
1929-30, $73,078,779; 1930-31, $68,018,167. 

Our trade with foreign countries does 
not compare as favorably, but even there 
our position as far as the relationship be- 
tween exports and imports is concerned 
is better. 

The following figures gives the total im- 
ports and exports of Porto Rico to and 


from all markets for the years 1929-30 
and 1930-31: Total exports: 1929-30, $99,- 
566.205; 1930-31, $98.486,834. Total im- 
ports: 1929-30, $83,922,829; 1930-31, $77,- 
$37,410. 


The balance of trade, therefore, in fa- 
vor of Porto Rico, increased last year 
by $5,506,048, or 36 per cent. 

The big majority of the decrease in im- 
a to the Island, representing $6,586,- 





TO COURAGE 





HE Memorial Shrine which the State 

of Indiana is raising in honor of her 
World War dead in the capital city of 
Indianapolis is to be ornamented with 
allegoric statuary. On each of the four 
sides, above colonnades and at a high 
altitude, are to be six figures graven in 
stone. The symbolism of the statue to 
Courage is explained by the sculptor, 
Henry Hering; it was the intent, he 
states, to express above all things the 
quality of determination, shown by 
rugged physique of the half nude male 
figure, rather than by the symbol of 
the sword carried to denote warrior at- 
tributes. 


of foodstuffs. Unquestionable our policy 
to encourage the cultivation of foodstuffs 
consumed locally has also borne as its 
fruit more food for the average individual, 
and more employment. 

Many individuals have been to the 
Island studying the possibilities from the 
standpoint of new industries. Some have 
already been started, others are under 
way, and more are waiting for the turn 
in the economic tide before beginning 
operations. Specifically, the last year has 
seen the establishment of one hat fac- 
tory, six canning factories, two needle- 
work factories with many branches, five 
confectionary factories, one novelty fac- 
tory, one fishing company, and some other 
Similar endeavors. At this moment ma- 
chinery is arriving on the piers for the 
establishment of other hat factories, and 
plans are under way on undertakings 
ranging from frozen fruit juice to by- 
product use of bagasse. The industrial 
development is indexed in our power 
situation. Last year saw an increase in 
the sale of power of 11 per cent. That 
increase represented entirely increased in- 
dustrial use. 


Roads to Be Completed 

Again this year Congress provided a mil- 
lion dollars which, with the million given 
us last year will complete our program 
for asphalting the Insular roads 

Last year I spoke of the very important 
role that Porto Rico is playing and will 
play in connection with the relationships 
between the United States and South 
America, and the practical ways in which 
she can contribute to the good of all. The 
two specific matters in which this holds 
particularly are tropical agriculture and 
tropical medicine. 

To sum up, conditions are slightly bet- 
ter in Porto Rico. We believe that our 
Policies generally are sound and that if 
we can pursue them and develop them 
they will solve our problem. That does 
not mean, however, that suffering is not 
great. We must continue to realize funds 
from private contributions in the States 
for our school lunchrooms and milk sta- 
tions, or those will have to be closed, with 
an immediate, disastrous result to the 
health of our children and babies. We must 
get funds to carry on our health campaign 
in earnest against tuberculosis, hook- 
worm and malaria. The groundwork is 
laid, that it all. 

Citizens Have Culture 
In closing, I wish to reiterate that our 


people in the north must not forget and 
neglect, as they have done in the past, 


their fellow-citizens of Porto Rico. They 
should remember first that Porto Ricans 
are American citizens in just the same 


fashion as the inhabitants of any State in 
the Union, and second, that they have 
demonstrated in the past, are demonstrat- 
ing now, and will demonstrate in the fu- 
ture, character and ability to an ever in- 
creasing degrec They have a distinct 
culture, developed over the centuries, the 
roots of which lie in Spain. It is as worthy 
of respect and consideration as that on 
the continent. Our attempt should never 
be to stamp it out or hinder its develop- 
ment in any way, but rather to foster and 
encourage it. 

This is symbolized, as is the future of 
Porto Rico, by the University of Porto 
Rico. From that university will come in 
the future men who will play a notable 
paft in shaping the destinies of the west- 
ern hemisphere. 


Missouri River Flood Work 
Urged by Senator Walsh 


Hetena, Mont., Sept. 12—Senator T. J. 
Walsh ‘(Dem.), of Montana, announced 
orally here that he has hope of inducing 
the Federal Reclamation Service and 
those in charge of proposed flood control 
along the Missouri River to provide some 
work for the unemployed in Montana. 

He also stated that he and Senator 
Burton K. Wheeler ‘Dem.), of Montana, 
will tour the drought-stricken districts 
of the State before proceeding to Wash- 
ington. 

Representative Scott Leavitt (Rep.), of 
Great Falls, Mont., announced orally that 
he has proposed to the Commissioner of 
Reclamation, Dr. Elwood Mead, that work 
be started on the Chain of Lakes reser- 
voirs to give immediate employment in 
that section. 


British Tax Increase 
Asked on 3 Commodities 





The emergency budget introduced into 
the British Parliament on Sept. 10 pro- 
vides for increases in the taxes upon to- 
baccc, gasoline ayd beer, according to a 
cablegram from Acting Commercial At- 
tache Homer S. Fox at London, received 
by the Depariment of Commerce. No 
other commodities are reporte affected. 

The new taxes are understood to be 
effective the morning after introduction, 
namely, Sept. 11, but details as to date 
of effectiveness and precise amounts have 
not yet been officially received.—IJssued by 


ig found in a decreased importationithe Department of Commerce, 
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and,other information almost to the ex- 
clusion of other kinds of programs, and 
that Station WCHI has been broadcasting 
information alleged to be inimical to the 
public health. 

Station WBSO, the Commission said, in 





ordering its renewal application for hear- | 


ing, is operated by the Babson Statistical 
Organization, Inc., and recently filed an 
application for transfer of its license to 
the Broadcasting Service Organization, 
Inc., said to be a new corporation. An 
investigation, the Commission said, dis- 
closed that Winslow L. Webber, named as 
president of the new corporation, is the 
son-in-law of Roger W. Babson, head of 
the present licensee, and that, in fact, 
there would be no actual change in own- 


ership, policy or programs. 


| 


Complaints Received 


In the case of the Chicago station, the 
Commission alleges, after an investigation 
that complaints have been received con- 
cerning broadcasts over the station by 
Dr. Percy L. Clark, and Dr. Perley W. 
Johnson, the latter unlicensed to prac- 
tice medicine, and that their broadcasts 
have been inimical to the public inter- 
ests. In this case also, an application is 
pending for assignment of its license to 
the Midland Broadcasting Co. “There is 
reason to believe,’ the Commission states, 
“that the Dr. Clark referred to above is 
directly or indirectly interested in the pro- 
posed assignee company.” 

In connection with the Babson station, 
the Commission was informed by its Gen- 
eral Counsel Thad H. Brown, that the 


proposed assignment of license does not} 


appear to contemplate any change in the 
persons controlling this station, nor any 
change in the character of programs 
broadcast. 


“In view of the fact that this station 
broadcasts stock market and other infor- 
mation carried in the Babson reports al- 
most to the exclusion of other kinds of 
programs, it appears that the station is 
used by the license primarily as an ad- 
junct to its principal business,” continues 
Col. Brown. 


Hearing Recommended 


“The proposed assignee corporation is | 


organized under the laws 


setts. Those laws seem to contemplate 
that directors shall be stockholders. In} 
view of the fact that all of the stock 


of the assignee stands in the name of the 
Babson Statistical Organization, Inc., or 
has been endorsed in blank and delivered 
to that corporation, it may be that 
directors have disqualified themselves to 
act as such. 

“In view of these 
mended that the 
hearing on the issues 1. That 
posed assignment will not serve public 
interest convenience or necessity; 2, that 
the proposed assignee is not organized in 
accordance with law; 3, that the officers of 
the proposed assignee are not qualified as 
such; and 4, that the proposed assignee 
will not perform a public service.” 


facts, it is 
application be 


recom- 
set for 
the pro- 


Col. Brown, in his memorandum to the 
Commision respecting WCHI, states in 
full text: 


Memorandum on WCHI 

Complafnts have been received concern- 
ing the broadcasts over Radio Station 
WCHI by one Dr. Percy L. Clark, who con- 
ducts a medical institute in Chicago, and 
by one Dr. Perley W. Johnson, of Barring- 
ton, Ill., who, although unlicensed to prac- 
tice medicine, conducts an office for the 
treatment of all persons “who have not 
been able to get relief elsewhere” and who 
states that he will treat any case other than 
leprosy and cancer. Dr. Clark uses this 
station for the purpose of attacking the 
medical profession, and particularly, surgi- 
cal operations and the use of vaccines 

Efforts have been made to obtain copies 


of the broadcasts by both of these me1 
from the licensee of WCHI, but without 
success. Mimeographed copies of talk 


by Dr. Clark are on file and an examina- 
tion of them indicates they are highly ob- 
jectionable, attacking as they do the use 
of serums of all kinds. The fact that Dr 


Johnson is unlicensed is of itself suffi- 
cient to make broadcasts by him objec- 
tionable in so far as he deals with the 


healing art or solicits persons who come 
to him for medical treatment. 


License Assignment Pending 


An application is pending for the as- 
signment of this license to the Midland 
Broadcasting Company. This application 
was designated by the Commission on July 
26 fcr hearing but, as yet, no date ha 
been set for the hearing. There is rea- 
son to believe that the Dr. Clark referred 
to above is directly or indirectly interested 
ix the proposed assignee comnany. 

For these reasons, it is recommended 
that the application for renewal of the 
present license of this station, which will 
expire Sept. 15, be designated for hearing 
such hearing to be consolidated with the 
hearing on the application for consent 
to assignment of the license of this sta- 
tion as referred to above, and that the 
applicant be required to meet the following 
issues: 

Issues Recommended 

1. That tTie past operation of this sta- 
tion has not been in the public interest 
convenience or necessity. 

2. That broadcasts over this station dur 
ing the license period ending Sept. 15 
1931 by Percy L. Clark have been inimical 
to the public interests 

3. That broadcasts over this station dur- 


ing the license period ending Sept. 15, 
1931, by Perley W. Johnson have been 
inimical to the public interests 


4. That the licensee has permitted per- 
sons other than duly licensed physicians 
to give medical advice and to solicit pa- 
tients fa@@ medical treatment over this 
station. 

6. That the programs broadcast over 
this station have not been such as to 
warrant renewal of its license. 

6. That the licensee has failed and re- 
fused to comply with the Commission's 
request, dated April 6, 1931, for informa- 
tion concerning its programs and for cop- 
ies of its station log. 


Greater Efficiency Found 
In Diplomatic Service 


[Continued from Page'1.] 
retary of State, and had been appointed 
on a permanent office staff. 

Clarence F. Carter, professor of history 
at Miami University, Oxford, Ohio, has 
been secured to edit the territorial papers 
of the United States, Secretary Stimson 
stated. 

James C. Dunn now has taken up hi 
duties as Chief of the new Division 
for International Conference Secretary 
Stimson explained, while Raymend D 
Robbins is arriving shortly to become 
Chief of the Protocol Division. Shortly 
after his arrival he will have the duty of 
caring for the French visitors to the 
Morktown Sesquicentennial, 


of Massachu- | 


the | 





| 
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Government the facts in hand, and have 


| 


¢ Gnited States Baily — yearvy mpex PAGE 1597 











stantially two decades were extorted from 
this poor family of immigrants by an un- 


had the active support of all of them in| Scrupulous attorney. 


the investigations. I then detached the 
Assistant Commissioner General of Immi- 
gration, George J. Harris, to assist Mr. 
| Garsson in the preparation of these cases 
for presentation to the courts. 

He, with Mr. Garsson, assisted by the 
| United States Attorney, George Z. Med- 
alie, and his assistant, William B. Her- 
lands, are carrying forward this work. Up 
to the present time there have been un- 
earthed several gigantic systems of alien 
smuggling and methods of extortion of 
money from aliens who have been illegally 
admitted to the United States. 


fore the public, I think it is advisable that 
| we should cite some concrete cases. 


| Under the basic law creating the De- 
partment of Labor, it is provided that 
| only the Secretary can issue warrants of 
| deportation. Later, from time to time, the 
positions of the Assistant Secretary of 
Labor, Second Assistant Secretary of La- 
bor, and the two assistants to the Secre- 
|tary were created. The law provided that 
\the Secretary of Labor could delegate any 
authority he held under the law to either 
of these four officers. Consequently, ad- 
ministrative ruling was made authorizing 
each of these four officers to issue such 


in the Department of Labor this authority. 


Despite these limited safeguards, we 


|nipulating letters of credit. 


The American Express Company re- 
cently issued a warning against and of- 
fered a reward for the apprehension of 15 
criminal aliens charged with being inter- 
national forgers and specializing in ma- 
Our investi- 


| gation disclosed that 11 of these 15 crimi- 
|nal aliens were smuggled into the United 
| States by one of the agents now under ar- 


In order properly to get this picture be- | 


rest. Eight of these alien criminals are 
still at large and are being sought by the 
Department of Labor. Six of them have 
fled the country, and the seventh is serv- 
ing 10 years in prison and will be deported 
after serving his term. 


To show further to what extent some of | 


these agencies will go, let me cite the 
case of a female alien who was smuggled 


jinto the United States some six years ago. 


found that bogus or counterfeit warrants | 


tee thereby confining to five officers 


of deportation were being issued and ex- 
hibited to aliens who are either legally 
or illegally within the United States, by 
certain persons who were demanding of 
such aliens that a sum of money ranging 
from $100 to $500 be immediately given to 
them. or they would be deported. Inci- 
dentally, when some of these culprits were 
larrested it was also found that they were 
}engaged in certain counterfeit activities 
and issuing counterfeit money as well as 
bogus deportation warrants. 

As to how much money has been ex- 


torted from those of foreign birth through | 


|these methods, we are unable to say, but 
| evidently it has reached considerable pro- 
portions, 

Reentry Permits 

Next it was fotind in many cases that 
|when Immigration Inspectors approached 
certain foreign born people, they immedi- 
lately said they were legally in the country 
because they had entered on reentry per- 
mits. An investigation disclosed that a 
number of illegal entries had been made 
through the use of reentry permits. 

It was ascertained then that certain 
clerks or other employes in the Depart- 
|ment at New York and elsewhere were 
making this possible by means of informa- 


She entered into a little business which 
proved successful over a period of six 
years, during which time she contributed 
regularly to the agent who brought her in. 

Finally, becoming desperate over the 
continual blackmailing, and desiring to 
legalize her illegal entry into the United 
States, she entered into a contract, on 
the advice of an attorney we now have 
under arrest, and the smuggler who 
brought her into the United States, to 
accomplish a legalization of her stay in 
the country by marrying a man she had 
never seen until she met him at the mar- 
riage license bureau. 


With four letters of personal introduc- | 


tion from a prominent attorney in Wash- 
ington, who specializes in immigration 
cases and who never had seen her or the 
man she was to marry, and a crisp new 
marriage certificate in hand, this happy 
couple proceeded to enter Canada, accom- 
panied on their bridal tour by the attor- 
ney and the smuggler. No time was lost 
in repairing to the American consul where 
a perfectly good nonquota immigration 
visa was obtained for the bride by which 
she was able legally to return to the 
United States as the wife of an American 
citizen. 

As a reward to the bridegroom for his 
part in this beautiful romance, he received 


|an automobile and the munificent sum of 


; our 


‘tion abstracted from Government records 
relating to other and entirely different 
and legally admitted aliens of similar) 
name For the service of these clerks, 
the average price was about $175.00 per 
permit, but the racketeers handling these 


reentry permits were receiving from $1,000 
te $5,000 upon delivery of an alien in the 
United States. 

Resort is had to another device, letter 
heeds and advertising matter are em- 
ployed by agencies pretending to be able 
to aid immigrants to enter the United 
States, which bear a close resemblance to 
the stationery of real Government offices 

This method of using the names of for- 
eign-born people priorly landed in this 
country has resulted, or is apt to result, 
ring their rights seriously impaired. 
ct, in one case a foreign-born person 
had been in the United States for a period 
of 18 years, during which time he had 
not asked for a reentry permit. When he 
finally did apply for a permit he was told 
by the Department that only recently a 
reentry permit had been issued to him, 
when as a matter of fact his name had 
been used to obtain a reentry permit for 
the purpose of getting some alien il- 
legally into the country. 

A further investigation was then made 
by Inspectors Brown and Devio, and later 
by Mr. Harris, the Assistant Commissioner 
of Immigration, with the assistance of 
the other departments of the Government. 
This resulted in the apprehension of sev- 
eral prominent persons allegedly engaged 
in this movement. From time to time 
cthers have been apprehended and the 
investigation is being vigorusly prosecuted 

ith the hopes of uncovering another 
gang of racketecrs 


Reported to Authorities 
For Not Paying Sum Asked 


An employer of a large number o: men 
recently approached me with a Member of 
Congress to explain a case of a foreign- 
born employe wno came into his service 
everal years ago and who proved to be an 








with 








ideal worker. The employer did not know 
that this alien had ilegally entered the 
United States within the last few weeks 


He approached his employer and stated 
that he had paid a large sum of money 
to a certain person to be admitted to the 
country; that this man who had brought 
him in and for which he had paid the 
price had approached the employe asking 
for a large sum of money, stating as his 
reason that he needed cash. The em- 
| ploye advised him that he did not have 


the sum required, whereupon the man who | 


was responsible for his illegal entry ¢aid, 
“Unless you give men the sum required I 
will report you to the immigration author- 


iti Upon the aiien’s declination to pay 
the sum he did so report him. 
We have found in a number of cases 


similar to this one that large sums were 
extorted from aliens reported to be ille- 
gally admitted and that these racketeers 
have continued to extort from these same 
aliens large sums with the threat that if 
they did not pay they would expose them 
to the immigration authorities. The vic- 
tims actually have paid large sums from 
time to time, thereby contributing largely 
to these racketeers. 

Our investigators have disclosed in many 
instances where extortion had been re- 
sorted to that the people from whom the 
money had been taken were exceedingly 


poor. As the price for these illegal aliens 
to remain here, these racketeers have 
taken from them everything they have 


made since they landed on our shores. 
Poor Family Pays 
Savings of Two Decades 


|}after I became Secretary of Labor a case 
|in which a family came to this country, 
approximately 20 years ago, leaving in the 
homeland one member of the family, a 
son. At a later time a sum of $3,000 was 
paid to a certain attorney to get this son 
into the United States. Instead of trying 
to bring him in here legally and properly, 
the attorney endeavored to smuggle him 
through several ports and was caught in 
each instance, thereby forever debarring 
the boy from entering this country 

In the meantime the boy’s mother was 
dying and a Member of Congress came 
| to me in this case, asking that the son be 
| permitted to see his mother before she 
} died, and forthwith I admitted him under 
bond, In this case the savings of sub- 


$45 in cash. In passing may I say that 
information is that instead of per- 
mitting the bridegroom to enjoy the auto- 
mobile on his brideless honeymoon un- 
interruptedly the racketeers forced him 
to use this same car to bring back to the 
United States two undesirable aliens. In 
the meantime, the disconsolate bride re- 
turned to the United States where she 
likewise is enjoying her honeymoon alone 

As a climax to this story, it may be 
well to mention that it is the desire of 
this young man to marry another girl, 
and he has been promised by his friends, 
the attorney and the smuggler, an annul- 
ment of the marriage. 

Family Remains Behind, 
Living in Squalor 

In another case disclosed by our in- 
vestigators, there was a man smuggled 
into the United States who went to work 
at a small salary, while his wife and chil- 
dren lived in a hovel in Canada, with 
walls unplastered and a dirt floor, in the 
hope that within a short time they would 
be able to join the husband and father 
in the United States. In the meantime 
this family had contributed more than 
$600 to the alien smugglers, but as yet the 
wife and children have not been able to 
enter this country. 

In another case a girl who had been 
smuggled into the United States, for which 
act she had paid a substantial sum, agreed 
to pay the additional sum of $2 a week 
for two years before she could be re- 
leased from further obligation to the 
smugglers. 

One of the undesirable criminal aliens 
now under arrest claims that his arrange- 
ment with the racketeers who smuggled 
him into the country was that he was to 
divide with them 50-50 on all loot that 
he obtained after his entry. He claim: 
that he kept his part of the bargain with 
them, but that they have withheld $16,- 
000 of his part of the loot, and have failed 
even to pay him a visit since his arrest. 

A few days ago in New York one of the 
alien smuggling racketeers, whom we had 
under investigation, was killed, probably 
by some of his own kind who feared that 
he was about to make disclosures. In the 
very office in which this racketeer was 
killed, there were found letters from prom- 
inent attorneys indicating that they had 
a knowledge that these people were en- 
gaged in alien smuggling. 


Declares Gangs Engaged 


In Wholesale Smuggling 

These are only a few of the many hun- 
dreds of cases that we could cite to sub- 
stantiate our belief that sneee are indi- 
viduals and gangs engaged in the whole- 
sale smuggiing of aliens into this coun- 
try and the extortion of money from them 
after they have entered. I, therefore, con- 
sider this kind of racketeering, this prey- 
ing upon the poor, as among the worst 
kind of crime with which the country is 
afflicted. We believe we should have the 
united support of the people of this coun- 
try in our efforts to suppress this infamous 
practice. 

I wish to have it definitely and distinctly 
understood that in all the operations 
the Department of Labor in connection 
with the detection of crime of the kind 
of which I have spoken, we always are 
guided by a rule which means that only 
the ends of justice shall be met. I have 
always endeavored to prosecute the work 
even-handed. 

It is discouraging to 
officials who are trying 
duty by the American people in case 
of this kind that some individuals and 
societies seemingly purposely mistake the 
meaning of the effort which is being made, 
and in speech and in press declare that 
the movement is to a considerable extent 
one of persecution; that the Government 
is trying to interfere with the rights of 
the individual. 

A number of individuals and societies 
who are so vehemently protesting against 
our activities in apprehending not only 
the aliens illegally in the country but 
the racketeers who are preying upon them, 
perhaps have selfish or personal interests 
because in some instances we have found 


of 


the Government 
to do their. full 


|that these same. individuals and societies 
I had brought to my attention shortly | 


i 
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PRESIDENT’S DAY 
At the Executive Offices 


Sept. 12, 1931 


8:30 a. m. to 10:30 a. m.—The Presi- 
dent was engaged with secretarial staff 
and in answering correspondence. 

10:30 a.m.—Senator ShHipstead ‘Farm- 
er-Labor) called. Subject of confer- 
ence not announced. 

_ 12 m.—The President left for his fish- 
ing camp on the Rapidan River in Vir- 
ginia for a week-end Bip 














Secretary Doak Makes A ppeal to Native and F oreign-born | 
Americans to Aid the Department of Labor in Ending the 
Evils of Organized Extortion 





{have been used in the furtherance of this 
nefarious practice. 

I therefore particularly appeal not only 
to the native born but to the foreign- | 
born people in this country to join with 
us in the effort to see that this graft and 
extortion is stopped, whereby millions of 
dollars have been wrung from the poorest 
of the poor within our land. It is not my 
intention to persecute any class or classes | 
of people, but I am endeavoring to en- 
force the law and to protect the foreign- 
born people within our country from the 
damnable methods resorted to by these 
crooks and gangsters, many of whom are 
qparading under the guise of friends and 
protectors of the poor. 


| In this effort I will in no manner slack 
but shall increase the activities of the 
Labor Department from coast to coast in 
the hope that I may effectively break 
up these practices. However, in doing so | 
I want it distinctly understood that we 
will not permit illegal or improper meth- 
ods to be resorted to in the accomplish- 
ment of our purpose. 

While there have been some minor of- 
ficers and employes of the Immigration 
Service of the United States who have 
been parties to the schemes for the smug- | 
gling of aliens, and while there have been 
some foreign-born men and women en- 
gaged in this practice, it should not be 
lost to sight that some of the most promi- 
nent racketeers and alien smugglers whom 
we have apprehended are native-born 
| Americans, willing to betray the interests 
of their country and vitiate the intent 
of its laws. And for what purpose? 
Money alone 

Local and State authorities can be of in- | 
estimable value in assisting the Depart- 
ment of Labor and the other departments 
cooperating therewith not only in ridding 
| this country of undesirable and in many | 
cases criminal aliens, but in the appre-/| 
hension and prosecution of these rack- | 
eteers. 

Individual citizens from coast to coast | 
who have knowledge of leads whereby we | 
}could be assisted in apprehending and| 
prosecuting the members of the rings that | 
we are endeavoring to break up should, T| 
believe, as a matter of common justice | 
and patriotic duty to our country, assist 
in every way. At least all those who be-| 
lieve in righteous government and proper 
law enforcement, as well as the protection | 
of the poor within our country, it seems 
to me, could not join in a more laudable 
cause than the one in which we are en-| 
gaged. 

Finally I desire to warn all aliens, 
here legally or illegally, to keep away from 
these gangsters and to come direct to the 
Secretary of Labor when in doubt as to 
their status in the United States, and I 
will endeavor ft see that justice is done 
them, | 

| 
| 


| 
| 





(Campaign Inquiry 
| Called Unnecessary 


Alabama Atorney General An- 
swers Committee 


MontcoMery, ALA., Sept. 12.—The At- 


Knight Jr., has informed a representative 
of the Senate Committee Investigating 
Campaign Expenditures that he considers 
questions pertaining to the expenses of 
his campaign for election are “irrelevant 
and unnecessary” in connection with the 
Committee's inquiry into the election of 
a United States Senator from Alabama 

A questionnaire was sent to Mr. Knight, 
he explained, by P. L. Aarhus, as agent 
for the Senate Committee, inquiring as 
to Mr. Knight's assessment as a partici- 
pant in the Democratic primary and to 
whom it was paid; if in addition to the 
assessment he made any other political | 
contributions and if so to whom; whether | 
he received any recompense for services 
or expenses for any political work in the 
general election campaign, and if so from 


whom; also whether he paid out any} 
money to political workers other than 
from his personal funds, and if so for 


and to whom. 

This questionnaire was sent last April, 
Mr. Knight said, and under date of Sept 
5 Mr. Aarhus whote again, calling atten- 
tion to the inquiry and stating that this 
was the Attorney General's “second and 
final notice.” 

Mr. Knight stated that he had replied 
to the second letier, stating that while 
he is glad to throw any light on the con- 
duct of the general and primary election 
of a United States Senator in Alabama 
and to “answer any quesiions at any time 
propounded by your Committee within its 


authority,” he “cannot understand why 
correspondence should be necessary be- 
tween you and me, in view of the fact 
that you have continuously, to my _ per- 
onal knowledge, had access to ‘all the 
records in the office of the Secretary of 
State relevant to the Senatorial election 
and Senatorial primary.” 

In conclusion, the Attorney General 
added “I feel that your questions of a 
general nature relative to the expenses 


of my campaign for the office of Attorney 
General are irrelevant and unnecessary 
If the conduct of my campaign for the 
office I now occupy would throw any light 
upon your investigation, you have already 
had access to a full and frank statement 
concerning same. It should not be neces- 
sary to further burden my office with cor- 
respondence.” 


Felicitations Given 
On Jewish Holiday 


Race 


President Congratulates 


At Rosh Hashanah 


President Hoover has issued a statement 
extending his congratulations to the Jew- 
ish race on the occasion of the celebration 
by them of Rosh Hashanah, the Jewish 
New Year, and recounting their contribu- 
tions to the world. The message, made 
public at the White House on Sept. 12, 
follows in full text: 

Rosh Hashanah, the Jewish New Year, 
affords an appropriate occasion to recall 
the contributions of an ancient people to 
the contemporary world. Jewish deeds 
and idealism are written indelibly on the 
scroll of time. Down through the centu-| 
ries to our own time there has flowed a 
continuing stream or enrichment of the 
spiritual and cultural life of the world. 
In business, the arts, the professions, phi- 
lanthropy, citizenship and, above all, in 
the evolution of the spiritual life of man- 
kind, the race has contributed elements of 
trength, beauty and tolerance which are 
the common heritage of all men. On the 
occasion of the happy festival now being 
celebrated I wish to extend my heartiest | 


congratulations and most cordial good 
wishes. s 
\ <Signea) HERBERT HOOVER, 
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New Air Beacon 


Combines Radio 


And Visual Beams 


Simultaneous Transmission 
For Guidance of Aviator 


Now Is Possible Without 
Interrupting Service 


> ee 


A new transmitting set which will fure - 


nish for aviators visual range-beacon 
signals and speech modulation simultane- 
ously without interruption of either serv- 
ice has just been perfected by scientists 
of the Bureau of Standards, according to 
information made available there Sept. 12. 
The new transmitter eliminates much of 
the danger of night flying, or “blind” fly- 
ing in storms and fog, it was explained. 
It supplies the pilot with ‘continuous sig- 
nals of the visual range-beacon type, and 
allows voice communication with the pilot 
at any time, with no interruption to the 
range service. 
The following 
available: 
Increased use of airway radio services 
by. transport operators has resulted in a 
demand for continuous range-beacon serv- 
ice. At the same time weather broadcast 


information was made 


| information has increased in importance, 


and interruptions to the range-beacon 
service have become more and more fre- 
quent. To eliminate difficulties arising 
from this conflict, the new transmitting 
system has been developed. 

The system is designed to employ ex- 
isting equipment as far as possible. By’ 
combining two transmitting sets into one 
the cost of buildings and antenna equip- 
ment is reduced. Continuous check on the 
operation of both systems can be obtained 
with less personnel than was required 
with the old method. 


2-Kilowatt Phone Set 

The transmitting 
kilowatt radiotelephone transmitteyw op- 
erating into a nondirective antenna sys- 
tem, and an additional set of amplifier 
branches supplying power through a goni- 
ometer into two loop antennas. The two 
antenna systems are symmetrically dis- 
posed with respect to each other, and 
coupling effects are balanced out to pre- 
vent distortion of the space pattern. This 
means that a pilot will be able to follow 
with accuracy the beacon-path indicated. 
The equipment on the airplane to re- 
ceive this service is changed only by ad- 
dition of a small filter unit which keeps 
the low-frequency reed voltages from 
reaching the head telephones and the 
voice frequencies from the reed indicator. 
_The proof of a satisfactory design for an 
airways transmitting system lies in the 
results of exhaustive flight .tests. Such 
flight tests on the College Park installa- 


set 


consists of a 2- 


tion have shown the service rendered to. 


be consistently good. The quality of 
speech is superior to that usually en- 
countered in aircraft reception and the 
freedom from interference in the recep- 
tion of the beacon signals is very marked, 
;On several flights over Aberdeen, Md., 
interfering code signals made the use of 
head telephones unbearable. At the same 


| time the reeds were entirely free from 
| flutter, 
| Little Interruption 

All test flights were made with an early 
model of commercial aircraft radio re- 
ceiver. A filter unit was used, but not 
the extra stage of amplification. This, 
together with the fact that flights were 
made along the Atlantic seaboard with 
excessive marine radio interference, meant 
that the ratio of signal to noise was very 


; | unfavorable In spite of this, the beacon 


Service was remarkably free from intere 
ruption, although frequently the interfere 
— completely blanketed the voice sige 
nals. 

Since these tests proved so satisfactory, 
it is reasonable to assume that an aire 
plane equipped with an amplifier in addi- 


tion to the standard receiving set, or 
with a later type of aircraft radio re- 
ceiver designed with a higher overload 


point, can expect to receive a thoroughly 
| Satisfactory radio telephone and range 
| beacon service with the new transmitter, 


Wyoming Veterans 


Hospital Approved 





\Recommendation Is for Unit 


Up to 75 Beds Capacity 


President Hoover has approved the rece 
ommendations of the Federal Board of 
Hospitalization that a unit not to exceed 
75 additional beds for general medical 
and surgical cases be established at the 
Veterans’ Hospital at Sheridan, Wyo., ace 
cording to information made available at 
the Veterans’ Administration Sept. 12. 

The Board adopted the following resolue 
ee which was approved by the Presie 
dent: ; 

“Resolved, that the Federal Board of 
Hospitalization recommends to the Presi- 
dent that he approve the esta lishment 


at this time of a unit not to exceed 75 
beds for general medical and surgical 
cases at the Veterans’ Hospital, Sheridan, 


Wyo., said facilities to be acquired either 
through new construction or the use of 
existing buildings, and to be over and 
above those now provided for neuropsy= 
chiatric patients; and that the Federal 
Board give further study to the need of 
any additional general medical and sure 
gical hospital facilities in Wyoming in 
order that it may be prepared to deters 
mine in the near future and prior to the 
final determination of the complete pro- 
gram to be accomplished under the Act 
of March 4, 1931, what facilities in addi- 
tion to those herein recommended will be 
required for that State.” 

The board pcinted out that after 
thorough study of the hospitalization prob- 
lem in Wyoming, it is satisfied that a need 
exists in Wyoming for hospital accommo- 
Gations of the general type, and that the 
populous centers of the veteran popula- 
tion in Wyoming are so widely scattered 
as to make it impossible to select any one 
location that would pring the proposed 
type of hospital beds within reasonable 
distance of all of those centers, a number 





of which are nearer to existing hospitals € 


in adjacent States than to the center of 
Wyoming. 

It is also pointed out that the hospital 
load in Wyoming at present is not suffi- 
cient to justify the establishment in that 
State of a large size hospital of the type 
in question. For those reasons, the Board 
Stated, it made its recommendations. 


Nebraska to Aid Its Own 
Unemployed, Says Governor 
LINcoLN, Nesr., Sept. 12, 
Governor Charles W. Bryan, in response 


to an invitation to attend a conference of 
the Ameriean Legion employment come 


mission at Washington Sept. 14, authore@ 


ized Nebraska Legion representatives to 
say he would not attend and to quote him 
as saylng 

“Nebraska will be able to take care of 
Nebraska people without outside aid. Crops 
are equal to the five-year average and I 
hope the people of Nebraska will assist. 
people of other States as generously as 
they did last year, when they contributed 
more than 100 carloads of feed and food.” 


a 


® 
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Trade Mark Use (Uniform Mechanics’ Lien Act _ Summary of New Cases Filed President Issues 
Of ‘Paul Jones’ For States Is Given Approval On Oils Aske) On Docket of Supreme Court 


California Treasurer Proposes 


Le al Adoption of Standard Law at Next Sessions of | Plan to Reise Emergency 
Held Not . Legislatures Will Be Asked | rite 


SacRAMENTO, Catir., Sept. 12. 
A severance tax on crude oil produced | 

Publication of the Uniform Me- 
chanics’ Lien Act, as adopted by the 


them in California is proposed by State Treas- | | 

epectivel i paving debts aie. ‘bath urer Charles G. Johnson, as a means of | /\ the appellate docket during the past week in the clerk's office of the Supreme | eople to Commemorate 
National Conference of Commissioners ple Co nn : 
on Uniform State Laws, was begun P. 


of the contractor given in accordance |raising an emergency fund for the relief | Court of the United States, in which printed petitions or statements have been 
in the issue of Sept. 12 and proceeds At Services on Oct. 11 \ 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED \HEREIN, BEING 
PusiisHep WITHOUT COMMENT BY THE.UNrTED STATES DAILY 





‘Severance Tax 





? 

Proclamation on 

Proceedings in Which Printed Petitions or | 
Statements Have Been Placed on Record | 


General Pulaski 


. ‘Mr. Hoover Asks i 
Commissioner Rules Fact SNMMARY follows of cases, arranged according to subject matter, docketed on | sks American 


Name Was That of Naval 
Officer Does Not Make It 


Subject to Registration 


‘ith subsection 3 of section 4, such sums Of unemployed during the Winter. | filed. , | 

— oS aut sere to them respectively Mr. Johnson said that he will recom- | Each item includes an index line of the subject matter, a short statement of the | 

as follows: for labor, services, or materials performed mend to Governor James aoe ree bed question involved as shown by the petition or statement of the appealing’ party, 

(The words included in brackets (or furnished by them and covered by the | severance tax idea be presented a €| the title and number of the case, the lower court whose decision is sought to be | 
throughout the act are included as 

suggestions only. It may be desirable 


i ; j j i sessi f the Legislature to be | iewed, th < - 

direct contract and by said notices or said | Special session o reviewed, the procedure followed in seeking review, and the citation to, or date of, 
statement under oath as shall not exceed | held in January or February. Between) the jower court's opinion or order. Aetie : renee 

to supplant them with other terms or 

provisions to conform to local prac- 


Paut JONES 
v. 
NatH’L FisHer & Co. 


Commissioner of Patents. 


; President Hoover has issued a proclama- 
| tion designating Oct. 11, the 152nd anni- 
ane | VERSA Y. OF the death of Brig. Gen. Casi- 
wee ee ee ee | the Pulaski, for the commemoration by 


$6,000,000 and $7,000,000 a ‘quarter could 
be raised by a 2 or 3 cents per barrel tax | 
on crude oil, he declared, the revenues | 


the amount for which such lienors would 


Abortion (see Homicide). | 
respectively be able ultimately to get liens 


Admiralty (see Appeal). 


Appeal from the Examiner of Interfer- | 


ences. 


Opposition No. 10789 to registration of 
trade mark for Boots and Shoes made 
of leather, rubber, etc., application filed 
May 2, 1930, serial No. 299841. 


Roser-3, CusHMAN & Woopserry and 
CUSHMAN, BRYANT, Darsy & CUSHMAN 
for Paul Jones; Peri P. Fation for 
Nath'] Fisher & Co. 


Commissioner’s Opinion 
Aug. 13, 1931 

Kinnan, First Assistant Commissioner. 
This case comes on for review, on appeal 
of the applicant, Nath’l] Fisher & Co., of 
the decision of e Examiner of Trade 
Mark Interferences sustaining the opposi- 
tion of Paul Jones and adjudging the ap- 
plicant not entitled to the registration 
for which it has made application. 

The applicant seeks registration of the 
notation “Paul Jones” as a trade mark for 
“boots and shoes, made of leather, rub- 
ber, fabric or combinations of these mate- 
rials.” The opposer sets forth in the op- 
position that the name sought to be regis- 
tered “consists merely in the name of the 
individual (the opposer’s name), not 
written, printed, impressed, or woven in 
some particular or distinctive manner, 
and that such name is, in consequence, 
barred registration by the terms of the 
statute, Sec. 5 (b) of the Trade Mark 
Act of Feb. 20, 1905, as amended. 


Testimony Not Taken 


Neither party has taken testimony and 
in consequences the facts well pleaded 
may be accepted as true for the purposes 
of this proceeding. The opposer sets 
forth in his opposition that— 

“His name is and always has been Paul 
Jones, and he has a property right in said 
name. He is an officer of the Common- 
wealth Shoe & Leather Co., a Massachu- 
setts corporation engaged in the manufac- 
ture of boots and shoes, and he has been 


actively and continuously engaged in the | 


manufacture of boots and shoes for 25 


years last past.” 


Under these circumstances it is thought | 


the opposer would clearly enough be dam- 
aged by the registration of his name as a 
trade mark in connection with goods of the 
character which he and the applicant 
are both engaged in manufacturing and 
selling. ; 

That the name sought to be registered 
is not formed in any particular or dis- 
tinctive manner seems quite apparent. As 
indicating the degree of distinctiveness 
requisite to support registration of a mere 


name, reference is made to the holdings in| 


the cases of Oliver Chilled Plow Works v. 
The Wm. J. Oliver Manufacturing Com- 
pany, 192 O. G. 217, 40 App. D. C. 125, 
and In re Landis Machine Company, 327 
O. G. 4, 54, App. D. C. 404. 


Decisions Cited 


It has been held over and over again 
that a mere name not distinctively writ- 
ten, etc. is not registrable as a trade 
mark. It does not even appear to be 
material whether the name may_ have 
some other possible significance. Brown 
Chemical Co. v. Meyer et al., 139 U. S. 
540: Thaddeus Davids Co. v. Davids & 
Davids, 202 O. G. 952, 233 U. S. 461; wm. 
A. Rogers, Ltd. v. International Silver Co., 
153 O. G. 1085, 34 App. D. C. 410, Chicker- 
ing v. Chickering & Sons, 215 F, 490, C. C. 
A. 7th Cir.; Borden Ice Cream Co. et al. 
vy. Borden's Condensed Milk Co., 201 F. 510, 
and Schlesinger v, Oppenheim Cigar Co., 
11 F. (2d) 773, C. C. A. 5th Cir. 

The applicant has urged that the name 
sought to be registered is the name of 
the famous naval officer John Paul Jones. 
This contention was urged before the Ex- 
aminer of Interferences, and the applicant 
now seeks to present certain photostats 
of publications in support of its argument. 
The opposer has moved to strike this brief 
from the record on the ground ‘hat it 1s 
of the nature of evidence or proofs sought 
to be introduced into the record on appeal 
and should not, in consequence, receive 
consideration at this time. 

Brief Not Considered 


In support of this view the opposer re- 
fers to the holdings of the Court of Cus- 
toms and Patent Appeals in the cases of 
Standard Oil Company of New Jersey V. 
Epley, 398 O. G. 547, 40 F. (2d) 997, and 
Cross vy. Wiliiams-Oil-O-Matic Heating 
Corporation, 48 F. (2d) 659, decided April 
15, 1931, not yet published in the Official 
Gazette. 

The motion is granted to the extent that 
no considgration has been or will be given 
the brief.” The name of the distinguished 
naval officer is not the name which the ap- 
plicaant seeks to register even though in 
some literature or publications a part of 
the name of the naval officer has been 
omitted. The applicant, plainly enough, is 
seeking to register for use on boots and 
shoes the name of the opposer who is an 
officer of a company engaged in the manu- 
facture and sale of boots and shoes. The 
opposer is justly entitled under the law to 
a judgment in his favor. , ; 

The decision of the examiner of trade 
mark interferences sustaining the opposi- 
tion and adjudging the applicant not en- 
titled to the registration sought is af- 
firmed. 


New Jersey Gasoline Tax 
Deductible by Consumers 


The New Jersey gasoline tax imposed 
by chapter 239, Laws of 1930, is deductible 
in the Federal income tax return of the 
consumer who pays it and to whom it is 
not refunded, the Income Tax Unit, Bu- 
reau of the Internal Revenue, has ruled 
(I. T. 2588). If such a tax is added to 
or made a part of the business expenses 
of such consumer, it cannot be deducted 
by him separatively as a tax, the opinion 
pointed out. “As chapter 239, Laws of 
New Jersey, 1930, did not take effect until 
Dec. 1, 1930, on such motor vehicle fuels 
taxes as were paid thereunder on and 
after Dec. 1, 1930, may be deducted under 
this ruling.” 


State’s Fiscal Condition 


Shown in North Dakota, 
12. | 


Bismarck, N. Dak., Sept 

The bonded indebtedness of the State 
of North Dakota June 30, 1931, was $40,- 
357,200, of which $35,327,200 represented 
real estate bonds issued to previde loans 
in the form of first mortgages on farm 
lands in the State, according to the an- 
nual report of the State ‘Treasurer, Bertha 
E. Baker. 

Receipts of the State Treasury for the 
year ended June 30 were $21,809,895 while 
expenditures were $22,628,544, leaving a 
balance of $11,945,941. Collections of the 
genera] fund were $5,806,299 for the year, 
while disbursements out of the general 
fund aggregated $4,948,480. 


| 1931, 


tice.) 

Section 5. Payments by owner. When 
properly made. 

1. Any money paid by the owner on a 
direct contract and in accordance with 
this section, and only money so paid, 
shall be heid to be “properly paid.” 

2. The owner may at any time pay to 
any laborers the whole or any part of the 
amounts that shall then be due and pay- 
able to them respectively for labor or 
services performed by them and covered 
by the direct contract. 

3. If at any time after deducting all 
money previously properly paid by the 
owner on the direct contract there shall 
remain of the contract price of said con- 
tract a sum sufficient to pay all amounts 
due or to become due (a) to laborers ‘in- 
cluding those thereafter employed), for 
labor or services previously or thereafter 
performed by them and covered by said 
contract and ‘b) to all lienors who shall 
have given notices in accordance with 
subsection 1 of section 4 for labor, serv- 
ices or materials, previously or thereafter 
performed or furnished by them and cov- 
ered by said contract and by said notices 
and not covered by waivers of lien (any 
amounts due or to become due for the 
same labcr, services or materials being 
included only once in determining the 
total amount to be retained by the owner), 
the owner may then pay to any lienor 
who shall have given notice in accordance 
with subsection 1 of section 4 the whole 
or any part of the amount which shall at 
that time be due and payable to such 
lienor for labor or services performed or 
materials furnished by such lienor, and 
covered by said contract and by such no- 
tice and not, to the knowledge of the 
owner, covered by a waiver of lien. 

4. The owner may at any time pay to 
any lienor the whole or any part of the 
amount which shall at that time be due 
and payable to such lienor for labor, serv- 
ices, or materials performed or furnished 
by such lienor and covered by the direct 
contract and covered by a notice pre- 
viously given by such lienor in accordance 
with subsection 2 of section 4, or by a 
copy of a claim of lien previously filed 
and served in accordance with section 20, 
or by a statement under oath of the con- 
tractor previously given in accordance 
with subsection 3 of section 4 and not, to 
the knowledge of the owner, covered by a 
waiver of lien: Provided that there will 
remain of the contract price of said con- 
tract after payment of such money, and 
efter deducting all money previously prop- 
erly paid by the owner on said contract, 
a sum sufficient to pay all amounts due or 
to become due (a) to laborers (including 
those thereafter employed), for all labor 
or services previously or thereafter per- 
formed by them and covered by said con- 
tract, and (b) to all other lienors for all 
labor, services, or materials, previously 
or thereafter performed or furnished by 
such lienors and covered by said contract 
and by notices previously or thereafter 
given by such lienors in accordance with 
subsection 1 of section 4 or by notices 
previously or thereafter given by such 
lienors in accordance with subsection 2 
of section 4 or by a statement under oath 
of the contractor previously given in ac- 
cordance with subsection 3 of section 4 
and not covered by waivers of lien, (any 
amounts due or to become due for the 
same labor, services, or materials being 
included only once in determining the 
total amount to be retained by the owner). 

5. The owner may at any time pay to 
any lienors who shall have given notices 


|}in accordance with subsection 1 or sub- 


section 2 of section 4 or who shall have 


« 


allowed if such payments were not made. 

6. Before paying any money directly to 
a laborer or other lienor the owner shall 
give the contractor at least 10 days’ writ- 
ten warning of his intention to make such 
payment, stating therein the sum which 
he intends to pay, and the sum so paid 
shall not exceed the sum stated in such 
warning. In case the above procedure is 


followed and the contractor shall not | 


within such 10 days, or before such pay- 
ment is made if that be after such 10 
days, make to the owner wr:tten objection 
to such payment, the contractor shall be 
deemed to have consented to such pay- 
ment. Upon receipt of such warning of 
intention to make payment the contractor 


may demand of the owner, and the owner 


shall furnish him, a copy of the notice of 
claim of lien on which the owner pro- 
poses to make payment. The only result 
of the failure of the owner to follow such 
procedure in making such payment shall 
be that the contractor shall have the 
right to recover from the owner and shall 


have a lien under this act for any loss) 


which he may suffer by reason of such 
failure. 
7. Except for such right as the contrac- 


to be distributed to the counties for relief 
of the jobless. 


“Such a tax,” said Treasurer Johnson, | 


“would be the most painless method of 


faising funds for unemployed aid. Gaso- | 


line already is taxed to its limit, but 
crude oil which is something taken from 


California soil for which nothing is put | 


back, is a logical product for a severance 
tax. Minnesota supports its entire school 
system from a severance tax on iron ore.” 


the owner on the direct contract to the 
contractor or any other person for labor, 
services, or materials performed or fur- 
nished by a lienor and covered by said 
contract, and which shall be received by 
sueh lienor, and which would be properly 
paid if it were paid by the owner directly 
to such lienor, shall be held to be properly 
paid. 

10. In case any money shall be paid by 
the owner on the direct contract to the 
contractor or any other person before such 
money shall be payable urder the terms 
of the contract or before the labor, serv- 
ices, or materials for which it is paid 
shall have been performed or furnished, 


tro may have under supsection 6 by rea-|such money, in determining whether or 


son of the failure of the owner to follow | 


not it was properly paid, shall be treated 


the procedure therein stated, any money | in the same way as if it were paid at the 


paid by the owner directly to a lienor 
shall be treated in the accounts of the 
parties concerned in the same way as if | 
it had been paid by the owner to the con- 
tractor and paid by the contractor, di- 
rectly if there be no intervening subcon- 
tractor, or through any intervening sub- 
contractor or subcontractors, to such 
lienor. 


8. The owner may pay to the contractor 
any money then due and payable on the 
direct contract: Provided, that there will | 
remain of the contract price of said con- 
tract after payment of such money, and | 
after deducting all money previously prop- 
erly paid by the owner on said contract, | 
a sum sufficient to pay all amounts due 
or to become due (a) to laborers, (includ- | 
ing those thereafter employed), for all | 
labor or services previously or thereafter | 
performed by them and covered by said 
contract, and (b) to all other lienors for | 
all labor, services, or materials, previously | 
or thereafter performed or furnished by | 
such lienors and covered by said con-| 
tract and by notices previously or there- 
after given by such lienors in accordance | 
with subsection 1 of section 4 or by notices 
previously given by such lienors in accord- 
ance with subsection 2 of section 4 or by 
a statement under oath of the contractor 
previously given in accordance with sub- 
section 3 of section 4 and not covered by | 
waivers of lien. (any amounts due or to 
become due for the same’ labor, services, 
or materials being included only once In 


determining the total amount to be re- | 


tained by the owner): Provided, also, that 


the owner shall prove that such money | 


was paid in good faith in payment, or for 
application to payment, for lapor, services, 
or materials, performed or furnished and 
covered by said contract. Proof that the 
owner has paid money to the contractor 
shall be prima facie proof that it was 
paid in good faith in payment, or for ap- 
plication to payment, for such labor, serv- | 
ices, or materials. 
tractor shall at any time give the owner 
a réeeipt or waiver of lien signed by a 
lienor and covering a sum of money which 
the owner could then have properly paid 


to such lienor on the direct contract if | 
the contractor had not paid or obtained | 
a waiver of lien therefor, the owner may | 
then pay said sum to the contractor on | 


said contract. 
9. Any money which shall be paid by 


CURRENT LAW » 


Latest Decisions of Federal and State Courts 


DISCOVERY—4Jurisdiction of court—Disclosure of facts exclusively in defendant's 


knowledge—Effect of Federal statute— 


In an action in a Federal court for breach of a contract between the plaintiff 


and another corporation which had transferred all of its assets to the defendant 


corporation, the court had jurisdiction, 


in equity, to require the defendant in 


discovery proceedings to disclose facts exclusively within its knowledge, notwith- 
standing a Federal statute providing for the production, at the trial, of books, 


papers and writings. 


National Oxygen Co. v. National-Erie Co. et al.; D. C., W. D. Pa., No. E-3. 


EQUITY—Jurisdiction—Discovery proceeding before trial as affecting equity juris- 
diction of court to decide case—Law action— 

In a suit against a corporation to recaver damages for breach of a contract be- 
tween the plaintiff and another corporation which had conveyed all of its assets 
to the defendant corporation and had surrendered its charter and to have its damage 
claim charged as a first and special lien on such assets, in which the defendant 
corporation, in discovery proceedings before the trial, disclosed that it had assumed 
all the debts and obligations of the other corporation, and in which the plaintiff 
amended its complaint so as to allege the facts so disclosed, the court, having 
acquired equitable jurisdiction by reason of the proceeding to discover facts ex- 
clusivély in the knowledge of the defendant, was not precluded from deciding the 
case as a court of equity on the ground that the action was at law. 

National Oxygen Co, v. National-Erie Co, et al.; D. C., W. D. Pa., No. E-3. 


MOTOR CARRIERS—Operation of bus—Action against bus company and insurer— 
Bus company's right to instruction advising jury as to limit of insurer's liability— 


Necessity of request for instruetion— 


In an action against a bus company, and its insurer against liability, for injuries 
sustained in a collision between a bus and an automobile, the bus company was 
entitled to an instruction advising the jury as to the limit of the insurer's liability 
on a request therefor; the court's failure to so advise the jury, in charging it that 
“your verdict will be for the plaintiff against both defendants or against the plain- 
tiff and for both defendants” was not available to the bus company as ground for 
new trial after the return of a verdict for the plaintiff in a sum far in excess of the 
amount of the insurance, where the bus company did not request such an instruction. 


Field v. North Coast Transportation Co. 


1931. 


et al.; Wash. Sup. Ct., No. 22838, Aug. 18, 


MOTOR VEHICLES—Operation—Action for injuries—Evidence—Statement of by- 


stander—Res gestae— 


In an action against a bus company for injuries sustained by the driver of an 
automobile in a collision with a bus, in which the bus driver, whom it was claimed 
had been negligent, testified on direct examination as to the manner in which he 
had driven the bus and as to his attempt to stop it and avoid striking the automo- 
bile, cross examination as to whether a bystander, who did not testify during the 


trial, had not approached him after 


the accident and criticized his 


method of 


operating the bus was improper, since the testimony as to the statement of the 
bystander was hearsay and could not be sustained on the theory that it constituted 


a part of the res gestae. 
Field v. North Coast Transportation 
1931, 


Co. 


et al.; Wash. Sup. Ct., No, 22838, Aug. 18, 


Decisions Published in 
Trade 


Full Text in This Issue 
Marks 


TRADE MARKS—Marks and names subject to ownership—Names, etc., of indi- 


viduals— 


A mere name not distinctively written, 


it is not material whether the name 


may 
even though it be part of name of famous naval officer. 


etc., is not registrable as a trade mark; 
have some other possible significance, 
Jones v. Nath’l Fisher & 


Co. (Comr. Pats.)—6 U. S. Daily, 1598, Sept. 14, 1931. 


TRADE MARKS—Appeals to Commissioner—Practice— 
Brief on appeal to Commissioner presenting photostats of publication in support 
of argument given no consideration on ground it is in nature of evidence not in 


record.—Jones v. Nath’l Fisher & Co, 


(Comr. Pats.)—6 U. S&S. Daily, 1598, Sept. 14, 


Also in case the con- | 


| 
| 


| shall 
labor, services, or materials shall be cov- | 


| of such lienors established by secvion 2 
; as 


| within the meaning of this section. | 
2. Said bond shall be the bond of the) 
contractor as principal and of a solvent | 


time when such labor, services, or mate- 
rials shall have been performed or fur- 
nished and such money would have been 
payable under the terms of the contract 
had it not been previously paid. 


11. Subject only to the provisions of 
subsections 5 and 9 of this section, the 
owner shall pay no money on the direct 
contract after the final payment shall be- 
come due by the terms of said contract, 
and before the contractor has given the 
owner the statement under oath required 
by subsection 3 of section 4: Provided, 
however, that in case such statement shall 
be given to the owner after any money has 
been so paid by the owner, such money, 
in determining whether or not it was 
properly paid, shall be treated in the 
same way as if it were paid just after the 
date on which such statement was actually 
given. 

12. If the owner pays money on the di- 
rect contract in reliance upon a statement 
or statements contained in a statement 
under oath of the contractor given in ac- 
cordance with subsection 3 of section 4, 
and does so in a bona fide belief in the 
truth of such statement or statements and 
in the absence of notices from lienors or 
other information to the contrary, such 


| money shall be held to be properly paid: 


Provided that it would be properly paid if 
such statement or statements were true 
but this subsection shall not affect the 
liens of laborers. 

13. Any money paid by the owner on 
the direct contract the payment of which 
is clearly proved to have caused no detri- 
ment to any certain lienor shall be held 
to have been properly paid as to such 
lienor; and if any of such money shall 


|be held not properly paid as to any other 


lienors the entire benefit of its being held 
not properly paid as to them shall go pro 
rata to such other lienors. 

14. No contractor shall have the right 
to require the owner to pay any money 
to him under the direct contract if such 


| money cannot be properly paid by the} 


owner to the contractor in accordance 


with the preceding subsections of this sec- 
tion. 


Section 6. Allowance of liens by court 
within prescribed limitation of aggregate 
amount. 


| In determining amounts for which liens | 
under any direct contract shall be allowed 


within the aggregate amount fixed in ac- 
cordance with sections 2, 4 and 5, the 
court shall allow such liens in the follow- 
ing classes and in the following order: 

1. Liens of all laborers. 


2. Liens of all lienors who shall have 


given the owner notices in complance with | 
the reqquirements of subsection 1 of sec- | 


tion 4. 


3. Liens of all other lienors except the | 


contractor. 
4. Lien of the contractor. 


Should the aggregate amount for which | 


liens under 
allowed be 


any direct 


contract may be 
less than 


the total 


above mentioned, all liens within any 
single class shall be allowed for their full 
amounts before any liens shall be allowed 
within any subsequent class. Should the 
amount applicable to the liens of any 
single class be insufficient to permit all 


liens within that class to be allowed for | 
| their full amounts, each lien shall be al- | 
| lowed for its pro rata share of the aggre- | 


gate amount applicable to liens of that 


|class; but if the same labor, services, or 
| materials shall be covered by liens of more 


than one class, such labor, services, or 


}materials shall be allowed for only in the 


lien of the earliest 


class by which 
be covered; 


they 
and also if the 


same 


ered by liens of two or more lienors of the 
same class, such labor, services, or ma- 
terials shall be allowed for only in the lien 
of the lienor farthest removed from the 
contractor. 


| Section 7. Filing by contractor of a bond | 
conditioned to pay all liens. | 
1. If a bond of the contractor, bonding 


his contract as hereinafter provided, be 
filed in accordance with this section, then 


| sections 4 and 5 of this act and the lim- 
| itations upon the amount of recovery by 
| lienors established by section 2 of this act | 
| shall 
| lienors other than the contractor claim- 
Provided, how- | 


not be applicable to the liens of 
ing under such contract: 
ever, that if such bond for any reason 
prove to be insufficisnt, then the 


sufficiency, be subject to the liens of 
lienors other than the contractor without 
regard to the limitations upon the rights 
modified by sections 4 and 5. The 
return, wholly or partly unsatisiied, of an 
execulion against the surety or sureties 
shall be sufficient evidence of the in- 
sufficiency to that extent of such bond 


surety or sureties, approved by a court of 
competent jurisdiction or a judge thereof 
(or if the court be nat in session, by the 
clerk thereof) having jurisdiction of liens 
under this act in the |county! in which 
the real property is situated, in a penal 
sum not less than 100 per centum cf the 
contract price, and may be conditioned 
| for the faithful performance of the con- 
tract by or on behalf of the contractor 
but shall in any event be conditioned for 
the payment of liens of all lienors other 
| than the contractor which may be decreed 
|}against the real property for labor or 
| services performed or materials furnished 
| under and in pursuance of said contract. 


{Continued on Puge §, Column 1.] 


101 amount | 
of liens under such contract in all classes | 





real | 
property shall, to the eatent of such in-| 


Advertisements (see Police power). 

Admiralty—Jurisdiction—Seizure of vessel 
on land—Effect of abandonment of prior 
seizure in waters— 

Where the United States Coast Guard 
seizes @ vessel while it is in navigable 
waters and then allegedly abandons the 
vessel without any Coast Guard official be- 
ing aboard her, and where later in the 
day members of the Coast Guard again 
seize the vessel, and where at the time of 
the second seizure the vessel's bow is up on 
shore and the aft part of the vessel is 
allegedly awash, whether the second seizure 
constituted a seizure on land, thus pre- 
venting an admiralty court from assuming 
jurisdiction of the case.—Davidson v. U. 
8.. No. 375; C. C. A. 1, cert. (50 F. (2d) 517). 
Aliens—Deportation—Fair hearing—Proceed- 

ings by immigration inspector—Due proc- 

ess of law— 

Where an alien has been arrested by an 
immigration inspector on a warrant charg- 
ing him with a crime, and where he is 
given a hearing before the inspector and is 
found guilty and where the Department 
of Labor issues a warrant of deportation 
on the basis of the inspector's recommenda- 
tion, whether as a matter of law he has 
been denied a fair hearing in violation of 
the immigration law passed by Congress and 
the due process clause of the Fourteenth 
Amendment on the ground that an inspector 
of immigration has no authority to admin- 
ister a legal or judicial oath in deportation 
cases, and that the immigrant inspector 1s 
nqt authorized to act in the combined ca- 
pacity of stenographer and transcriber, in- 
former, prosecutor, jury and judge.—Ranieri 
v. Smith, District Director of Immigration 
oa No. 361; C. C. A. 7, cert. (49 F, (2d) 

- 
Aliens—Deportation—Limitations 

Where a citizen of Italy who has been a 
resident of the United States for 20 years 
and who leaves this country for a period of 
three months in 1924, returning in June, 
1924, is arrested by an immigration in- 
spector on Dec. 19, 1929, charged with a 
crime, and where after a hearing he is 
found guilty and his deportation ordered 
by the Department of Labor, whether the 
statute of limitation of five years set forth 
in section 19 of the Immigration Act of 
1917 should be applied.—Ranteri vy. Smith, 
District Director of Immigration et al., No. 
361; C. C. A. 7, cert. (49 F. (2d) 537). 
Aliens—Homestead—Conveyance—Joinder of 

husband and wife—Descent of prop- 

erty—Effect of treaty— 

Where the Supreme Court of Nebraska de- 
cides that a statute of that State pro- 
viding that the homestead of a married 
person cannot be conveyed or jncumbered 
unless both the husband and the wife ex- 
ecuted the instrument does not apply to a 
state of facts where an alien wife has never 
come to this country to reside with her 
alien husband (both the husband and wife 
being citizens of Norway) on property pur- 
chased by him in Nebraska, because the 
Legislature at the time it enacted the stat- 
ute did not have in mind such a state of 
facts, and where in this case the Supreme 
Court of Nebraska refuses to set aside deeds 
and mortgages executed by the husband 
alone two weeks before his death convey- 
ing and incumbering the property, whether 
the decision is in conflict with a treaty 
between the United States and Norway pro- 
viding that heirs of Norway citizens “in 
whatever place they shall reside shall re- 
ceive the succession even ad_ intestato, 
either in person or by their attorney” in 
that it deprives the wife and son in this 
case of their rights to succeed to the land 
of the husband as his heirs, and whether 
the decision is in conflict with the Con- 
stitution in that it deprives the wife and 
son of their property in Nebraska without 
due process of law and also in that it de- 
prives them of the equal protection of the 
laws, and whether it is in conflict with 
the decision of the United States Supreme 
Court in the case of Todok v. Union State 
Bank (281 U. S. 449) which decision held in 
effect that under the treaty between the 
United States and Norway the husband in 
this case took his land subject to all the 
restrictions upon it which were comprised 
Within the Nebraska law.—Todok v. Union 
State Bank, No. 344; Sup. Ct. of Nebr., 
cert. (236 N. W. 741). 
Appeal—Disposition—Vacation by Circuit 

Court of Appeals of District Court’s decree 
of dismissal for insufficiency of evidence— 

Remand with instructions to enter decree 

for libelant— 

Where in a proceeding in admiralty upon 
the part of the United States asking for 
a forfeiture of a vessel, the district court 
found, at the conclusion of the Govern- 
ment’s case, that there was not sufficient 
evidence to support the accusation that 
the vessel was engaged in transporting mer- 
chandise for pay in violation of the terms 
of her registry, and also that there was not 
sufficient evidence to sustain the accusa- 
tion that the vessel was unlaw/ully trans- 
porting intoxicating liquor containing more 
than one-half of 1 per cent, and where no 
evidence was presented on behalf of the 
owner of the vessel, whether the Circuit 
Court of Appeals can find that there was 
sufficient evidence to sustain both of these 
accusations, and whether it can then pro- 
ceed to vacate the decree of the district 
court dismissing the libel and direct the 
district court to enter a decree of for- 
feiture without remanding it to the dis- 
trict court for a retrial.—Davidson y. U. &., 
No. 375; C. C. A. 1, cert. (530 FP. (2d) 517). 
Assumption of risk (see Federal Employer's 

Liability Act). 

Commerce (see Police power). 

Contracts (see Courts). 

Corporations (see Trusts). 

Courts (see Admiralty). 

Courts—United States Court of Claims— 
Findings of ultimate facts—Sufficiency to 
sustain decision of court— 

Was a decision of the United States Court 
of Claims that the decisions of War De 
partment Claims Board disallowing the 
claim were final a nullity on the ground 
that decision was not supported by findings 
of the ultimate facts.—Winchester Mfg. Co, 
v. U. S., No. 218; Ct. Cl., cert. (Apr. 13, 
1931). 
Courts—United States Court of Claims— 

durisdiction—Claim under war munitions 

contract—Finality of decisions of War De- 
partment boards—estoppel to deny— 

Where a war time contract between 
United States, represented by the War De- 
partment, and a manufacturer of muni- 
tions provided for the appointment of a 
compensation board by the War Depart- 
meni’s contracting omeer for the decer- 
mination of the amount due to the manu- 
facturer from the Government under the 
contract, and provided turther that the de- 
cisions of such board should be binding on 
both parties subject to the contracting of- 
ficer's approval, did the disallowance of the 
Manutaccurer’s claim for “depreciation in 
vaiue of its plant and property"’ under a 
provision of the contract providing for the 
allowance of such depreciation, on the ter- 
mination of the contract, prior to the com- 
pletion thereof, by a _ District Ordnance 
Claims Board appointed by the Chief of 
Ordnance of the War Department, affirmed 
by the Ordnance Section of the War Depart- 
ment Claims Board and by the Appeals 
Section of the War Department Claims 
Board, deprive the United States Court of 
Claims of jurisdiction to determine the 
manufacturer's claim; and was the manu- 
facturer estopped to deny the finality of 
the determinacion of such boards by rea- 
son of its submission of its claim thereto, 
Winchester Mfg. Co. v. U. S., No. 218; Ct. 
Clm., cert. (April 13, 1931). 

Crimina., low—Nepurace sentences—Convic- 
tion Ga thre: counis— 

Where one has been found guilty on two 
counts of an indictment, one of which al- 
leges that he sold narcovics to a particular 
purchaser on a particular date and the other 
alleges that he sold narcotics lo the same 
purchaser on a different date, and where he 
has also been found guilty on a third count 
alleging that one of the sa@les was not made 
pursuant to a written order of the purchaser 
on a blank torm issued for the purpose by 
the Commissioner of Internal , Revenue, 
whether conviction on all three counts con- 
stitutes a conviction for three separate of- 
fenses for which separate sentences may be 
imposed.—Blockbur jer v &.. No. 374; C. 

A. 7. Gert. (June 11, 15%%) 
Cross-examination ( Narcotics) 
Cusioms and dutie, ¢. ce Prohivit 
Death (cee Jed ina 
Deportarcoa ( Le Al.cuis) 

Descent and disir.bution (see Wills; Aliens). 

Due process o: law (see Homicide; Aliens; 
Police power) 

Equal protection of laws (see Police power). 

Federal Employer's Liability Act—Assump- 
tion of risk—Armed train rider shot by 
train robbers—Liability of railroad com- 
pany— 

Whether an interstate railroad company 
which had arranged with a member of a 
gang of train robbers for advance informa- 


the 


son). 








company’s trains but which did not warn 
an armed train rider employed by the com- 
pany to protect a particular train of the 
gang’s plan to rob such train, could avoid 
liability for the death of the train rider 
who was shot during the robbery, in action 
under the Federal Employer's Liability Act, 
on the ground that the train rider as a 
matter of law had assumed the risk of be- 
ing shot by robbers by undertaking to 
protect the train. Missouri Pacific Ry. Co. 
v. David, etc., No. 365; Mo. Sup. Ct., cert. 
(June 24, 1931). 


Forfeiture (see Prohibition). 
Homestead (see Aliens). 
Homicide—Conviction of manslaughter un- 
der indictment charging acts denounced 
as “murder” by statute—Due process— 
Where an Illinois statute provides that 
one who performs an abortion for a pur- 
pose other than the reservation of the 
mother's life ig guilty of murder, and where 
one has been indicted for the commission 
of such an act but is found guilty of man- 
slaughter, whether he has been deprived 
of his rights under the Fourteenth Amend- 
ment to the Constitution.—Rongetti v. Illi- 


nois, No. 350; Ill. Sup. » cert. (April 23, 
1931.) . o m . 


Instructions (see Narcotics). 

Judgment—Full faith and credit—Effect of 
State law restricting jurisdiction of ex- 
ecutor’s action for testator’s death to court 
of such State— 

Where an action was brought in the 
Georgia courts by the personal representa- 
tive of an estate, appointed under the laws 
of Alabama, to recover damages for the 
allegedly wrongful death of his testator in 
Georgia, whether the Georgia Supreme Court 
violated the full faith and credit clause 
of the Constitution by failing to enforce 
& provision of the Alabama law relajing to 
actions of this kind which specified thot 
such an action could only be brought in 
the courts of the State ot Alabama.—.. u. 
Clemmons, exr. v. A. L. Hall, admr., No. 358; 
Ga. Sup. Ct., appl. (Apr. 15, 1931). 
Maritime liens—Repairs of vessel—Effect of 

conditional bill of sale—Authority of con- 

ditional vendee to bind vessel— 

Where a conditional bill of sale of a ves- 
sel provided that all repairs should be made 
at the expense of the vendee, was a repair- 
man, who made repairs at the instance of 
the vendee without demanding the produc- 
tion of the bill of sale or without making 
inquiry as to the right of the vendee to bind 
the vessel for repairs, entitled to a maritime 
lien on the vessel for the repairs.—Forsythe 
et al. v. Tregarthen and Sons Co., No. 377; 
C. C. A. 2, cert. 49 F. (2d) 1078. 
Movers of household goods 

power). 

Narcotics—Trial—Fair trial — Cross-examina- 
tion—Instructions— 

Whether a person charged with various 
violations of the Harrison Narcotic Law was 
deprived of a fair trial; where the prosecut- 
ing attorney was permitted to ask him if he 
did not associate with known morphine ad- 
dicts, and where the prosecuting attorney 
was permitted to ask one of the accused’s 
witnesses if he was on the bond of another 
individual charged with violation of the 
narcotic law, and where the court in its 
charge to the jury called attention to the 
fact that there was, at one time, a rule of 
evidence that one who had been convicted 
of a felony was an incompetent witness but 
that the rule is no longer in force. Brock- 
burger v. U. S., No. 374; C. C. A. 7, cert. 
(June 11, 1931) 

Obligation of contracts (see Police wer). 
Patents—Validity Lack of novelty—Limita- 

tion to combination of elements described 

in specification—Infringement— 

Where claim of patent on oil storage tank 
alleged to have been infringed was de- 
scribed as “In a storage tank. a receptacle 
and a roof therefor, a sheathing covering the 
roof, a fabric engaging the sheathing and 
extending from the roof to the sides of the 
receptacle, and a binding means for bind- 
ing the fabric against the side of the re- 
ceptacile,"" and the only character of in- 
fringement alleged was that the defendant 
installed on two tanks “gas tight sheathing” 
and “eave seal"’ for closing the gap between 
the tank's roof and body, did the Circuit 
Court of Appeals err in not holding the 
plaintiff's patent void for lack of invention 
\and patentability in accordance with the 
rule that the application of an old process 
to a new use or subject is not patentable, 
in holding that the device covered by the 
patent is ‘‘operative,”” in not limiting the 
patent to the particular combination of 
elements described in the specification, and 
in holding that the defendant was guilty of 
infringement National Tank Seal Co. v. 
Johns-Manville Corp., No. 342; C. C. A. 10 
(49 F. (2d) 142. 

Police power—Ordinance requiring reports 
to police chief of removal of household 
g00ds—Validity as to person engaged in 
moving goods—Due process—Equal pro- 
tection of laws— 
Is a city ordinance which requires persons 

engaged in moving household goods and 
other effects from one place of abode in 
the city to another to report to the chief 
of police the removal of property, the name 
of the owner and the old and the new 
address, in violation of the due process 
and equal protection clauses of the Four- 
teenth Amendment on the ground that it 
is arbitrarily and unreasonably oppressive 
and serves no useful public purpose and 
is In not a regulation of, or connected with 
the conduct of, such business in so far as 
it relates to the public health, morals or 
the general welfare, or is it valid as a proper 
exercise of the police power Schick vy. 

City of New Orleans, No. 353; C. C. A. 5, 
cert. (49 F. (2d) 870. 

Police power—Tobacco advertisements—Va- 
lidity of statute—Due process—Privileges 
and immunities—Impairment of obliga- 
tions of contracts—Burden on interstate 
commerce— 

Whether Utah statute. providing that it 
shall be a nuirance for any person, com- 
pany. or corporation to display on any bill- 
board. street car sign, street car, placard, or 
any other object or place of display any ad- 
vertisement of cigarettes. cigarette papers, 
cigars, chewing tobacco, or smoking tobacco, 
or any disguise or substitute of either, but 
providing that a dealer in tobacco products 
may have a sign in front of his place of 
business stating that he is a dealer in such 
articles and also providing that nothing in 
the statute shall be construed to prohibit 
the advertising of tobacco products in any 
hewspaper, magazine, or periodical printed 
in the State, is in conflict with the Consti- 
tution On the ground that it violaces the 
due process clanve of the Fourveenth Amengi- 
Ihent, thet ii violates the obligations of con- 
tracts provision of Article I, that it is in 
conflict with the privileges and immunities 
section Of Article IV, and that it constiluies 
& burden on interstate commerce.—Packer 
Corp. v. Utah. No. 357; Utah Sup. Ct., app! 
(July 30, 1931). 
Privileges and immunities (see Police Power) 
Prohibition—Forfeiture—Vessel transporting 

liquor within three-mile limit— 

Whether when vessel is found transporting 
liquor within the three-mile limit it is the 
duty of the Government to seek forfeiture 
of that vessel under section 26 of the na- 
tional prohibition act rather than under 
sections 4214 and 4377 of the Revised Stat- 
utes.—-Davidson v. U. S., No. 375; C. C. A. 
1, cert. (50 F. (2d) 517) 
maseonte (see Federal Employers’ 

ct). 

Sentences (see Criminal law) 

Statute of Limitations (sce Aliens). 
Tobacco (see Police power). 

Treaty (see Aliens) 

Trusts — Administration —Income as dis- 
tinguished from principal—Rights as be- 
tween life beneficiary and remaindermen— 
Proceeds of sale of stock—Portion of pro- 
ceeds representing undistributed earn- 
ings— 
Where corporate stock, constituting the 

controlling interest in a corporation, is held 
in trust with the income payable to life 
beneficiaries and the corpus to remainder- 
men, and is sold by the trustee to a pur- 
chaser of all of the stock of the corpora- 
tion, do the entire proceeds received for 
the trust stock constitute the corpus, or 
does that pari of such proceeds which repre- 
sents undistributed earnings accumulated 
after the creation of trust, and the in- 
tancible value of earning power crea.ed 
throuvh the use of such retained earn s 
constitute incume payable to the life bene- 
ficisries. Lon v. Rike et al., No. 360; C. C 
A. 7, cert. 50 F. (2) 124 
Uniced States (see Courts). 

War (see Courts). 

War—Munition contracts—Government’s lia- 
bility for depreciation of contractor's 

lant upon termination of contract be- 
ore completion—Difficulty of ascertain- 
ing amount— 

Could the United States Government 
avoid the claim of a munition manufacturer 
under a contract with the War Department 


(see Police 


Liability 


the American people of his life and death. 


|The proclamation, made 1 
| White House follows ‘in full 


| text: 


on Sept. 12, follows in full 


Whereas, Count Casimir Pulaski, brave 


| Officer and brilliant cavalryman, exiled 


by reason of his patriotic efforts in defense 
of the liberties of his native land. offered 
his sword to the United States in 1777, 
was commissioned brigadier general in the 
Continental Army in recognition of his 


|conduct at the battle of Brandywine, 


raised in 1778 a volunteer legion of horse 
and foot which he commanded with dis- 
tinction, took a notable part in the South- 
ern campaign of the ensuing year, was 
mortally wounded at the assault of Savan- 
nah on Oct. 9, and died of his wounds 
on Oct. 11, 1779; 

Whereas, Oct. 11, 1931, will mark the 
152nd anniversary of the death of this 
heroic officer, to whom it was not given # 
to witness the triumph of the cause in 
which he fell but whom it is fitting to 
bear, equally with his more fortunate 
comrades, in public remembrance and 
gratitude; 

Flag to Be Displayed 


Therefore, I, Herbert Hoover, President 
of the United States of America, in pur- 
suance of the provisions of Public Reso- 
lution No. 133, 71st Congress, approved 
March 4, 1931, do hereby invite the people 
of the United States of America to honor 
on Sunday, the eleventh day of October 
next, the memory of Brigadier General 
Casimir Pulaski, by holding such services, 
exercises and ceremonies in places of pub- 
Ji¢ worship or assembly as may com- 
memorate his life and death; and, further, 
I hereby direct that on that day the flag 
of the United States be appropriately dis- 
played upon all Governmental buildings of 


the United States. 


In witness whereof, I have hereunto set 
my hand and caused to be affixed the 


great seal of the United States. 


Done at the City of Washington this 


11th day of September, in the year of our 


Lord nineteen hundred and thirty-one, and 
of the Independence of the United States 
of America the hundred and fif{ty-sixth. 
(Signed) HERBERT HOOVER 

By the President: Henry L. Stimson, 
Secretary of State. 4 


for ‘‘a reasonable allowance on account of 
the depreciation in value of its plans and 
property” to which the manufacturer was 
entitled on the Government's termination 
of the contract prior to completion because 
of the difficulty of ascertaining the amount 
of such depreciation.—Winchester Mfg. Co. 

v. U. S&S. No. 218; Ct. Cl., cert. (April 13, 

1931). 

War—Munition contracts—Recovery by con- 
tractor on termination of contract prior 
to completion—Profits on unworked ma- 
terial— 
Was a munition manufacturer, on the 

Government's termination of a war-time 

contract prior to the completion of the con- 

tract, precluded from recovering the profits 
on unworked material on the theory that 
such materials had not been “furnished” 
within the meaning of the contract.—Win- 
chester Mfg. Co. v. U. S., No. 218; Ct. Cl., 

cert. (April 13, 1931). 

Wills—Estate—Amount received from Gov- 
ernment in settlement of claim after 
testator’s death as part of estate— 

Did a sum of money which Congress by 
a private act directed the Secretary of the 
Treasury to pay to the Administrator with 
the will annexed of the estate of a de- 
cedent in full settlement of the testator's 
claim against the Government constitute 
& gratulty payable to the testator's heir at 
law at the date of the appropriation, or 
did it constitute a part of the estate dis- 
tributable under the will. S. P. Knut et al. 
v. Patrick Henry et al.. No. 351; Miss. Sup. 
Ct., cert. (June 8, 1931). S. P. Knut et al. 


v. Forsyth et al.. No. 352; Miss. Sup. Ct., 
cert. (June 8, 1931). 


FEDERAL TAXATION 


Accounting—Tax period—Contested claims— 
Where taxpeyer. as liquidating trustee, 
paid to himself, in 1920, portion of proceeds 
derived from sale of corporate assets, and 
his right to this distributive interest was 
immediatély contested by other stockholders 
who filed action to recover it. and litiga- 
tion was not finally adjusted until 1927 
when it was agreed that taxpayer might 
retain distribution on condition that he 
waive further compensation as liquidating 
trustee, Was amount received taxable income 
in 1920 or in 1927.—Board vy. Commissioner, 

No. 363; C. C. A. 6, cert. (June 11, 1931). 
Assessment and collection—Penalties and 

interest—Negligence penalty— 

Whether negligence penalty of 5 per cent 
was properly imposed upon petitioner for 
vear 1920.—Board v. Commissioner, No. 363; 
Cc. C. A. 6, cert. (June 11, 1931.) 
Constitutionality of the law—1928 Act— 

Whether Revenue Act of 1928 is uncon- 
stitutional on following grounds: That Six- 
teenth Amendment was ratified by legis- 
latures of the several States and not by 
conventions of the people of the States; 
thet Hlinois general assembly failed to re- 
district State; that Federal Government has 
not compelled Illinois Legislature to re- 
district into senatorial districts— 
Keogh v. Neely, No. 371; C. C. A. 7, appl. 
(50 F. (2d) 685) 
Deductions—Obsolescence—Buildings erected 

on leased land for purpose of filling war 

contracts— 

Where taxpayer, in 1914, leased certain 
land for 10 vears, and erected buildings 
thereon for purpose of filling war orders, 
should proportionate part of cost of build- 
ings be charged off each year of the 10-year 
period, or was taxpayer entitled, in 1918, 
to deduction equal to depreciated value of 
buildings less their residual value—vU. §, 
Cartridve Co. v. U. S., No. 248; Ct. Cl., cert, 
(48 F (2d) 983) 

Dividends:—Where_ resolution stated that 
distribution was from paid-in surplus— 
Where members of partnership organized 

& corporation in which they were sole 
stockholders ,and turned over to corpora- 
tion certain assets which were entered on 
books as paid-in surplus. was distribution 
to said stockholders taxable as dividends to 
extent of accumulated earnings, when reso- 
lution of board of directors stated that it 
was made from paid-in surplus.—Leland v. 
Commissioner. No. 354; C. C. A. 1, cert. 
(50 F. (2d) 523). 

-Estate tax—Statutory construction—Effect 
of repealing statute—1918 and 1921 Acts— 
Was estate of decedent who died less 

than one year prior to effective date of 

1921 act subject to Federal estate tax.—Ew-. 
bank v. U. 8., No. 359; C. C. A. 7, cert. (50 
F. (2d) 409). 

Gain or loss—Determination of gain or loss— 
Sale and retirement by corporation of its 
bords—Bonds sold at premium prior to 
1913— 

Where corporation which reported on ac- 
crual basis had issued long term bonds at a 
premium between 1893 and 1904 (when it 
was on cash basis), and such bonds were 
outstanding duriny 1921, should any part 
of premium be offset against corporation's 
interest deduction for that year.--Old Col- 
ony Railroad Co, v. Commissioner, No. 349; 
Cc. C, A. 1, cert. (50 F. (2d) 896) 

Insurance companies—Definition—Mortgage 
guarantee and title insurance— 

Whether corporation doing mortgage guar- 
antee and title imsurance business is an 
“insurance company” and hence not sub- 
ject to capital stock tax imposed by 1921 
and 1924 acts-U. S. v. Home Title Insur- 
ance Co., No. 356; C. C. A. 2, cert. (50 F. 
(2d) 107) 

In urance companies—Definition—Mortgage 
guarantee company— 

Whether morta gusrantee company is 
an st eomponyv’” and hence not 
1 stock t>x imposed 1921 
towers v. Lawyer Mo:teage Co., No, 
3 Cc. C. A. 2. cer (50 FP. (2d) 104) 
Inventories — Vaiuation — Articles manufac- 
tured under cancelled contracts— 

Where War Department, in 1918, cancelled 
four contracts with taxpayer and agreed to 
pay taxpayer a certain sum on account of 
articles allocated to contracts, should such 
articles have been inventoried at that sum, 
or at market value which was lower, in dee 
termining 1918 income.—vU. S. Cartridge Co. 
vay S., No. 348; Ct. Cl., cert. (48 F. (2d) 
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South Carolina | 


Motor Freight — 


State Railroad Commission 
Issues Order for 10 Per 
Cent Excess Over Charge 
Of Railroads 


Co.umaia, S. C., Sept. 12. 

Motor freight lines in South Carolina 
will be required, on and after Oct. 1, to 
charge 10 per cent more than railroad 
rates for the same distances in the same 
classifications, according to an order is- | 


sued by the State Railroad Commission. | 

The motor rates were made higher than 
rail rates, it was stated by the Commis- 
sion, because it was felt that the pick-up 
and delivery service rendered by the for- 
mer warranted additional charges. 


Excess Rate Charged 

The railroads had suggested rates 25 per 
cent in excess of rail charges, while the 
motor freight interests proposed rates of 
4 cents per 100 pounds above the railroad 
rates. 

The Railroad Commission also has an- 
nounced that it has decided to abandon 
its litigation in the courts against the 
Safety Transit Co.’s interstate bus line 
and against the Bowman Transportation 
Co.'s bus line between Columbia and Char- 
lotte, N. C. The action was taken, it was | 
explaiged, on the basis of an opinion of 
the Attorney General, John M. Daniel, 
holding that the State cannot deny an 
interstate carrier the right to use the high- 
ways for carrying on an interstate busi- 
ness, provided the carrier pays a resonable 
license fee as required. 


|/ance to give the insurance carriers 
| creased income in this class of their busi- 


Indiana Replaces Trucks 
For State Highway Work 


INDIANAPOLIS, IND., Sept. 12. 
Contracts for 120 new motor trucks to 
cost $159,295 have just been awarded by 
the State Highway Commission to re- 
place obsolete and worn out equipment. 
The purchases include Indiana, Dodge, 
Studebaker, Chevrolet, Federal and Ford 
trucks. 


Uniform Lien Statute 
For States Is Approved 


[Continued from Page 4.| 


Such bond shall be in substantially 
following form: 


Bond: Know all men by these ae that 

we. ence ecce ° oy 
Principal. and .. . 
as Surety, are held and firmly bound unto all 
lienors (as defined in Chapter . . Laws of 
A eee hereinafter re- 
ferred to as the Mechanics’ Lien Act), other 
than the contractor, who shall perform labor 
or services or furnish materials under and by 
virtue of the contract hereinafter mentioned 
and who shall have established liens against 
the real property mentioned in said contract 
as provided by the terms of the Mechanics’ 
Lien Act aforesaid, in the sum of . 
Dollars ($. . ), lawful money ‘of the 
United States. to be paid in such behalf, for 
which payment well and truly to be made 
we hereby bind ourselves. our successors and 
assigns, jointly and severally, firmly by these 
presents. 


the 


| ati by us and dated this .......... day 
Mies an tse wi ; ° ‘Ae 

The condition of the above obligation is 
such that, 


Whereas, the above bounden 
is about to enter (or has heretofore entered) 
into a contract with 
to do work particularly described therein (here 
describe contract), 


which contract and the plans ‘and specifica- | 
tions therein referred to are hereby made a 
part hereof; 

Now, Therefore, if the above bounden 


shall fail to pay such Henors as aforesaid who 
shall have established liens as aforesaid in ac- 
cordance with the said Mechanics’ Lien Act as 
aforesaid, then the surety on this bond will 
pay such liens in accordance with the priority 
established by said Mechanics’ Lien Act, to a 
total amount not exceeding the penal sum 
specified in this bond 

This bond is given in accordance with sec- 


tion 7 of the Mechanics’ Lien Act and said 
act shall be read into this bond, and this bond 
shall be in all respects subject to and be con- 


Strued in the light of the provisions of sec- 
tion 7 aforesaid. 

Any bond so flied for the protection of | 
lienors shall be deemed to be conditioned | 
in accordance with this section whether | 
or not it is in the form herein set out and | 
whether or not it is in terms so condi- 
tioned. 


3. The owner shall, at any time before 
the substantial completion of the improve- | 
ment covered by his contract, deposit said 
bond with the [clerk of the county] in 
whose office a claim of lien may be filed 
He shall attach to such bond a copy of | 
the contract which shall be, by reference | 
in said bond, made a part thereof. The | 
said [clerk] shall note the day, hour and| 
minute of filing upon such bond, and shall 
record the bond in a book to be known 
as the “Mechanics’ Lien Bond Book,” 
which book shall contstitute a part of 
and be kept with the records of such! 
[county]. | 


4. The contractor, if he be within the 
jurisdiction, and his surety or sureties shall 
be joined as additional defendants or re- 
svondents in any action to enforce a lien. | 
If the contrator or his surety or sureties 
parties to such action as aforesaid, shall 
allece that there is still unpaid and owing 
bv the owner to the contractor any part 
of the contract price under such contract 
the court shall determine the amount. if 
anv. so owine and unpaid. A lien wher 
finally decreed in any such action shall 
stand as a judgment against the contrac- 
tor and his surety or sureties, defendants 
or resvondents therein, in favor of the 
lienor as if recovered in a direct action on 
such bond and the collection thereof mav 
be enforced against the contractor and 
his surety or sureties as the collection of 
other judgments in such court, limited 
only to the venalty of such bond and the 
order of distribution provided for bv sec- 
tion 21, but the court shall stav all pro- 
ceedings for the sale of the real property 
pending the issuance and return of an ex- 
ecntion avainst the surety and the vrinci- 
pal on sveh bond. If in such action the 
cov~t shall determine that there is owine 
and unnaid to the contractor anv part of the 
contract nrice, the liens decreed, pon pay- 
ment of the amounts thereof to the lienors 
bv the contractor or his surety or sureties 
shall, to the extent of the remainder of 
contract price so found to be owing and 
unpaid, inure to the benefit of the con- 
tractor or his surety or sureties so mak- 


ing payment, and continue against the 
real property until transferred as pro- 
vided in section 95 of this act or until 
satisfied and discharged 

5 Any party to anv action for the en- 
forcement of a lien hereund*r may, as of 
richt. make apniication to the court for a 
consolidstion with such “ection of all nond- 


ins pctions involvine the subiect matter 
of such contract: and thereupon the court 
sholl order such consolidation, 

6. No change or atleration of the work, 
‘br modification of any such contract be- 
tween the owner and the contractor, shall 
release or exonerate any surety or sureties 
upon any bond given under this section: 
but the surety or sureties, to the extent 
of and prejudice to them by any such 
change, alteration or modification, includ- 


| pensation rate-making,” 


| Supervisory officials. 


|by such change, 


| City, 
i 


ILITIES 


Emergency Insurance Rating 


AUTHORIZED STATEMENTS ONLY ARE PR 


ESENTED HEREIN, 


North Carolina 


Urged by Compensation Group Adopts New Plan 
Rates Increased National Council Recommends Plan to Give To Qualify y Agents 


Carriers an Inc 





Port LanD, Orec., Sept. 13—A _ recom- 
mendation that the State Insurance Com- 
missioners take cognizance of the emer- 
gency rating plan adopted by the Na-| 
tional Council on Compensation Insur- 
in- 


ness was made to the National Convention 
of Insurance Commissioners in a report 
submitted to members of the convention 
by Clarence W. Hobbs, its special repre- 
sentative on the National Council. 

A contingency loading factor which was 
included in the new rating plan is not 
necessarily “a permanent adjunct to com- 
Mr. Hobbs said, 
and since the emergency will not always be 
present, consideration should be given as 
to what policy should be pursued in sub- 
sequent years in developing a permanent 
program. 


Rating Plan Is Held 


Temporary Expedient 

“While a condition of rapid change per- 
sists,’ Mr. Hobbs declared in his report, 
“rating methods must of necessity be 
adapted to the needs of the moment: but 
this is undesirable save as a temporary 
expedient, both from the standpoint of 
the public and from the standpoint of 
The method adopted 
is not a violent departure from approved 
rating methods: it is simple and easily 
understood. And while certain features 
render its use at all times and in all States 
a matter of doubtful policy, it is neither 
highly theoretical nor highly arbitrary. 

“It was adopted as an emergency in- 
crease, and is as reasonable a method as 
any which have been suggested: and while 
it produces a relatively severe incrase, in 
all probability this is no greater than the 
conditions warrant. But of that, this con- 
vention will judge: and my recommenda- 
tion is that their judgment include con- 
Sideration both of the present and the 
future. While it is believed that the emer- 
gency has not as yet seriously imperiled 
the condition of a great majority of the 
carriers of compensation insurance, it may 
be pointed out that a minority have ex- 
hibited distinct signs of distress. 

“The necessity of exercising particular 
care as to the condition of carriers with 
whose continued financial solvency is in- 
volved the interests of many injured em- 
ployes is so obvious, and is so present to 


, the minds of Comissioners, collectively and 


individually, that it is hardly necessary to 
mention the matter; certainly not with a 
view to recommending the taking of pre- 
cautionary measures beyond those State 
Departments already are taking. 

For some time to come, however, a policy 
of care and conservation is distinctly in- 
cicated. This was manifest in the action 
of the Commissioners at the Chicago con- 
vention: but that action, to be effective, 
must be followed by a consistent policy.” 


Emergency Appeal 


Of Convention Cited 

Mr. Hobbs referred to the resolution 
adopted by the Insurance Commission- 
er’s convention at Chicago in June, recog- 
nizing an emergency situation existing in 
the compensation field and urging the car- 
riers, the National Council on Compensa- 
tion Insurance, and the individual State 
Commissioners to take immediate action 
to end the situation caused by the emer- 
gency. 

A table was included in Mr. Hobb's re- 
port to show the underwriting and invest- 
ment results in 1930 of 67 member stock 
companies and United States branches of 
the National Council on Compensation In- 
surance. It showed that 46 carriers sus- 
tained an underwriting loss of $39,722,227 
and an investment loss of $10,894,879, or a 
total loss of $50,627,106. This constituted 
19.4 per cent of their aggregate capital 
and surplus of $260,566,399, shown at the 
end of 1930. 

Eliminating two companies whose capi- 
tal and surplus also are used for an ex- 
tensive life business, and two others which 
do little or no compensation business, Mr. 
Hobbs showed that the loss of the re- 
maining 42 companies was 27.2 per cent 
last year 

On the other hand, 21 carriers showed 
an underwriting gain of $119,761 and an 
investment gain of $4,924,046, or a total 
gain of $5,043,514, representing 8.7 per 
cent on an aggregate capital and surplus 


may in a 
therefor, 


ing anticipation of payments, 


separate action hold the owner 
and further may plead as a defense, pro 
tanto, to any claim by the owner under 


said bond any such change, alteration or 


| modification, including anticipation of 
payments: Provided, however, that any 
|such change, alteration or modification 


|which shall operate to increase the con- 
tract price by 20 per cent or more shall, 
unless consented to by the surety or sure- 
ties by written consent deposited with the 
(clerk of the county] aforesaid, be deemed 
} to be, pro tanto, a new contract, and the 
| original bond filed under this section shall 
not apply to or answer for liens for labor 
or services performed or materials fur- 
inished for the additional work required 
alteration or modifica- 
tion. 
To be 
Sept. 15. 


continued in the issue of 


Radio Commission Absolves Six Stations 
Of Charges in Medical Clinic Broadcast 


Programs Are Said to 


A ruling absolving more than a half- 
dozen stations in the New York-New Jer- 
sey area of charges of broadcasting med- 
ical programs of an objectionable char- 
acter, was rendered Sept. 11 by the Fed- 
eral Radio Commission. 

Complaints, the Commission announced, 
had been received concerning the methods 
and operation of the Hudson Clinic, lo- 
cated in New Jersey, which broadcast over 
a number of stations in the two States. 
‘While the Hudson Clinic is being se- 
verely criticized by the medical profes- 
sion,” said the Commission’s announce- 
ment, “the broadcasts seem to contain 
nothing upon which criticism might be 
based.” The Commission’s announcement 
being the recommendation of its legal di- 
vision, which was approved, follows in full 
text: 

Complaint was received concerning the 


methods and» operation of the Hudson 
Clinic which broadcast over a number ol 
stations in and around New York. Th 
complainant is apparently a diszrunticd 


paiient of the clinic who resents both the 
manner in which he was treated and thé 
amount demanded for treatment. 

An investigation has been completed of 
the programs broadcast by this clinic, 
which is located in New Jersey and which 
treats varicose veins by injection meth- 
ods. The stations over which these broad- 
casts were carried were: WAAT, Jersey 
N. J.; WBBC, Brooklyn; WAAM, 





Contain 
Criticism Could Be Based ‘ 


reased Income 


of $57,702,7444. The 67 companies com-| 
bined showed ‘a total loss of $45,573,292,- 
or 143 per cent of their capital and sur- 
plus. Omitting the four companies men- 
tioned previously, the total loss was $36,- | 
626,130, or an average loss of 17.4 per cent | 
on present capital and surplus. 


Mutual Carriers | 


Show an Increase 

Twelve mutual carriers, that were can- 
vassed, Mr. Hobbs reported, fared better 
on the whole than the stock carriers, show- 
ing an underwriting gain of $9,093,343 and 
an investment gain of $1,435,032, or a total 
gain of $10,528,375. This represents 18.05 | 
per cent upon current premium income of 
$58,321,627, he said. Only one mutual cat 
rier showed a deficit on its operations, Mr. 
Hobbs disclosed, but “others showed re- 
sults which would seem inconsistent with 
long maintenance of present dividend 
scales. In fact the mutual carriers have 
evinced some concern over the present | 
situation.” 

“The-emergency is therefore a real one,” 
the report states. “Another year like 1930 
would compel some very heavy refinanc- 
ings, and indeed several companies rep- 
resented on the list have been reinsured | 
or combined with other companies. In | 
no less than 13 cases the losses ran in 
excess of 50 per cent of present capital 
and surplus; in 2 cases over 100 per cent. 
The current year has witnessed a further 
general scaling down of security values, 
and underwriting prospects are regarded 
as none too bright.” 

Another tabulation compiled by Mr. 
Hobbs showed that the total underwrit- 
ing experience of 34 stock carriers for 
the calendar years 1926 to 1929, inclusive, 
resulted in an aggregate loss of $29,284,- 
612, while the compensation business alone 
of these companies during this perod pro- 
duced an underwriting loss of $42,934,262, 
accounting for the total underwriting loss 
and “near $14,000,000 to boot.” | 


Underwriting Losses Held 


Due to Compensation 

Over a period of four years, Mr. Hobbs 
stated, the carriers have lost more on one- 
fifth of their business than they have 
made on the other four-fifths, compensa- 
tion comprising about 20 per cent of the 
total premium income. While complete 
figures for 1930 are not available, Mr. 
Hobbs said 32 of the 34 carriers showed 
total underwriting losses of $24,885,916, of 
which “almost certainly more than half” 
was due to compensation. 

Referring to the controversy’ over 
amendments to the Constitution of the 
National Council on Compensation Insur- 
ance whereby separate loadings for stock 
and nonstock carriers would have been 
authorized, Mr. Hobbs reviewed the action 
taken by the insurance commissioners’ 
convention in June and said steps are 
being taken to carry out these recommen- 
dations. 

Under the plan proposed, the National 
Council would restore its former proced- 
ure of considering proposals touching the 
expense loading jointly by the two groups 
of carriers. The procedure contemplated 
by the constitutional amendments might 
be followed, however, if after a tie vote, 
either side failed to agree to be bound by 
the decision breaking the tie. 





Regulation Advocated 
Rae School Buses 


Massachusetts Commission 
Study Problem 


Boston, Mass., Sept. 12. 

The necessity for regulating buses used 
in transporting school children was’ em- 
phasized by Lloyd A. Blanchard, secre- 
tary of the Governor's Committee on 
Street and Highway Safety, during a re- 
cent conference with the Special Com- 
mission on School Buses created by the 
last Legislature. The Commission was 
designated to study rules and regulations 
governing the form of vehicle. 

Mr. Blanchard explained to the Com- 
mission that there is no regulation of 
school buses, as such, at the present time 
He presented for the consideration of the 
Commission a set of regulations which 
he said might be adopted for use by the 
Legislature in drawing up rules governing 
the operation of such buses. He also of- 
fered a uniform contract for use by local 
authorities and bus owners. 

Mr. Blanchard also submitted a report 
of an investigation of complaints of over- 
loading school buses, totaling 250, in vari- 
ous parts of the State. 

“We don't care what kind of vehicle 
is used as long as it has the proper fa- 
cilities." Mr. Blanchard said. He urged 
particularly that each school bus be 
marked as such, and that all operators of 
such vehicles must be over 21 years of 
age. 

The Registrar of Motor Vehicles should 
be in control of“the supervision of school 
buses, Mr. Blanchard asserted, pointing 
out that the law required the use of school 
buses in many instances. The Commis- 
sion announced that it plans a confer- 
ence with the Registrar of Motor Vehicles, 
Morgan T. Ryan, on the subject. 


to 


Nothing Upon Which 


Newark; WCDA, New York; WKBO, Jer- 
sey City; WOV, New York, and WRNY, 
New York. Sworn statements have been 
made on behalf of the Hudson clinic over 
these stations. Questions and answers by 
the Hudson Clinic were carried over some 
of the stations named. . However, personal 
representatives of the clinic stated that 
these questions and answers were purely 
hypothetical and that no diagnoses were 
made or attempted at any time over the 
aur, 

Two representatives of the Commission 
were directed to proceed to New York on 
July 18 with the Commission's portable 
recording apparatus and to report pro- 
grams of the Hudson Clinic. About 10 
of these programs were recorded, all of 
which were similar in character to the 
transcripts submitted by the stations under 
oath 

While the Hudson Clinic is being se- 
verely crtiicized by the medical profession, 
the broadcasts seem to contain nothing 
upon which criticism might be based. All 
oi the persons administering treatmcnts | 
are duly licensed physicians under the laws 
of New Jersey, where the clinic is located. 
It appears that it is a case concerning 
ethics of the medical profession, and it is 
not a matter upon which the Commission 
may take action. It is therefore recom- 
mended that no action be taken regard- 
ing the programs by the Hudson Clinic 
| over the stations named above and that 
the matter be closed. 
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}and all applicants hereafter 


| sell 


Evidence: of| 
Knowledge of Insurance 
Business Is Required Be- 
fore License Is Issued 


RALEIGH, N. C., Sept. 12. 

A new system of qualification of insur- 
ance agents before granting them license 
to represent an insurance company, life, 
| Bre or casualty, has been perfected and 
| placed in operation in North Carolina, re- 
quiring a written examination and suffi- | 


cient evidence of knowledge of the insur- 
ance business before a license is issued, 
Insurance Gommissioner, Dan 

Boney, has announced. The examination 
is required by act of the 1931 Legislature. 


Only agents who were not licensed 
April 1, 1931, are required to take the ex- 


explained. An examination fee of $10 is 
required, to defray expenses of the exam- 
inations, in addition to the regular license 


| fee. 


All Exams. for One Fee 
Applicants may take all of the examina- 
tions, life, fire and casualty, at the same 
time for one fee; whereas the fee is re- 


| quired of an applicant for each if the ex- 


aminations are taken at different times. 


“The measure will be strictly enforced 
licensed will 
be required to acquaint themselves with 
a general knowledge of the insurance busi- 
ness before they are granted licenses to 
insurance contracts to the public,” 
Commissioner Boney said. 

“Ninety per cent of the cases reaching 
our courts involving an insurance con- 
tract are due to a large extent to either 
ignorance on the part of the agent selling 
the contract to the public or wilful mis- 
representation of such contract,” he said. 


Seldom Read by Assured 


“An insurance policy, while one of the 
most important contracts a person can en- 
ter into, is seldom read by the assured, 
who relies entirely upon the representa- 
tion made to him by the agent, as to the 
coverage purchased under the policy, and 
where the agent himself is ignorant of the 
insurance laws and the policy 
to the public, it usually results in unnec- 
@sary litigation, delay and expense, much 
of which we hope to avoid through the 
proper qualification ef local agents.” 

The only requirement exacted of an in- 
surance agent in the past has been the 
execution of a short form application 
blank and the payment of a $2 fee, Mr. 
Boney explained, adding thet for this rea- 
son there have been entirely too many 
agents licensed who were not qualified to 
sell a contract as important to the public 
as insurance policies. 


Tictatsaiteniilie Anthracite 


Production Is Increased 


HARRISBURG, 


The production of coal 
mines in August increased 9.5 per cent 
over July, according to a report by the 
State Department of Mines. The total 
for the month of August was 4,314,000 
net tons. 

In western Pennsylvania the bituminous 
mines showed a loss of 3.7 per cent in 
August compared with July. 


Pa., Sept. 12. 
in anthracite 
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Rates to Be Set. 


Commission in Texas Begins | 
Hearings for Fixing of 
New Schedules 


Austin, Tex., Sept. 12. 
The State Insurance Commission has 
just began hearings under which it will 
for the first time fix rates on hail, wind- 
storm, lightning and tornado insurance | 
| on buildings. Approximately 40 insurance | 


| company officials and agents were present. 


regardless of previous expe-| 
|rience in the insurance field, the act not 
affecting previously licensed agents, it was | 


The rates of this type of insurance are | 
to be fixed in future by the Commission 


under a law passed by the recent regular | 


legislative session. 


Zones based on the prevalence of tor-| 


nadoes and storms will be defined by the | 
Commission, and rates will be worked out | 
ready for promulgation in about two weeks, 
it was announced. 

Testimony before the Commission showed 
that premiums in Texas on tornado, hail 
and lightning insurance on _ buildings 
amount to $4,000,000 a year. 





Iowa Corn Relief 


Program Outlined 


‘Governor Discusses Plan to 


Finance Holding of This 
Season’s Surplus 


Des Mornes, Iowa, Sept. 12. 


Speaking before an audience of several 
thousand farmers from all parts of Iowa, 
Governor Dan W. Turner yesterday out- 
lined a plan to finance the holding of the 
surplus corn crop with the view of in- 
creasing the price to 60 cents a bushel. 

The farmers had called upon the Gov- 
ernor to enlist the aid of the State. Gov- 
ernor Turner proposed storage under the 
State Warehouse Act and pledged his ef- 
forts to obtain help from the Federal Gov- 
ernment in financing the storage. 


Conference Planned 


A conference with the Governors of 
other Corn Belt States also was promised 
by Governor Turner to give wide scope to 
the holding program. There was some 
‘discussion of a special legislative session, 
but the Governor said he desires to con- 
sider this proposal further and in the 
light of the Federal Government's atti- 
tude. 


he offers | 


iveigstivn Districts Sound 
Financially in California 
SACRAMENTO, Ca.iF., Sept. 12. 


irrigation § districts 
sound financial 


California 
comparatively 


Engineer, Edward Hyatt, 


Ninety-three percent of 1930 bond pay- 
|}ments due were paid, he said, despite the 
fact that the returns from the land, in 
general, did not exceed Taper cent of those 


of 1929. 


The bulletin states that certain districts, | 
should have an ex-| 


intrinsically solvent, 
tension of credit or a reduction in interest 


rates’ or both, and that districts in bad 
financial condition will require adjustment 
of debts in comparison with the ability 


of the land to pay. 


Falling off of returns from farm opera- 
the State 
Division of Water Resources for the poor 
financial condition of asfew of the irriga- 


tions during 1930 is blamed by 


tion districts. 


are in 
condition 
and far from general collapse, according 
to a bulletin just made public by the State 


i PennsylvaniaBars 
Building Supplies 


rom Minnesota 


| 
| 
| 
| 


‘State Department of Justice 

| Advises Secretary of 
Highways of Ruling on 
Public Works 


HarrisBurG, Pa., Sept. 12. 
| Supplies, equipment or materials manu- 
factured in Minnesota may not lawfully be 
purchased for any public work in Penn- 
Sylvania, the State Department of Justice 
has advised the Secretary of Highways, S. 
S. Lewis. 

This prohibition against Minnesota prod- 
ucts for use on public works results, the 
opinion of Deputy Attorney General John 
A. Moss explains, from the limited pro- | 
| hibition contained in Minnesota statutes, 
| prohibiting, in erecting foundations, steps, | 
| approaches and outer walls of public 
works in Minnesota, the use of materials 
not manufactured in that State. 


| 
| 


Limitations Statute 


A statute of Pennsylvania relating to 
reciprocal limitations upon the purchase 
of supplies and materials prohibits, it is 
stated, the purchase for public works of 
any supplies, equipment or materials 
manufactured in a State which prohibits 
the use or purchase of materials for its 
public works not manufactured in such 
| foreign State. 
| This statutory prohibition, it is held, 
“becomes effective as to the products of 
another State whenever that State pro- 
hibits the use or purchase of nondomestic 
supplies for its public works, irrespective 
of the degree or extent of the prohibition 
in that State. 

“The Commonwealth of Pennsylvania, 
by this enactment, does not prohibit the 
use or purchase of foreign manufactured 
goods generally. It limits itself in the 
use of purchase of foreign goods manu- 
factured only in those States which attempt 
to discriminate against Pennsylvania prod- 


ucts in the building of their public works | 


or purchase of their supplies. It is our 
opinion that Minnesota does prohibit the 
use of foreign manufactured supplies, 
equipment or materials in or on its pub- 
lic buildings.” 


Trade Commission _— 
Calendar for the Week 


Five hearings for the taking of testi- 
mony in cases in which complaints have 
been issued, compose the Federal Trade 
Commission’s calendar of hearings for 
the week of Monday, Sept. 14. The hear- 
ings are listed as follows: 


United Tailoring Co.. Inc., and others, of 
New York, Sept. 14, Detroit, alleged misrepre- 


| 


sentation in sale of men's clothing; John W 
Bennett. trial examiner; James M. Brinson, 
mission's attorney, Docket 1947 


Brown Fence & Wire Co., of Cleveland, Sept 
14, Chicago nee misrepresentation in sale 
of its product; illiam C. Reeves, trial exam- 
iner; PGad B. Morehouse, Commission's attor- 


ney, Docket 1929. 

Bailey Radium Laboratories, Inc., of East 
Orange, N. J., Sept. 14, alleged misrepresenta- 
tion of a medical preparation: John W. Addi- 


son, trial examiner; Robert H. Winn, Com- 
mission's attorney 

Chicago Machine Tool Distributors, and 
others, of Chicago, Sept. 15, Chicago, alleged 
unfair methods of competition in the sale of 
used machinery; William C. Reeves, trial ex- 
aminer; Everett F. Haycroft, Commission's at- 
| torney. Docket 1882 
| Copies of “Investigation of the Cotton- 
seed Industry,” Part 5, covering the Com- 
mission's hearings on this subject in North 
Carolina, are now available in printed 
form.—Issued by the Federal Trade Com- 
| mission. 


Million-dollar Minutes 


Usvua zy, when a motorist takes the wheel of his 


car, he wants to reach a certain destination as quickly as 


possible. 
make the most of each passing minute. 


Time is precious to him. And so he tries to 


He sometimes 


drives a little faster than he should; he tries to gain a 


block on a traffic light; he grows impatient at the crawling 


car before him and tries to go around it. 


But precious as time is, 


there is a limit to its value. 


SUPERVISION 





| Swedish Power Station 
To Install Giant Turbines 


Two turbines, alleged to be the world’s 
largest, will be installed and reservation 
made for another in connection with con- 
struction work on the new Swedish Gov-_ 
ernment power station at Vargon, Sweden, 


which is to be completed in 1933, ac- 
cording to a report from Consul Robert 
Harnden at Goteborg, made public by the 
Department of Commerce. The turbines 
were purchased from Swedish firms at an 
estimated price of $268,000 each. 

It is said that 250 cubic meters of water 
will flow through each turbine per second. 
Each turbine will weigh 550 tons, with a 
minimum capacity of 13,500 horsepower 
and an average effect of 16,000 horsepower. 
They will be designed for a head of 43 
meters, and will be of the vertical type. 
The turbine wheels will have a diameter 
of 8.2 meters, the largest diameter of each 
turbine being 10.4 meters. Large siphons 


| Will draw the water up to the turbines.— 


Issued by the Department of Commerce. 


Auto Clubs Enjoined 
From Doing Business 


Austin, Tex., Sept. 12. 


Temporary injunctions have been 


| granted by Judge J. D. Moore, of Austin, 


against the American Automobile Protec- 


tive Corporation of Houston, its agents, 
officers and employes, and against the 
National Auto Service Corporation of San 
Antonio, restraining them from trans- 
acting any business. 

The officers of the Houston concern are 
Charles Block, president, and S. M. Hope, 
secretary. The San Antonio concern is 
officered by J. A. Drossos president, and 
Jack L. Campbell, secretary. 


Both concerns received charters as auto- 
mobile clubs, and they are alleged to be 
}selling and issuing automobile insurance 
contracts in violation of law. 

The suit was brought by Everett L. 
Looney. Assistant to Attorney General 
James V. Allred. 


Medical Specialization 
Held to Be Excessive 


Needs Exceeded, Says Federal 
| Office of Education 


[Continued from Page 1.] 
}ear, nose and throat, surgery, neuropsy- 
| chiatry, laboratory and public-health work, 
Specialists tend to locate for the most part 
in cities with 25,000 or more population. 

Of the general practitioners, 57 per cent 
are from 33 to 57 years old, one-fourth 
are over 58, and 13 per cent are from 28 
to 32, and 5 per cent range from 23 to 
27 years of age. Of the specialists, 6 per 
cent are from 28 to 32 years of age, 79 per 
cent from 33 to 57, and 15 per cent are 
58 years of age and over. 

Besides private practice, medical gradu- 
ates now enter salaried positions on either 
a full-time or a part-time basis. Doctor 
Weiskotten, of Syracuse, has found that 


from 15 to 17 per cent of the 1915 and 
1920 graduates of medical schools were 
holding salaried positions in 1926. The 


most usual positions are those in hospitals, 
followed by public health service in Fed- 
eral, State, or municipal departments, 
teaching and research in universities, em- 
ployment in_ industrial organizations, 
school medical inspection, appointments 
in Army, Navy, and Veterans’ Bureau, 
group practice, assistants to other physi- 
cians, insurance examiners, laboratory 
specialists, employes of railroads, sana- 
toriums, and institutions, clinical special- 
ists, medical research workers, and mis- 
| céllaneous occupations, 


A minute gained at the cost of an accident ts certainly no 


bargain. 


of omission and commission 


And so many minutes claim just such a price. 
For haste breeds carelessness, and carelessness—little errors 
are the cause of the vast 


majority of America’s motor accidents. 


else. 


Minutes are valuable but the most valuable minutes 
of all are those that are spent, not gaining a few yards of 
road, but in saving a life~your life or the life of someone 


Published in the 


Those are million-dollar minutes. 


Interest of Safety 


THE TRAVELERS 


L. Epmunp Za 


THE TRAVELERS INSURANCE COMPANY 


THE TRAVELERS FIRE 


HARTFORD 


cner, President 


THE TRAVELERS INDEMNITY COMPANY 


INSURANCE COMPANY 


CONNECTICUT 


These Companies have expended $27,781,435 for the prevention of accidents 


Fatality reports from a majority of states so far this year indicate that deaths in automobile accidents 4 
in the United States in 1981 will total $5,000—that the number of persons injured will exceed s million 
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RAILROADS .. . FINANCE SHIPPING . . . AVIATION 





Shippers Urge 
Rail Surcharge 


Great Britain Leads United States Labor Conditions Check Payments Higher in Week; Postage Meter 
Loans and Discounts Increase |, 





In Naval Treaty Construction 


Vary in the West 


And Southwest Wholesale Prices Continue at Low Level, Ac- 


Being Tested 


‘New Program There Reaches Average Re- 


For Emergency 


Propose Fee Distinct From) = 
d | 

Rate Structure and Poole | visions of the treaty concerning cruisers, 

As Fund to Help Roads | destroyers and submarines do not apply to 

With Dwindled Earnings 


| 


‘either Italy or France. 
| Should both the United States and 
|Great Britain have reached treaty limits 
| by 1935, the United States could have un- 
{der way additional construction exceeding 
| Great Britain’s in the eight-inch cruiser 
|'and submarine classes, while the British 
| could exceed the United States in the six- 
linch cruiser and destroyer classes, the 
| Department’s calculations disclose. 


Any increase in freight rates granted 
to the Nation's railroads by the Interstate 
Commerce Commission should be in the 
nature of an “emergency surcharge,” sep- 
arate and distinct from the general rate 
structure, and pooled in a fund to be 
apportioned to those roads not earning 
one and a half times their fixed charges, | 
it was recommended to the Commission 
Sept. 12 by brief of the West Virginia 
Live Stock Growers and Shippers. (Ex 
parte No. 103.) 

The livestock brief is the first to be 
filed with the Commission in connection 
with the carriers’ united plea for a hori- 
zontal increase of 15 per cent in all freight 
rates and charges. cal 

Although opposed to an _ increase in} 
freight 0 mt this time, the livestock 
interests stated that in the event the 
Commission decided to allow some meas- 


Capital ships 
Aircraft carriers 


The treaty signed at London April 22, 
1930, by the United States, Great Britain 
and Japan limits other types of ships 
as follows: 

United 
States 
Tons 
| Cruisers, 8-in.-gun type 180,000 
| Cruisers, 6-in.-gun type 143,500 
| Destroyers 150,000 190,008 4 
: ; Submarines 2,7 : 
elief to the carriers in the form 
ae avanced freight rates, such increase! The London treaty further stipulates 
hould be of the nature recommended. | that no capital ships are to be laid down 
po ‘during the years 1931-1936, except that 
Temporary Nature 


France and Italy may build the replace- 
As recommended by the livestock in- 


terests, the advance would be in the na- 
ture of a percentage increase on each 
freight shipment above $5 and subject 
to cancellation by the Commission when 
it was determined that an emergency sit- 
uation no longer existed. The tariff, it- | 
self, it was said, should be in the form | 
of a joint tariff for all the carriers of the 
country, filed under one cover, and sep- 
arate from the existing rate structure. 

“Under all circumstances,” continued 
the brief, “any surcharge given the car- 
riers as a result of this proceeding should 
be in the nature of a uniform tariff pub- 
lished under one cover for all carriers in 
the Inited States desiring to avail them- 
selves of this surcharge. 


“It would appear that the percentage 
surcharge applicable to the total charges 
on the shipment rather than to the rate 
itself, would be preferable to any other 
plan.’ Most of the traffic throughout the 
country is relatively short-haul traffic, 
and the Commission should keep that fact 
in mind in prescribing the ‘orm of sur- 
charge. 


Great 
Britain 
Tons 
146,800 
192,200 


Japan 
Tons 
108,400 
100,450 


the Washington treaty to lay, down in 
1927 and 1929. 

The following tables, completed as of the 
date of signing the London treaty, April 
22, 1930, show: (1) The tonnage which 


| Capital ships 
Aircraft carriers 
Cruisers “A” (8-inch type) 
Cruisers “B’” (6-inch type) 
| Destroyers 
| Submarines 


eeeeeee 


*Not limited by jfreaty. 
Note.—The comparatively large tonnage avai 
is due to the fact that 3 of her carriers, a 


completed in 1918. 


(2) Table showing additional tonnage 
which may be building Dec. 31, 1936, as- 


Cruisers “A"’ (8-inch type) 

Cruisers “B” (6-inch type) ....++.++. 
Destroyers 

Submarines 


*Not limited by treaty. 
Certain Exemptions 
“The Commission may find as a result 
of these proceedings that certain car-load 
traffic ought to be relieved entirely from 
any surcharge. This is particularly true 
of agricultural commodities and fertilizer 
materials. Any commodity exceptions as 
to such carload traffic should be uniformly 
excepted all over the country, and not ex- 
cepted in one territory and taxed in an- 
other. 


“With respect to less-carload traffic, the 
cost of applying the surcharge to.small 
shipments moving in small volume for 
short distances would perhaps exceed the 
benefit to be derived therefrom, so that 
the carriers would perhaps be little better 
off than if it were not applied. 

“The total revenue derived from the 
emergency surcharge should be pooled by 
all carriers operating under such emer- 
gency surcharge tariff. 


Discounts Objections 


“In the light of the representations of 
the carriers,” it was asserted, “there can 
be no objection to this plan on the part 
of the carriers not making their fixed 
charges, or 112 times their fixed charges. | e s 
As to those carriers now making from | ; Note. The Japanese have their allowance of 
three to six times their fixed charges, | chem to replace 12,000 tons before that date. 
there can be no sound objection to turn- | 
ing over the entire amount of the sur- | 
charge to ‘heir less fortunate connections, 
since such prosperous carriers, standing 
alone, would have no claim to any in- 
crease under present conditions. 


“The financial institutions which have 
been more active than any other group in 
the forwarding of this case could not ob- 
ject to such procedure. They are not con- 
cerned with the credit situation of such 
prosperous lines as the Bessemer & Lake 
Erie, Norfolk & Wetsern, Santa Fe, etc. 
They are concerned, according to their 
testimony, with the credit situation and 
the ratio of net income to fixed charges 
of such important, but now less prosper- 
ous, lines such as the Baltimore & Ohio, 
Louisville & Nashville, or the Missouri- 
Kansas-Texas lines. 


“The pooling of this surcharge revenue 
in the manner above described would not 
in any way deprive individual carriers or 
their earnings under the existing rate ad- 
justments on such traffic as they handle. 
It would not be the taking away of prop- 
erty, as used in the ordinary sense.” 

Transfer of funds from one group to 
another by agreement to make up deficits 
occurring in another group was also pro- 
posed by the livestock interests. 


(3) Table showing the average tonnage 
which must be laid down in each of the 
intervening years in order to have a treaty 
navy composed of vessels within the age 
limit by December, 1936, taking into con- 


Aircraft carricrs: 
1930 ° 
1931 
1932 
Vk re 

*Cruisers “ 


*Destroyers: 
1930 
1931 
1932 
1933 
1934 


for since the treaty was signed in April, 
11930: 1930-31 program (French program 


United States 
| No. Tons 
Cruisers (8-inch type) ‘% sie 
| Cruisers (6-inch type) 

| Destroyers 
| Submarines 


1931-32 PROGRAM 
Battleships .... 
Cruisers (6-inch 
Destroyers 
Submarines 


‘type) 


*Mine laying. Estimates. 


not yet published. 


Sloops. 


ized in 1916). 
destroyers. +j/Gunboat. 

Note.—Japanese press 
4 8,500-ton light cruisers, 
layer; 3 small mine layers; 4 torpedo (?) boat 
to be added. 


}{Transport 
about December, 


The Japanese press has stated that 
Japan does not propose to complete this 
entire program by Dec. 31, 1936, but in- 
tends to have certain units in stages of 
construction. The purpose of this, ac- 
|cording to an interpretation of the Jap- 


Airports Are Proposed | 
For Seven Cities in Week Sales Tax Opposed 
For the week ended Sept. 10, 1931, the | By Two Senators 


Aeronautics Branch has received infor- | 

mation to the effect that the following | eel 
cities propose the establishment of air- 
ports. 

Cities contemplating municipal airports 
are followed by the letter M; co:nmercial | 
projects by the letter C. (Name with as- | 
terisk indicates airport already estab- | 
lished for which improvements are con- 
templated or under way.) Clemenceau, 
Ariz. (C); Etna, Ill. (C); *Virginia, Minn. 
(M); New York, N. Y. (C); Sanford, N. C. 
' Wooster, Ohio (M); Elk City, Okla. 

bh 

The municipalities which follow should 
be deleted from the list of “proposed air- 
ports” carried in Aeronautics Bulletin No. | 
5, as the cities in question have estab- 
lished the airports planned: Clayton, N. Currency 
eee ie 0a ime ~ | “We shouia safeguard the sinking fund 
rare “ : , ’ |in good faith and in the regular normal 

: | way,” he added. “As to whether the Gov- 
ernment should issue short-time paper or 
| long time bonds, it does not seem to me 
to be of very great difference. That is 
}& matter for which the Treasury should 
assume the responsibility. I am inclined 
to favor the bond issue rather than the 
Short term certificates. The long term 


Object to Proposal 


[Continued from Page 1.] 
the purchasing power of the people and to 
increase prices to the consumers on every- 
thing they need. It is a mistake to under- 

take to raise money in that way.” 
“I do not favor ceasing to provide for 
the sinking fund in the Treasury, which 
has to take care of our obligations,” he 


added. Senator Fletcher is a member of 
|the Senator Committee on Banking and 


Arkansas Cancels Permits 
Of Many Motorbus Lines 


LITTLE Rock, Ark., Sept. 12. 
Orders have been issued by the Rail- | 


road Commission canceling license per-|credit has a more permanent stabilizing | 


mits of 56 individual and company-owned | effect. 

motor truck and passenger lines in 30) “I believe that inheritance tax legisla- 
counties, due to failure of the operators|tion should be left to the States. The 
to post liability insurance policies with | Federal Government never has resorted to 
the Commission as required under the} “The remedy for unemployment, let 
State Motor Vehicle License Act. , |it except as a war time measure. 

In a few cases the operators had not |me add, should be a well conceived sys- 
taken out insurance, but an & -msjorisy |tem of insurance to be provided by in- 
of instances they had allowed their poli-| qustries themselves and stimulated by 
cies to lapse without renewal or had sup- | jy, deral and State compulsory laws, w th 
plied insufficient insurance for the pro-/ ‘1. industries working out the details 
potion, of ines and oe over About 17 foreign countries already have 

See tetane ware arderad Chair, | 2depted systems of unemployment in- 

ee a ne, taster the ne surance and in my judgment that is the 
ae , We y ‘elie’ rese . ¢ i 

oe had failed to soness ae — es te ee nae a 

mmission in answer to citations to - Pe ihe . 7 7 
show cause why their permits should not nee. The risk is measurable and un- 
be canceled. None of the operators ap- -_ oyment insurance is as workable as 

ed before the Commission in response |S health, accident or any other form of 
the citations, insurance/* 


‘4 


. 525,000 
++ 135,000 


+ 
22 


ment tonnage which they are entitled by | 


in 1924 and 1925. are considered as experimental, 


: ; + 
(4) The following have been provided 


§Net layer. 
**The Navy Department asked for 1 carrier 
(9,000 tons); 1 cruiser (7,000 tons); 4 submarines (4,000 tons); 
The House Committee eliminated the cruiser. 
§§Escort ships. 

1930, | 
first line; 12 1,400-ton destroyers, first line; 9 submarines; 1 mine 
|ver Mayor’s Committee for Employment, 
{reports that the most significant and help- 


the | 


quired Under the London Agreement 


from Page 1.) 


} The Department’s analysis follows in 
| full text: 


| The following notes on the navies af-| 
fected by the Washington and London | 


| treaties for the limitation of naval arma- 
ments have been prepared in the Navy 
| Department, and are made public, follow- 
| ing many requests for information from 
the press and other organizations. 

The Washington Treaty of 1922 limited 
capital ships and aircraft carriers as fol- 
lows: 


Great 
Britain 
Tons 
525,000 
135,000 


United 
States 
Tons 


France 
Tons 
175,000 

60,000 


Italy 
Tons 
175,000 

60,000 


Japan 
Tons 
315,000 

81,000 


each of the countries concerned may lay 
d 
Dec 31, 1936. (2) The additional tonnage 
| which may be building at that time. (3) 
|'The average which must be laid down in 
leach of the intervening years in order 
|to have a treaty navy composed of vessels 
| within the age limit by Dec. 31, 1936. This 
!table takes into consideration the recog- 
nized length of time required to build 
each type of vessel. (4) The steps (build- 
ing programs) which the countries have 
taken since the treaty was signed to ar- 
rive at a treaty navy by Dec. 31, 1936. 

(1) Table showing tonnage as of April 
22, 1930, which each of the countries con- 
cerned may lay down and complete (in 
addition to that already appropriated for, 
or building) in each category by Dec. 
31, 1936. 


United 
States 


Great 
Britain Italy 
70,000 
60,000 
(*) 
i? 
(*) 
(*) 


France 
70,000 
60,000 

(*) 
(*) 
(?} 
C7) 


Japan 
* 55,200 1! 
20,000 
73,000 


"2 150,000 
25,100 


91,000 
110,839 
17,651 


lable to Great Britain for new aircraft carriers 
ggregating 55.900 tons. which were completed 
in addition to the ‘Argus,’ which was 


suming that the tonnage listed in the 
above table has been completed. 


United 
States 


Great 


Britain Japan France Italy 
* 

16,165 

8,095 


7,200 


86,070 
2,960 
6,395 


* * 
* * 
* . 


sideration the recognized length of time 
required to build each type of vessel— 
tonnage already provided for when the 
treaty was signed is not included in the 
year 1930. 


United 
States 


+o 


Great 


Britain Japan France Italy 


3,750 


13,750 


4,900 
4,900 


15,000 
15,000 
15,000 
15,000 


15,000 
15,000 
15,000 
15,000 


22,500 
22,509 
22,500 
22,500 


18,209 
18,200 
18.200 
18,200 
18,200 


18,473 
18,473 
18,473 
18,473 
18,473 
18,473 


25,000 
25,000 


3,530 
3,530 
3,530, 
3,530 
3,530 


2,400 
2,400 
2,400 


*France and Italy not parties to this part of the treaty. 


submarines built and building which will still 


within the age limit Dec. 31, 1936, but a special provision of the London treaty permits 


for 1930 was approved in March before 
treaty was signed in April): 


No. 


Italy 
Tons 
10,000 
10,500 
4,960 


France- 
No. Tons 
1 10,000 
*1 
6 
11 
2 
§1 


Great Britain 
No. Tons 


19,500 
12.375 
+3,000 


15,000 
11,226 


“18,000 
412.375 


1 
2 
73,000 “2 


3 
9 
3 
wil trl 
4 1 
1 


1 


§34 


Not yet voted. ‘Program for 1931-32 
of 13,800; 1 flying deck cruiser 


12 destroyers (already author- 
Congress provided for 11 


reported the following 1931-36 program: 


s; 5 minesweepers, Also 12 new air squadrons 


anese press, is that Japan, in 1936, won't 
be “frozen” in types of ships, and also 
lthat she will have with her new and 
present ships, complete treaiy tonnage 
plus new ships building, the latter to be 
used as a bargaining power, 


Applications Received 
| By Radio Commisgion 
' 

| The following applications relative to 
|radio have been received by the Federal 


Messrs. Fletcher and Sheppard Radio Commission, the Commission an-}| 


nounced Sept. 12. 
Broadcasting applications: 


WBNX, Standard Cahill Co., Inc., 1100 E. 
177th Street, New York, N. Y., license to cover 
construction permit granted May 12, 1931, to 
make changes in equipment. 

| KFWF, St. Louis Truth Center, Inc., 4030 
| Lindell Boulevard, St. Louis, Mo., modification 
|of construction permit amended to omit re- 
| quest to change frequency from 1,200 ke. to 
| 1,420 ke., and request to change hours of op- 
| eration from sharing with WIL to half time. 

Amended to request to extend completion date 
from Sept. 15, 1931, to Oct. 15, 1931. 
| WJAK, Marion Broadcast Company, 218 E. 

First Street, Marion, Ind., voluntary assign- 

ment of license to The Truth Publishing Com- 
| pany, Inc. 
| WJAK, The Truth Publishing Co., Inc., 218 

E. First Street, Marion, Ind., construction per- 

mit to move transmitter and studio from 

Marion, Ind., to Main and E. Marion Streets, 
Elkhart Hotel, Elkhart, Ind., and install new 
transmitter. 
| Application returned to applicant: 

WFIW, WFiW, Inc.. lith and Campbell 
Streets, Hopkinsville, Ky.. 
to install new equipment and increase power 
from 1 kw. to 5 kw. (Did not comply with 
General Orders Nos. 40 and 102.) 

Applications (other than broadcasting): 
KQS, Dept. of Water and Power, City of Los 

| Angeles, Independence, Calif., modification of 
license for change in frequency to 6,368 kc.; 
power service. 

KQT, Dept. of Water and Power, City of Los 
Angeles, Los Angeles, Calif., modification of 
license for change in frequency to 6,368 kc.; 
power service. 

W9XG, Purdue University, West Lafayette, 
Ind., license covering construction permit for 
2,.750-2,850 ke., between 500 and 1,500 w.; visual 
broadcasting service 

WMO, City of Highland Park, 
land Park, Mich., authority to install auto- 
matic frequency control; police service Con- 
truction permit to install auxiliary transmit- 
ter on 2,410 ke., 50 w police service 

Salt Lake City Corporation, Salt Lake City 
Utah, new construction permit for 2,470 ke 
100 w.; police service 
W2XAL, Shortwave’ Broadcasting Corp 
Coytesville, N. J., renewal of license for 6,040, 
11,800, 21,460 ke., 500 w.; relay broadcasting. 
KGJ, City of Pasadena, Police Dept., Pasa- 
dena, Calif., modification of license for in- 
preaze in power from 100 t© 400 wg police 
LVICE, 


Mich., High- 


own and complete in each category, by | 


|slightly higher, the unemployment situa- 


|with a slight tendency 
;Cotton pickers are being directed from 


| materially 


__|charging and laying off of miscellaneous 


|The Sugarland Independent School Dis- | 


central 


| sued in August with a total value of $766,- 


| stated that an important aim of the Com- 


| 


construction permit | 


Improvement Shown _ 
cas * For the week ended Sept. 5, 1931, weekly 
Some Localities, While figures available to the Department or| 
Plans for Winter Relief | Commerce through the Survey of Current 


| Business, indicate that bank debits out- | 
Progress, Reports Reveal | side New York City increased slightly 


{from the preceding week, but were under | 
: . the same week in 1930, according to the 
Slight improvement in business and em-| weekly summary of domestic business con- 
|Ployment conditions was shown in some| ajtions issued by the Department of Com- | 
jcities during the week ended Sept. 5, with | merce Sept. 13 which follows in full text: 
others showing no further recession, ac-| Total loans and discounts of Federal 
cording to reports from 30 cities to the|+eserye member banks showed a slight 
| President’s Organization on Unemploy- |increase from the previous week, but were 
|ment Relief, made public Sept. 10 by Fred | ..6]] below those of a year ago. Interest 
|C. Croxton, Assistant Director. rates on call money remained the same 
(A summary of the report and the first | as for the past 15 weeks, the average rate 
section of the survey of cities were printed | for the week being considerably below the 
in the issue of Sept. 11, and the second! same week last year. Time money rates 
section Sept. 12). The survey of cities! remained the same as for the week previ- 
proceeds as. follows: |ous, and were about one-half the rates for 
° the corresponding week in 1930. The av-| 
Kansas City, Mo. erage price of representative stocks de-| 

Kansas City, Mo.: The Greater Kansas | 


clined slightly from. the previous week, | 
|City Employment Committee reports that | reaching the low point of the year, also 
|79 new applications for positions were re- 


recorded during the opening week of June. 
|ceived during the week ended Sept. 1, and| Bond prices continued the decline which 
that 109 placements were effected, of 


has been under way since the second week 
which 35 were permanent. 


jin July, reaching the lowest. quotation for 
| Kansas City is preparing for a charity|the year. Number of business failures, 
drive in an effort to collect $1,550,000, 


as reported by R. G. Dun & Company, | 
which is $400,000 more than the goal set increased for the first time in five weeks, 
last year. Collections for charities this 


and for the first time in many weeks ex- 
year are $100,000 short of the amount | ceeded the number of failures reported for 
raised last year, and the Charities Bu- | the same week last year. 5 
reau report shows an increase of 211 per| Wholesale prices, as measured by Fish- 
cent in the number of families receiving | €t’s Composite Index of 120 commodities, ! 
aid. The expenditure of funds this year ae 
increased 242 per cent. The number of | 
unemployed in Kansas City is apparently | 
in excess of earlier estimates. A cam- 
paign committee headed by Conrad H. 
Mann is being organized to fight bread 
lines. Present plans call for a further 
extension of municipal building activities 
to help employment in this line. 


Dallas 


Dallas, Tex.: The Secretary of the 
United States Employment Bureau re- 
ports as follows concerning the local sit- 
uation: “With unemployment registra- 
tions increasing and placements only 





WEEKLY BUSINE 
(Weeks Ended Saturday, W 


Sept. 
3 
GENERAL BUSINESS 
Composite Index—New York Times 
/Composite Index—Business week 
PRODUCTION 
Bituminous coal production 
Building contracts, 37 States (da. av.) .... 
Cattle receipts 
| Cotton receipts 
‘Electric current 
Freight car loadings 
Hog receipts 
‘Lumber production 
Petroleum production 
Steel ingot production 
Wheat receipts 


WHOLESALE PRICES 

Fisher’s Index (1926=100) 
All commodities (120) 
Agricultural products (30) 
Nonagricultural products (90) 
Copper, electrolytic 
Cotton, middling, New York 
Iron and steel composite 
Wheat, No. 2 red, Kansas City 


FINANCIAL 

Bank debits outside New York City 
Bank loans and discounts 
Bond prices 
Business failures 
Federal reserve ratio 
Interest rates: 

Call money 

Time money 
Money in circulation 
Net demand deposits 
Stock prices 
Time deposits 


6 


6 


tion in Dallas remains unchanged, but 


to grow worse. 


this office at the rate of approximately 
150 per day and the number would be 
increased if transportation 
could be furnished to the applicants. Dis; 


classes of employes still exists to some 
degree, but its extent is impossible to 
determine,” 

The City Welfare Department, on the 
other hand, finds signs of some gains, 
with fewer new applications received for 
work. Fifty Negroes, who had been work- 
ing on the city fund, signed up for cot- 
ton picking and left the city on Sept. 2, 
making the third group which has left 
Dallas recently for the cotton fields. *Revised 
puted normal taken as 100. 
Houston 


Houston, Tex.: Industrial and employ- 
ment conditions remain practically un- 
changed, but one trunk line railroad re- 
ported 159 less employes for July than for 
June. Building permits for the week of 
Aug. 29, in the various cities of this dis- 
trict were as follows: Houston, 73, with 
a total value of $207,525; Fort Worth, 
$301,067; Tyler, $66,000; Austin, $22,000; 
Amarillo, $21,000; Port Arthus, $6,000; 
Corpus Christis, $4,000; Beaumont, $3,000. 


Company announced that the Murray 
smelter will reopen one blast furnace on 
Oct. 1, employing 250 men. International 
Smelter officials announced the probable 
reopening of the Tooele smelter in| 
October. These smelters have been closed 
since July 1. The Ogden State Bank 
closed its doors on Sept. 1, but hope is en- 
tertained for its reopening atthe expira- 
tion of the 30 days suspension period al- 
lowed under the State law. 


Seattle 
Seattle, Wash.: Little change has oc- 
curred in the local unemployment situa- 


tion. Crews are returning from the sal- 
mon canneries in Alaska and many are 
going south, Fruit picking is absorbing 
{some surplus labor. 


St. Louis 
St. Louis: Bradstreet’s reports little or 
no change in the local trade situation. 


Revenue freight car loadings of the four 
reporting St. Louis roads amounted to 
72,627 cars, a decrease of 2,905 from the | 
preceding week and a decrease of 19,312 
from the same week of last year. 


| Building permits issued in August this 
year declined somewhat from the level 
{of last August, but the total for the 
first eight months is higher than for the 
corresponding period of 1930. The mayor 
has announced a plan to use 1,000 men 
for special municipal work. Sewer and 
paving contracts have been let totaling 
$210,000. A large chemical plant reports 
that for the past three months it has 
been paying increased wages of 10 per 
|cent over the usual scale as an experi- 
ment to recruit a more efficient operating 
organization. The result has been a re- 
duction of 15.5 in their labor cost pcr 
unit which they considered highly suc- 
cessful. 


The Labor Commissioner at Jefferson 
City, Mo., reports that 1,398 new appli- 
cations were received in the month of | 
July and that 537 placements were made. 
The local Citizens Unemployment Relief 
Committee reports 1,419 new applications 
received in the month of August and that 


trict last week started construction of a} 
gymnasium and swimming pool valued at 
$75,000. 

Cotton picking is in full swing with pick- 
ers being paid 40 cents per 100 pounds. It 
is estimated that 10,000 cotton pickers will 
ke employed in the fields of south and 
Texas. 


Galveston 
Galveston, Tex.: No change is apparent 
in the employment and economic situation 
in Galveston. Some retailers report a de- 
crease in July business from June. Wheat 
exports for August were 4,700,000 bushels 
with an additional 1,000,000 booked for the 
first week in September. Other port busi- 
ness is rather slow. 


Denver 


Denver, Colo.: The Denver City Building 
Inspector reports that 436 permits were is- 


200 c4mpared with 342 permits with a total 
value of $392,650 in July. In the first eight 
months of 1931 permits issued were val- 
ued at $5,438,810 against $5,798,750 in the 
same period of 1930. 

Jesse E. Welborn, Chairman of the Den- 


ful recent work of the Committee has 
been the starting of a city block organiza- 
tion for relief, involving a contact man int 
each block to locate unemployment and 
find work for these people. Mr. Welborn} 


mittee is to secure jobs for unemployed 
and they are devoting their chief interest 
to this end. 

The Colorado State Federation of Labor 
is of the opinion that the unemployment 489 placements were made. 
situation in Denver and. throughout the | 
State is becoming more acute, although it| : ey 
is anticipated that the sugar harvest will Portland, Ore a 
afford some relief, of at least a tempo-| Portland, Oreg.: Retail business has | 
rary nature. The beet harvest and sugar| been considerably stimulated by special 
factory work will begin shortly and is ex-| department store sales, but wholesale trade 
| pected ‘o employ 28,000 additional work- conditions remain‘ quiet with the demand 
lers in the State. Denver University has| confined largely to immediate needs. 
| broken ground for a new $350,000 library. Washington County has completed plans 
The local Ford assembly plant is expected, which are expected to provide for emer- 
to take on 30 new men this week. At the! gency employment and relief during the 
new oil well field being developed in north-| coming Winter. United States engineers 
eastern Colorado, the second successful have opened bids for repair work on the 
| well was brought in last week. |south jetty, Columbia River, which it is 

Mayor Begole, of Denver, plans a most) estimated will cost about $1,250,000. Jack- 
rigid economy program in every depart-|son County is planning a new courthouse 
ment of the city government during the|and the John Furniture Corporation has 
;coming year because of an estimated de-| filed a building permit for a factory addi- 
| crease in property valuation for tax pur-| tion. 
poses of $8,826,820, or a decline of 19 per} picking of hops has absorbed 20,000 
cent from last year. |; workers in the Willamette Valley in ae 

~ ° F yi has wi y half o 
Sale Lake City | Prune drying has started with only 


}a@ normal crop in sight. Packing of cran- 
Salt Lake City, Utah: An improvement berries also got underway at the beginning 
in the Utah employment situation is re- 


of this week and the output is estimated 
ported by the Department of Labor office, at 50,000 boxes, equalling the total for 
although a surplus still exists in nearly 


last year. The active movement of wheat 
all fields. State. and Federal construction | to China has continued. The Lower Co- | 
projects, harvesting, canning and other 


lumbia Dairymen’s Association reports the 
agricultural work shows an increase which | biggest business in its nine years of ex-| 
is reflected to a lesser degree in railroad 


|istence. The heaviest Chinook salmon 
employment. The coal mining sections are| run in the history of Astoria resulted in 


all affording relief to their jobless with|a complete 1931 pack of 333,000 full cases, 
city, county and State employment com-|and this year’s pack of river caught fish 
mittees working out suggested plans for | was 20 per cent higher than a year ago. 


Winter relief. These include public con- The Weyerhaeuser Timber Company, 
srevenion = the collection of clothing, | Longview, Wash., has resumed logging op- 
The City Zoological eect ae conduct- | rations this month with 150 men, and} 
ing a public subscription campaign thie the Youngs Bay Lumber Company at As- 
week to raise funds for work on a new | ora has started a new mill with 70 em- 
WECOK aise 8 ) a I rs } alanvesc N ". revorts umber sale ro 
soclogical park. It is expected that 150 es ae eae with = 
xtra men will be employed four or five “SS oe ae ee eee eee 
Seer maak anaees.” Sia et ogy Pe ee duction lighter than for any week in the 
“gi en ‘unemployment cards to be alas vast two months and orders showing a 
tributed among worthy job seekers. The |?! Pe cent excess over output. 
Columbia steel plant at Provo resumed 
full time activities on Sept. 1, with three} 
eight-hour shifts. Some 250 to 300 men| 
were affected. For the past four weeks 
only one shift was operated, 
The American’ Smelting and Re 





San Francisco 
San Francisco, Calif.: The Building In- 
spector’s office reports that San Francisco 
building permits show an increase of, 
1,500,000 for the first tight months o 
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‘Relative to weekly average, 1928- 


| Line Railroad Company et al. 


| Cattaraugus, 


| cording to Federal Summary 


was the same as for the week previous. 
The present price level is the lowest of the 


| depression, and 17.5 per cent under the 


Same week last year. Prices of agricul- 
tural products continued to decline, reach- 
ing a new low for the present depression, 


For Installation 


| aiseieiettiinten 
‘New Device for Weighing 
| Mail and Recording the 
| Stamps Due Is Given Pre- 
liminary Investigation 


and were 35 per cent under the same} 


| week in 1930 and 45 per cent under 1929. | 


Prices of nonagricultural products in- 


| creased slightly for the first time in sev- 


eral weeks, but were still 11 per cent be- 
low last year. The price of cotton mid- 
dling decreased after a slight rise recorded 
during the previous week, while the price 
of electrolytic copper remained on the 
same level as for the previous four weeks. 
The composite iren and steel price for the 
week was the same as reported in the week 
previous, but was 5.3 per cent under the 
Same week last year. 


For the week ended Aug. 29, increases 
occurred over the previous week in bitumi- 
nous coal production, cattle receipts, hog 
receipts and lumber production, which de- 
clines were recorded in electric current 
production, petroleum production, steel in- 
got production and wheat receipts. Daily 


| average value of building contracts for 


the Jast three weeks of August were 25 
per cent under the average for the same 
period in 1930 and 50 per cent under 1929. 
For the week ended Aug. 29, the New 
York Times Composite Index of general 
business activity showed a decrease of 1.2 
points and the Business Week Composite 
Index dropped 1.0 points. 
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week shown. Relative to a com- 


Soft Coal Production 
Gains, Anthracite Declines 


Bituminous production continues to gain, 
slowly. The total output Guring the week 
ended Sept. 5, including lignite and coal 
coked at the mines, is estimated at 7,600,000 
net tons. 


week, this shows an increase of 105,000 
tons, or 1.4 per cent. 


The total production of anthracite in 
the State of Pénnsylvania during the 
week ended Sept. 5 is estimated at 1,176,000 
net tons. This is a decrease of 212,000 
tons, or 15.3 per cent, from the output in 
the preceding week, which reflected the 
usual month-end activity. Compared 


with other weeks in August, an increase is 
indicated. 


China Negotiating for Direct 
Radio Service With England 


Preparations for the inauguration of a 
direct radio service between China and 
England are being made by the Chinese 
Government International Radio Station, 
it is learned, according to a Chinese re- 
port received in the Department of Com- 
merce. The Ministry of Communications 
is understood to have entered into negoti- 
ations with the British authorities for a 
working arrangement. 

Two short-wave radio stations recently 
were installed at Amoy and Foochow to 
cope with increasing demands and to fa- 
cilitate traffic with Shanghai especially, 
the report stutes.—Issued by the Depart- 
ment of Commerce. 


Examiners Report Filed 
In Railway Rate Case 


The Interstate Commerce Commission 
on Sept. 12 made public an examiner's 
proposed report in a rate case, which is 
summarized as follows: 


No. 24340 Southern Traffic 
Glanton Veneer Company v. 


Service for 
Atlantic Coast 
Rate on a car- 
load of defective gum lumber returned from 
N. Y., to Whiteville, N. u., not 
shown to have been unreasonable. Complaint 
dismissed. 


this year over the same month a year ago. 
August construction this year gained $750,- 
000 over the same month last year. 

The Board of Supervisors has conducted 
a series of meetings in an effort to pro- 
vide means of raising $2,000,000 for un- 
employment relief without increasing the 
tax rate. Latest reports are thet a part 
of the relief fund may be obtained by 
transferring funds allotted to other’ proj- 
ects. The Industrial Association, at the 
request of the Builders Exchange, has 
agreed to a meeting of an impartial wage 
board to set a standard wage scale. The 
resultant scale is to continue unchanged 
for the remainder of this year. The Cali- 
fornia Metals Trade Association reports 
employment and wages practically un- 
changed during the past few months. 


Compared with the preceding! 


~ FINANCIAL NOTICE 


| A new postage meter device with mech- 

anism for weighing mail and recording 
the amount of postage to be paid may be 
installed in post offices throughout the 
| United States within the next year, it was 
| Stated orally Sept. 12 by W. C. Wood, 
Superintendent of the Classification Divi- 
sion of the Post Office Department. 


“Preliminary invesigation of the new de-= 
vice, just submitted to the Department, 
indicates that it is the only machine of 
its type ever to come up to Department 
Specifications,” he explained. “If further 
| tests bear out this theory, it is probable 
that the Department will adopt the ma- 
chine, and by so doing will effect a great 
Saving in time, labor, and stamps.” 


Mr. Wood furnished the following in- 
formation: 


Many Previous Models 


The device was submitted to the De- 
partment by W. J. Pearson, of Los An- 
geles, Calif. For several years the De- 
partment has been in the market for such 
a machine, and although many models 
have been submitted, this is the first to 
meet the requirements imposed by the 
Department. 

The meter has been submitted to sci- 
entists of the Bureau of Standards, who 


are making preliminary tests to determine 
the degree of its utility. 


Combination Device 


The machine is a combination scales 
and stamper. A parcel to be mailed is 
placed on the scales, and the device auto- 
matically makes out a stamped form indi- 
cating weight, postage to be paid, date of 
mailing, and zone to which the parcel 
goes. 

Instead of affixing stamps to the post- 
age, the printed slip ejected by the ma- 
chine is used. Thus, no stamps will be 
necessary, and the process of cancellation 
will be eliminated. 

The new machine, if adopted, will be 
particularly adaptable for use in connec- 
tion with parcel post mail, and will be 
used by post office employes as well as by 
public users of the mails. 


Emergency Rate Asked 
On Cottonseed Cake 


CHEYENNE, Wyo., Sept. 12. 
A petition asking for an emergency rate 
on cottonseed cake to be shipped from 


Texas and Oklanoma to drought-stricken 
Wyoming counties has been sent to the 
railroads by Governor A. M. Clark. 

Governor Clark asked that the rate be 
placed in effect immediately and that it 
be one-half of the regular rate. He said 
the reduction was necessary immediately 
if the ranchers are to secure the cotton- 
seed on time to haul it to their ranges 
before snow falls. Campbell County alone 
can use 100 carloads immediately, the 
Governor was informed. 
| 


Western Union Earnings 
For Seven Months Shown 


As reported to the Interstate Commerce 
Commission, current earnings of the West- 
ern Union Telegraph Company in July 
and during the first seven months of this 
year, as compared to earnings in the cor- 
responding periods of last year, were made 
public Sept. 11 by the Commission: The 


Commission's statement follows in full 
text: 


Month of July 1931 1930 
Total oper. revenue.. $9,239,369.91 $10.888,999.09 
Net oper. revenue.. 1,231,786.86  1,350,044.51 
Net. oper. income.... 910,391.86  1,009,811.5i 

Seven months 
Total oper. revenue. .$66,002.243.01 $78,286,866.16 
Net oper. revenue - 10,752,092.84 10,900.963.29 
Net oper. income 8.498,419.84  8,086,636.29 


Changes Are Announced 
In Foreign Service List 


Winfield Scott, now American Consul 
at Bucharest has been transferred to Ran- 
goon, Burma, according to the list of for- 
eign service changes made public by the 
Department of State Sept. 12. The list 
follows in full text: 


The following changes have occurred since 
Sent. 4, 1931: 

Stillman W. Eells of New York City. now 
American Consul at Colombo, Ceylon, assigned 
Consul at Cardiff, Wales. 

Gerald Keith of Chicago, Il 
| Vice Consul at Seville, Spain, assigned Vice 
Consul at Calcutta, India 

Winfield H. Scott of Washington. D. C., now 
American Consul at Bucharest, Rumania, as- 
signed Consul at Rangoon, India. 

Noncareer 

Burdette B. Bliss of Battle Creek, Mich., re« 
signed as Honorary Vice Consul at Guatemala, 
Guatemala 

Howard Elting Jr. of Chicago, Ill., now a 
clerk at Dresden, Germany, appointed Amer- 
ican Vice Consul at that post. 

Hugh S. Hood of Chattanooga, Tenn., now 
American Vice Consul at Durban, Union of 
South Africa. has retired. 

Raymond P. Ludden of Fall River, Mass., 
now a clerk at Liverpool, Engtand, appointed 
American Vice Consul at that post. 

Robert C. McCloud of St Petersburg, Fla., 


now a clerk at Turin, Italy, appointed Amer- 
ican Vice Consul at that post 


Reginald P. Mitchell of Jacksonville 
now a clerk at Bordeaux, France, 
American Vice Consul at that post 

John P. Palmer of Seattle, Wash., 
clerk at M ellle, France, appointed 
can Vice Co ul at that post 

Troy L. Perkins of Lexington, Ky., 
clerl: at Ensenada, Mexico appointed 
can Vice Consul at that post 

Tyler Thompson of Elmira, 
clerk at Cherbourg. France, appointed Amer- 
ican Vice Consul at that post. 

William C. Trimble of Baltimore, Md., now 
a clerk at Seville, Spain, appointed American 
Vice Consul at that post 

Edward S. Whitney of Medford, Mass.. now 
a clerk at London, England, appointed Ameri- 
can Vice Consul at that post. 

Foreign Consular Officer changes in the 
United States: Alfonso Facchetti Guiglia was 
accorded recognition as Consular Agent of 
Italy at Louisville, Ky.. in the course of the 
week ended Sent. 12. 1931 


» now American 


Fla., 
appointed 


now a 
Ameri- 


now a 
Ameri- 


N. Y., now a 
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NOTICE TO FILE CLAIMS 


Pursuant to the provisions of the Banking Law of the State of New York, 
Section 72 thereof as amended by Chapter 310 of the Laws of 1931 


NOTICE IS HEREBY GIVEN TO 
against 


ALL PERSONS HAVING CLAIMS 


Globe Bank and Trust Company 


heretofore conducting business in the Boroughs of Brooklyn and Queens, all in 


the City and State of New York, to r 
»ner proof thereof at 815 Br 
the main office of the said bank, 


within thirty-five (35 


resent the said claims to me and to make 
adway, Boro 


ugh of Brooklyn, City of New York 


days of date hereof, the last day of 


presenting such claims being the tenth day of October, 1931. 
After said date, no claims will be accepted by me. 


Dated, Brooklyn, N. ¥ 
the Sth day of September, 1931. 


Superintendent of Banks 


JOSEPH A. BRODERICK, 
of the State of New York in charge of 


Globe Bank and Trust Company in Liquidation. 








FEDERAL BANKING 





~ . © 
MONDAY, SEPTEMBER 14, 1931 — Ehe Anited States Baily — yeariy INDEX PAGE 1601 


AvuTHOR!IZzED STATEMENTS ONLY ARE PR 











ESENTED HEREIN, BEING PrriisHrp WITHOUT COMMENT BY THE Unrtep States DAILY 


STATE BANKING 


ty 








Gains Favor in 
Foreign Nation 


Double Standard Monetary 
Method Would Aid World 
Toward Stabilization, Says 


Cuba and Mexico lead the countries of 


vestments made b¥ people of the United 

















° States, according to a new estimate of| are definitely fixed. Customs eee ee cere seer cere, 10,348,622.06  10.902.324.43  83.068,560.94  69,181,719.68 
7 ‘ 7 ‘ " hi = a c p ‘ ‘ ~ 9« » Mis ; ‘receipts— “3 
Mr. Shipst ad American investments abroad which has| South America—Argentina is__ first On Sept. 30, 1932 Me STaoEe cacuritive ago 10.70 61,114.39 711,086.40 587,870.00 
sia eae made a _ the [cae «mong South American countries in the - a a all other Eee 141.432.32 211.25 1,247,782.56 930,986.83 
; , of Commerce. Most of our holdings in| total volume of American investments. . ' Panama Canal tolls, etc. 839,381.06 455,646.44 4,240,132.68 =—_5,543,861.78 | 
ae ee s 1.) ‘ those two countries, moreover, are of the | Argentine nesiooal, beovinetal and muni- (Continued from Page 1.1 Other miscellaneous ...........005 1,307,253.40  2.146,774.26 11.991,670.50 14,281,928.50 
economists and students. is quite pos- | direct or property investment rather than | cipal government securities _ i sentative. Approval may be for a less Se eas : mas #1 Geen aaa Ae a 
. a : wee securities outstanding é a} é , : 5 30.045.23 $269.7 71 $286,821.676.20 
, 5 : security . | eras feta : : | Total general fund receipts ..... $39,313.890.35 $44,830.045.23 $269,713.041.71 $ 
sible that when the decision was made by the security or portfolio form, the survey} in the United States at the end of 1930, amount than that applied for. = : goat ia ae ase 
: the leading countries of the world in 1925 | reveals. ; greatly exceeded the total for any other} The amount approved for loan pursuant | Expenditures: 
that all debts should be paid in gold, a The section of the bulletin dealing with | Latin American country In the matter ‘ ee . on General Lasseecatesousehens i eiekea $90,399,777.19 $85,402.545.06 $572,452.240.04 $456.481,032.16 
commodity which is so scarce and what our Latin American investments follows | of direct investments, however Argentina to these regulations will be paid by a) public debt Nak iio 768.187.72 14,543.986.33  16.299,405.02 
there is of it is locked up in the Bank of | in full text: ranked fourth among the countries of | ©™Porary special disbursing agent to the arian RM ents Sete eee Gere mites 7 a : 25'000.000.00 
France and the Federal Reserve Bank of American long-term investments in all Latin America. The outstanding bonds of | applicant or upon his written order upon| Refunds of receipts E " ae 5 id i 
the United States, that a hardship was) Latin America at the end of 1930 agere-| the government of the Argentine nation |Teceipt and approval by the designated Customs ‘ 365,720.04 = 750,988.97 _3,334.138.85 —4.714,997.18 
placed upon the debtor nations and debtor |gated between $5,150,000,000 and $5,350,- | held by Americans totaled $322,000,000, or | Tepresentative of the United States De- Internal revent i ne ah satan aan is yet) an os aoe coe 3 
7 < alls € dI<<, ’ ’ - * fic , Cc > J “ . . 
classes that may destroy the value of the |000,000. Of that total only three-tenths | eimost twice as much as that of any other |Partment of Agriculture of the following, Postal deferney core Tay ey 91 277,002.82 2,554,025.69 —_2,907.719,08 
obligations owned by the creditor nations | Was in the form of securities. It is sig- | national government except Canada’! | documents: Agricultural marketing fund (net) 4,858,318.91  8,340,234.48 —67.384.061.91  24,335,175.02 
and creditor classes. Some of the leading nificant that corporate bonds occupy so One of the Government issues making (a) Application on the form previously Civil service retirement fund . veuwacre® cous 20,850,000.00 20,850,000 00 
bankers of Europe and America claim that | Small a place in the American holdings | yp the total was brought out in the United | Specified in this circular, signed by the| Foreign service retirement fund ‘i'301.60216 1.634.445.3099 salekear: 3 at Soa se 
a ‘ s ‘ > ln ‘ Verics sClYiti » . e ’ Pe j *t ; bis 2 je 1.00 Duc 9, BSE ‘7 059.8 
it will cause repudiation of debts, public of Latin American securities. States in 1909—a one-fifth part of a £10,-|@PPlicant and verified by the designated District of Columbia ees oa ; 
and private, and continue the chaotic con- Corporate Bond Holdings 000,000 sterling loan. It is quoted on the representatives of the Department in Total general fund expenditures . .$109,638,787.91 $113.720,509.08 $736,403,539.41 $596,442,822.02 
ditions of business and trade. : os ‘ . New York and London Stock Exchanges. | the county in which the applicant is lo-! eee — wah ast WAL LAN aa 
After the Napoleonic Wars in 1816 Eng- Compared With Canada This is one of the few cases where foreign | ¢&ted. PR CEOE CL SR POMC eUben ia Ke uFssyseusicss ee. Seen ee 
land abandoned the silver standard and) of the total of about $1,600,000,000 of ; government securities floated in this coun-|,, ‘b) Promissory note, fully executed by SPECIAL FUNDS 
adopted the gold standard exclusively. portfolio investments, private corporate try before 1914 are still outstanding the applicant for the amount of the loan, | Receipts: 
This doubled the value of all commercial | bonds make up only about 2 1 ce A ic : onan — payable to the United States of Amer- Applicable to public debt retirements 
a Q . I y about 2 per cent merican holdings of Argentine provin- a. ‘ 99 : srincipal—foreig bligations $30,000.00 
and governmental mortgages and bonds and  government-guaranteed corporate | cial and municipal bonds were principally | ©4 ©M or before Sept. 30, 1932, with Bree eee ten Cittae wis *31000.00 
held by the Creditor class and made it/ bonds a little over 6 per cent. This con-|those of the province and the city of|iMterest at the rate of 5 per cent per) Gir" Deserts are t 749,344.77 501,579.71 | 5,708.281.68 — 3,902.280.44 
doubly hard for the debtor class to pay dition might be compared with that in| Buenos Aires. . annum, in the form prescribed and fur- 
taxes and pay their debts. Canada, where 30 per cent of the Ameri- Direc inve eet | ia ..|hished by the Secretary of Agriculture. | POR VECO i occ iicccsseseveceds $749,344.77 $501,579.71  $5,703,.281.68  $3,963.280.44 
s . ss ie oe f irect investments in Argentina are « 4 
In 1873 when Germany levied a war in- can portfolio investments consist of pri- largely concentrated in the public utility Interest to Sept. 30, 1932, will be deducted Expenditure 
demnity of $1,000,000,.000 in gold upon vate corporate securities and over 20 per!snd manufacturing fields Changes dur- | advance from the amount loaned. "thiblic debt retirement ......0s0res $31,000.00 
France she discarded a eq standard. See Geer ee corporate. | ing 1930 took the forms of the acquisition | Chattel Mortgages Required f GQUMOP w cece scnrecenscceccervoveses $1,062,381.59 $59,156.64  $9,518.413.28 7,519,129.07 
Nations w Sui uikeWise, over 20 per cent of our hold- £ sre ar av a? : - 

’ ee ings of European bonds are privat Jhold-' of an interest in a railway and subway! (ce) A chattel mortgage upon the live- Total expenditures ......sseeeees. $1,062,381.59 $59,156.64  $9,518,.413.28 — $7,550,129.07 
Nation after nation followed suit and uae aaa wha 3h eer ae private cor- | project and some additions to the list of | stock owned by. the applicant on which 
as a result of this arrangement we had Des taniherd The : bees r cent government | American investment in South America is|joans for feed have been gained, duly and | Excess of receipts ota e cannes $560,736.35 bisa: ova - 
& great fall in prices and the panics in when iaoent nts — simply show that|in Chile. There, however, the largest legally executed by the applicant in such | ®Xcess of expenditures aise .08 $3.615,191.60 — §5,506,648.63 
the 70s and 90s, which was only overcome cofporate eta s _ made mM) amount is placed in mining properties,/ manner as to entitle it to filing and se- SUMMARY OF GENERAL AND 
when the great development of new gold 2° ai ett ang domin oe Latin America, public utilities, and other direct invest-| curing payment on the above-mentioned SPECIAL FUNDS 
fields discovered in the Transvaal and (. 16+ has beer rent eeement in- ments. Total bond holdings amounted to| note and containing a provision authoriz- | Tote! general fund receipts + $39,313,890.35 $44,830.045.23 $269.713,041.71 $286,821 .676.20 
Alaska increased the supply of gold and von coc. cen & prerequisite in practically | $260,000,000, of which $155,000,000 were ob-|ing the United States Department of Ag- | 1°‘! special fund receipts 749,344.77 501,579.71 5,703,281.68 —3,963,280.44 
z . slr ° - i ) se. " s aimee g « ‘ « , . 
with the development of check banking, '““Giba is first and Mexico second in the ligations of the National Government and| yiculture, through a representative desig- RGA ctx icons cicncaseatceneaie’s . $40,063.235.12 $45.331,624.94 $275,416,323.39 $290,784,956.64 
under whiclt payment by check on money | ..)16 of American investments. Ar $85,000,000 issues of the Mortgage Bank of | nated by the Secretary of Agriculture, in - 
of account developed to such an extent ae on sts S- Argentina, | Chile, guaranteed by the National Govern- a inant fails are for | rota! general fund expenditures ...... $109,638,787.91 $113,72¢ $736,403,539.41 $596.442,822.02 

: : Chile, and Brazil follow in the order of . the event the applicant fails to care Total special fund expenditures 1,062,381.59 #5915664 9.518.413.28  7,550,129.07 
that for domestic purposes a greater part importance. Americans began investin ment. The city of Santiago is the only! and protect said property in a good and S} penditures ...... __1,062,381.5§ 59.1! 9,518,413.2 7,550,129.07 
S = a transactions are settled heavily in Latin America i abit a oe Gee . a direct issues are held proper manner, to take and retain pos- UND i cs bowen ca natoupardestiee $110,701,169.50 $113.661,352.44 $745,921,952.69 $603,992.951.09 

y_check. ; . | same order, chronologically speaki »x./ in the United States. Most of the total) session thereof and the expenses incurred “ - 
I found in Europe an increasing senti- cept that Mexico a0 a €x~ | for municipalities is comprised of a con- in Eo doing, and all the makin that may | Excess of expenditures ......s.sse00s. $70,637.934.38 $68,329,.727.50 $470,505.629.30 $313,207,994.45 
ment in favor of & double metal monetary first The rich mineral uma af ae solidated municipal loan approved by the eisai AGAaRaYS in the keeping, care, TRUST FUNDS ae om 
standard in order to restore trade and jitter exerted a strong pull on keisenan government of Chile. and sale of said property, shall be secured Receipts: oa. 
facilities for settlement. Many economists | Canitalists earlier than Cuba's agricul L . lby this mortgage and shall be payable out | District of Columbia $703,312.16 $549,748.95 — $2,933,979.13  $2.825,467.99 
and industrialists in Europe and America tural meaith In 1912 it needy fe done at arge Sums Invested of the cnnay derived ana the sale of Government life insurance fund .. 2.269.1 _ 2,200.245.18 — 17,017,787.02 —18,.559.776.30 
: ‘eo are now so alth. 912 as estimat wa : j ‘ | Other ‘ 343,019.4 454,781.12 1,857,844.23 —.2.495,106.23 
claim that debts of the world @ ; bal- | that Americans had $800,000.000 invested In Brazilian Bonds said property; and, further, that the agents 
— ef Same as in Mexico—our largest stake in any coun- Brazil, while ranking third among of the said Secretary of Agriculture may Total $3,315,.453.34  $3,204.875.25 $21.809.610.38 $23,880.350.52 
ae Poa of a - “ “try at that time—and only $22,000,000 in| South American countries in the total] | at any time enter upon the premises upon Expenditures 
"ae Weary Deterding one of the greatest, Cuba. ‘ American capital invested in it, is second Which said property is kept to inspect and Government life insurance fund 
h 5 tank Tianatiialict in Eng- It is probable that at a later date, dur-,in the amounts placed in securities, which | €xamine and take any measures that may Policy losses, etc. . $653,529.44 $895,000.71 $5,613 562.04 
2 oe oon veral articles favoring 128 the World War, American investments total $347,000,000. More of this total is be necessary for the protection of said eer enee geRtiOOS-S0 — LLLTAE86.23 = 12,608,758.08 
° te ccd ceumy others Gian demand abandon- ™ Mexico exceeded the 1912 total be- in provincial bonds than in bonds of the , Property ol ca a a —— ee eee 
, . ~ oe ” cause of the extensive developments in the National Government, while ; Further. if the applicant shall fail to Tot 7 R57 €9 492° 20 289 102 « - a4 
een } ‘ s ir I é ! ; an impor- urther, if the applicant shi a Total See $1,073,113.57  $2.423,290.86 $20,352,103.26 $20,518,463.34 
eS ee ener ine Indian Na- petroleum industry up to 1922. Since that tant sum is composed of holdings of mu-|make payment as in said promissory note i , 

@ , é . time the deple f oil resources an icips a Ta S dui cbtine | sence a » ake wk any f y | Excess of receipts or credits .........5 $2,242,339.77 $781,584.39 1,457,507.12  $3,361.887.18 
tionalists, is quoted from France on his “me t i Sopetinns of oil resources al a nicip al bonds Nine States and three cities provided, or shall break any = oe ee : } , UL 181.5 $1,457,507 51.887 
me ¢ as bei avorable to an : ranster by American companies of are included in the list, among which the | terms and conditions of this mortgage, the 
way to England as being favorable to an t)4i operations to Venezuela. c pled State of S: > : Jnit 3 1 > agents desig- ® 
International Conference by Governments O} rations tt u la, coupplec State of Sao Paulo and the City of Rio United States through the agents desig Receipts and expenditures for June reaching the Treasury in July are included. *Excess 

solve tk tary question so far as with unfavorable conditions in other in- de Janciro come first, the former com-/nated by the Secretary of Agriculture, | of credits (deduct) 
to solve the monetary question so tar a® dustries, have tended to reduce our invest- | prising neafly } of the total for all | shall have the right without suit or process 
it can be affected by silver. This should joni. in Mexico. Our interests in Cuba, the States. The coffee realiza ve shale famine ‘f said property wher- 
remove the objection the British govern- ©) the other hand. have expanded stead- of the ‘State of ‘jan Reotn Mecatane "ta pe  s Lone y a y a i same ac- dD 9 l > t 7 B 7 Ie 1 I 1 > pene 
ment has had to such a conference be- 77 Se mca Ee Mies cae; te = mao Paulo, floated in the ever found and ma Boy : evetopments tn USLTLESS And Ire ustt y 

: : ily until the last few years, when the de- United States in 1930. is > of the large . ig to ik and shall apply the pro- 
cause it is reported they have opposed it Sanstiian Sen tice aiamae deamanee lane Gunde | alae 930, is one of the largest | cording to law, an¢ 1a ! al I : * 
2 : Ss fe Ss e suga austi Mas tenaea singie items. ‘eeds of such sale to the discharge o e ° oy Y 

on account of opposition from India. eels greet ox ee ee : s c i ° 4 ee Al - 1 A * R 1 HW kl 8 ‘ 

The chief argument against returning ‘© Teduce the valuation of the properties Colombia and Venezuela rank fourth the said debt, interest, and expenses, or ~ AOVOAd Are Neviewed tn eekty Survey 
to the use of silver as money for the pay- °Sf8'mine ss $0 od and fifth, respectively, among the South pro rate the same with any other claims of : . “ 
ment of. debts in international settlement South America has been the recipient American nations in the volume of Ameri- equal standing, and shall pay any surplus aan e 
z - . ” eee i of steady increasing American investments. can capital employed by them The | to tl pplicant or his assigns 
is made by economists and bankers who may pave differed from those in Cuba | Venezuela: es m7 ] o the applicant ¢ assig iin . aot : - H - 3 
caw dae aiver ie 0 camnmeadity whan walle y hat | ft the 1 Cubs zuelan investment is predominately ahiaihte: Ataiitintes ented Trade Conditions in Various Countries of the World Are 
fluctuates with the fluctuation of other 224 Mexico in being more evenly dis- in petroleum resources. Venezuela has no waGE Sey ‘CAE RRTETeS 
commodity values. But so is gold a com- tributed between direct and portfolio. governmental foreign debt. Petroleum in- If the applicant has given prior chattel Summarized by Department of Commer ce 

: onan . . . vestments in Colombia are large, but they mortgages on such livestock for which the ° 
modity and the government fiat that that Jnyestments in Cuba : ; A are large, Dub the B : scecinarialiptiaaepacapaeth ane kiagiceciaai 
is the only commodity that can be used : : - are overshadowed by provincial, national, applicant is applying for a loan for feed, 
for international settlement has caused its Third in World a bond holdings The obli- he must — a ee ' aoe developments in business and, for 300,000 laborers and carry provisions 
rg s ) y r nt-guars P sort e - aer y ustrv ‘ . ein rell * a. oe 

value to fluctuate according to its demand. West lindies—Our total investments in gal a _ government guaranteed and mortgage holders to the Agr mer ; >) indu try in foreign countries are reviewed for expenditures of over 3,600,000,000 lire 
Because of the limited production of gold Cuba are larger than in any Latin Ameri- Pay ie banking corporations form a sub- space provided on the mortgage form for in the weekly survey of world trade issued! These include orders for railroad rolling 

aus a are il é atin Ar i> | etantia? next : 7 : , . te * : : : ie Thea re : 4 
and whatever is produced is hoarded in can country and are eae aie we ate lal part of the portfolio investments the purpose. . = by the Department of Commerce. The sur- stock amounting to 489,000,000 lire, other 
two of the world’s banks, international those in Canada and Germany. As would in the latter country Such agreement shall provide that the yey is based on reports from the Depart- railway materials, 431,000,000 lire, work on 
settlements are almost impossibie. When) be expected, investments in the sugar in- Peru, Bolivia and Uruguay come next Government loan and lien shall be of ment’s foreign representatives. It follows ways and structures, 424,000,000 lire, mak- 
you cannot make settlements you cannot qustry constitute the largest item. Next in in order _National Government securi- equal standing with the firts lien and in in full text: ing a total outlay for the State railways 

7 5 rade stops as ae siesiaih , ues comprise most of the portfolio in- the event of foreclosure or sale the claim ° of 1,344,000,000 lire. An allotment of 606,- 
buy and sell and trade stops. importance are the holdings of public ye; ; . a A alix 

The report of the British Government utilities. Our direct investments comprise vestments in each case. Direct invest- | of the United States, whether due or not, Australia 000,000 lire has been made for road main- 
sslite ‘ ¥ ‘ a ents or ‘ a are < aoains > ko re , > ‘toage 7 J " , » As nance ¢ renaire rarlam«e - 
Committee on Finance and Industry stud-/ 99 per cent.of our entire interest in Cuba sessed in Peru and Bolivia are almost against livestock covered by the mortgage Australia. The _ wool selling Se ason tenance and repairs, and reclamation proj- 
ying and reporting upon the cause of the Government bonds, of which the Ameri- entirely confined to mining properties made to the United States, shall be satis- opened in Australia on Aug. 31, with prices ects are to consume 610,000,000 lire. 
depression said: , can share is estimated at $122,000,000 ae: e e e = a pow oe bert — ime Sums ened aa yo eee ae . Irish Free State 
“Oour view is, therefo.:, that the price’ have been among our portfolio investments Frisco Bank Lic uidation 2 irs matin cd Rcathr” Haase | CNN, cubase oat Made sense abil . ee State —Trs . ie 
, . se the first lien against such livestock bears offered were fair. Prices remained steady Irish Free State.—Trade continues quiet 
level is the outcome of interaction between since 1904. when a $35,000,000 loan was . iC ibe 5 1 : am . . ee E r 
4 a tee oe’ il — eae ae Is B > , N : 7 . to the sum realized from such sale; pro- in spite of light continental demand. The) with no sign of improvement. Livestock 
monetary and nonmonetary factors, and | underwritten by an American and Euro- ” esun in iNew York vided, however, that in ail cases where internal conversion loan closed with about business, the barometer of purchasing 
that the recent world-wide fall of prices is icate “his al doe t in- *G, Ts we . oe : r . ; . : . ; , “— , | 
best described as a monetary ieee “cme ee eae New York, N. Y., Sept. 12 present lien holders holding liens under 97 per cent of obligations converted. After, power in a great part of the country, is 
§ s S ; c e short- edits : : NE , se Ms | aoneteame te ie overing other prop- reviewing the budget the Premiers Con- slow with prices falling, but a proposed 
which has occurred as the result of the with the recent special public works The State Superintendent of Bank general mortgages covering oth Proy 8 8 ree : : 7 
re ‘ ; P ‘ = 5 ; . | Onee t t » vestock herein ference concludes that the prospective new transport service to Birkenhead, at 
monetary system failing to solve success- Joseph A. Brokerick e y erty in addition to the lives , ; 

: 7 SySvenl 1s lecess~ financing 3 ee th: . ; : Ks announced today G.ccribed. and where such liens aggregate deficit for the current year will exceed| rates 24 per cent under present levels 
sully & problem of unprecedented difficulty Our holdings in the other West Indies aat he has made a demand in WEUing mounts in excess of the value of such agreement plans by about £43,000,000. holds possibilities for improving the export 
and complexity set it by a conjunction of Islands are overshadowed by those in Cuba. Upon all stockholders of the Frisco State %™° . itescalny : : ‘ ian : male 7 = ; : 

: : : ; : , eee eat ; Sains “kK is agreed the » determi- Victoria has presente budget designed position. Agricultural cc tions are fair 
highly intractable nonmonetary phenom- | They are, however, fairly important in the ge in liquidation, for the full amount a “the eT tae Caled mates ee ee ‘2 the a caslnie Tear eo prices ae natn a hie ee 

- a3 ai © ~ of t ability . — ee 16 2 rig » ates D yee } ae: é é S. | 
- eee zi ; Comreen ae aun tad Sepuneets ot the Renter nay debts of America and present lien holders, no to £500,000 through economies and neW Credit has become more restricted and 
) ° lr ea ghia goin wiition. are the larg- Mr. Broderick acne thet ng ber Valuation of said livestock and no amount, taxation. The Australian Bank of Com~- collections are slow. The discount rate 
Prohibition I enalties ee en Fairly ‘large blocks of tsockholde rs totaled 40 cm than our of mortgage thereon shall be recognized merce has merged with the Bank of New of the Irish banks was raised on July 30 
s all U . ait . " oe € é - salad 5 aaa a a: han ° Ss 2S 5% er ce m 1. . f “Oxia 

I 1 i A of Dominican and Haitian Government suant to the power vested in him by sec- - Poet ia eee ae $60 Ce teak = sttaaaa elas $1 000,000 is ‘indicated in Pr -agebont 

/ . rise the security holdings. tions 80 and 120 of the banking law he #"Y, €Ve ACESS , ‘z7ece ; raki ee catalte “eT AA ; + 
nereased 1n / ugust bonds comprise the securit 8 coe wena diet — ae 7 mw cattle, $75 on horses, and $6 on sheep. Czechoslovakia _\receipts of the Great Southern Railway | 
TT Most of Capital the superintendent on or before ont a 4 The lien holder must agree that he will, Czechoslovakia. ‘Czechoslovakia ol obs for the year to date. Branch line opera- 
J il Sent 1 Fi Al Invested Directly sum equal to the aggregate par value of "0° ransfer, pledge, hypothcate, sell, or shown a comparatively good resi: - tions are being curtailed 
"eS ae =f ; : B : ; S & ; =110 ‘toage or > Ww » »ritice ancial s ion in 1e 
- Hiek ay ? 7 Mont — Mexico and Central America—Direct 4! _ a for which he is liable. The oe cceane oF tae daecdals of Ae 8 ee en Tea wroaaes| Japan 
“ = oe at eer” ae « a | Par value, he said, is £ > ISS =. nek ~ ie 3 
igher tor Lwo Months investments eke Ee cea 2 leoed cr aan heel agg a * culture or his duly authorized representa-| brought about by the reopening of Ger- Japan.—Japan’s smaller retail stores are 
€ g f ¢ oO ericé e é Sf s Ing ade o oo. P ‘ ank silure e ris ori severely fr pres Ee 
[Continued from Page 1.] — — we countries of “Gentrai each share. The aggregate par value af tive. ss bias man banks and the eh * — —— # - " ly soe os wlan. pr 
I ? t v £ ates . } “*S ast , , “her . , > 10 ¢ ,¢ fare £ t é ° P y t »meé ( e row 
sioners since the beginning of the fiscal America. as recorded {n this study. Se- all the outstanding shares is $250,000, he (d) By a vouche . for m_ supp ied oy 1e | Reichstag by a re feren um hac oe p c = a nd € mand ¢ a wu Ow, | = 
year curity holdings at the end of 1930 were Stated , Department of Agriculture signed by the able effect locally. Some concern oes pe 1 imme oes improvemen entinipetes 
’ Be D "ity la S ¢ ve plice ¢ “A 11Se , 2 -reasing demand for ig iron stocks are increasing, anc ugust | 
Since the beginning of the fiscal year very small—$37,500,000—being comprised “ applicant. is, ee roel withdrawal | imports aantinnn 57 a r pol from one 
4.295 cases have been placed on the docket, chiefly of a few small issues to the respec- Individual Debits SI r eee Seer { foreign short. term credits. Owing to) year ago, Exchequer notes to the amount 
1,888 of which were placed there during tive national governments —s s Snow The right is reserved to make payments a. eee outlook for the Autumn |of 50,000,000 yen were issued on Sept. 1, 
August. ag : No figure is inserted for the bonds of Decrease Durine W eek to borrowers in installments and to re- the general elections have been advanced. by the Department of Finance for the 
Of the criminal cases termimated since the Mexican government and of the Mex- 5 quire borrowers to show how the initial On the eae very little change occurred | forthcoming payment of interest on na- | 
the beginning of the fiscal year, 115 were ican National Railway owned by Ameri- Debits to individual accounts, as re- installment has been expended before fur- q . r August in the general industrial | tional banks. The department has also 
convicted by jury trials, 3,032 entered pleas can investors, for the reason that no one ported to the Federal Reserve Board by) ther payments are made. eat us com yared with the preceding announced that 50,000,000 yen is available 
of guilty, and 659 were terminated by | knows what the ultimate settlement with banks in leading cities for the week ended. Applications for loans under these reg- | *! a vs pe for loans, primarily to agricultural dis- 
acquittals nolle prossed. During August,| the bondholders will be. Sept. 9 and made public Sept. 12, which | Wlations must be mailed in time to be wae o al influences resulted in improve-_ tricts. : 
cases were terminated in the following, Furthermore, information as to the pro- included but five business days, aggregated received by the designated representative ee ae patter while stagnation : : 
manner: By convictions, jury trials, 31; by portion of those issues held in the United $6,199,000,000, *r 25 per cent below the Of the Department of Agriculture at the | men Py ‘ th  acaain seas a ah The survey of conditions in Western 
convictions, pleas of guilty, 1,265; by ac-| States is extremely uncertain. Most of total for the corresponding week of last Farmers’ Seed Loan Office, Grand Forks, existed 3h © mee pal .- akie ena uns Hemisphere nations will be printed in 
a quittals nolle prossed, 164. There were them were brought out between 1899 and year N. Dak., not later than Nov. 1, 1931. lumbet —— ol a eee aoe largely the issue of Sept. 15 
19,493 unfinished cases on the docket at 1910. Although in several cases American Aggregate debits for the 141 centers for. The right is reserved to make further pl ah - eel es an outlet. The 
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August. bers were thought to have sold by far the 000,000, as compared with $7,675,000,000 for f0F_ livestock from time to time or to | lower than lad pe gp wince gh clear- Divid 
During = month of August, 945 per- largest share. The movement of these the preceding week and $9.917.000.000 for Withdraw these regulations at any time, /98S deposits some — ate ke prices were 
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anes, and they paid a total of $155,- lantic before the World War when Europe | /ssued by Federal Reserve Board. © Agriculture. oe fh a ith the son that the Paci 1 f th eaea tion $6 
(<i, @S compared with 2.417 persons was probably buying them, and during and S$ j tinued Gimicult, , , en ee 
having been fined since July 1, p: ‘ : a is ¢ , , 1 ' credit situation was in general unsatis- No. yy payable July 155 1g3tyto 
: July 1, paying a since that time when this country may M {i | N . so 
total of $377,641.16. ata been the purchaser, renders an esti- Vir. Gi ord Names factory. Merchants adopted a policy of 
From July 1 to the end of August the mate of the amount held in the United FOREIGN EXCHANGE | + . ‘ cautious buying. Losses from insolvencies 
2.079 persons upon whom jail sentences! States extremely hazardous New Relief Group showed a slight increase. The downward 
were imposed for violations of the prohibi-| The problem is further complicated by As of Sept 12 trend of quotations on the bourse con- 
tion laws were given a total of 800 years’ the condition of the market for Mexican New York, Sept. 12—The Federal Re tinued, but at a lower rate. 
service in penal institutions, while the! securiti t the e 9: »xic 34 f New York today certifiec . ie s . . 
S. securities. At the end of 1930 Mexican New day certifie he ‘ . aly 
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eight, and the 1,030 automobiles seized the issues plus accrued interest) and gave Geemene breth, Montclair, N. J.; William Green, indicate that the government is taking 
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= 7 5 - ont Turling ¢ = 95 30. 5000 , it . , : The three public works programs an- 
a A ernment. Turlington allotted about 25 2] 2125 William Allen White, Emporia, Kans.; ena haee 25 and Sept. 2 are gas throughout the major portion of 
Redeemed by W yoming per cent of the total issues in controversy Col. Arthur Woods, New York, N. Y ae ee ae Wir -_ . mo v — . . , 
CHEYENNE, Wyo., Sept iP to the United States, so that the American ) In appointing the committee, Mr. Gif- ©*Pected to provide inter .employmen Southern California and both natural 
* * ““ share of the foreign debt might amount to me oF eae ford said is and electricity in the city of I 
= y ~ com &> ¢@ ACL 4 Aah ' 3 As 
The State of Wyoming is redeeming 48 much as $70,000,000 4 1 “National groups and organizations have & é ¢ 
$370,000 worth of State highway bonds According to the same agreement, the i 4 been and are rendering invaluable aid Angeles, erving 976,000 customers, 
«this month, according to State Treasurer, Taiiway debt ‘partly guaranteed by the 6.0208 and support to local unemployment reliei | ITILITY SECURITIES 
H. R. Weston. Mexican Government) would be fixed at 129-1894 activities ; - 
The bonds were issued in 1921 and re- $225,000,000 and since a much larger share aoe ae “The committee will undertake to mo- COMPANY Dividends on all of the 
dempt yas ional , ; nig med the > direc a oes a ae and ; aonken 7 paid uninterruptedly 
nption was optional on Sept. 1 of this of this is foreign owned than of the direct 98.93 bilize these national organizations and I - 
year. There are 74 bonds of $5,000 each. Government debt, the total American 63 their membership to the end of their ren- 
’ 7 ' t. Americ: 3.2968 : HICAGO a ae 
. Redemption is being made at the Chase | holdings of both classes would be only a| Ghije (peso) - ones dering the most effective aid in the relief 230 South La Salle Street, C ; 
National Bank, New York. Payment is/ little over $100,000,000. Uruguay (peso) .....0c00e. ~ 44eo00 | Of distress due to unemployment this | Usility Securities Corp, 112 Broadway, New York | 
from the State motor yehicle license fund. | As a result of these uncertainties, it! Colombia (peso) siccccececeececeeee 96.5700 | Winter,” | i 





Two-metal Plan (Cuba and Mexico Rank First 


S Department of Commerce Survey Shows 
United States Capital Holdings 








' : c has been thought more accurate to omit 
Latin America in the aggregate of in- | Mexican security holdings from tabulations 


until such time as their amount and value 


















































‘Rules Anno 
In Latin American Investments Foy Federal Loans 
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U. S. TREASURY STATEMENT 


Comparative’ Analysis of Receipts and Expenditures 
——————— at the Close of Business Sept. 10, 1931 








To Feed Livestock Made Public Sept. 12, 1931 | 


Correspond- Corresponding 


ing Period Fiscal Period Fiscal 
oe GENERAL FUND This Month Last Year = Year 1932 Year 1931 
, + sail al ‘. ~ = Receipts: 
Funds to Assist Farmers in) ®{2Si) revenue— : 
nH ~ : AIRMEN CEM & oss s/c oaiv's obs Eas s _ $14,073,709.01 $16.675,145.46  $60.653.175.17 | $72.540.869.47 
Fight Drought States in Miscellaneous internal revenue . 12,603.481.80  14,588.829.00 107.800,833.46 123,754,439.94 


Total internal revenue $26 677,190.81 $31.263.974.46 $168,454,008.63 $196.295.309.41 
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Holdings Abroad ~ 


Calculation of Balance of In- 
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Expected to Show 
Change in Value 


ternational Payments Will 
Be Difficult, Says Com- 
merce Department 


[Continued from Page 1.] 
suffered as greatly as any other from re= 
stricted operations necessitated by the 
business slump. 

Since the Department of Commerce be-= 
gan publication of its analysis of interna- 
tional payments, sinking fund and redemp- 
tion payments to the United States on 
funds loaned or invested abroad, have 
aggregated $2,000,000.000 or more. That is 
an average of about $225,000,000 a year. In 
the current year, however, to an even 
larger extent than during 1930 there has 
been a constant flow of reports telling of 
defaults, chiefly from the hard-pressed 
business enterprises that have been unable 
to weather the storm of the economic de- 
pression. 

Business failures abroad have not been 
restricted to any one country, or group 
of countries. Their widespread character, 
therefore, has served to cut down the pay- 
ments which the American holders of the 
securities or properties hitherto have re- 
ceived. 

Debt Payments Cut 

The receipts in this country will be re- 
duced to a degree also by the interna- 
tional moratorium on debts and repara- 
tions, although these payments to the 
United States were made tor the first half 
of the current year. Only one-half of 
the usual total will be received in the 12- 
month period, therefore, and while the 
item is not large comparatively speaking, 
reduction of that total, like all of the 
others, will serve to effect an important 
change in the grand balance. 

It is deemed likely that the 1931 analysis 
of international payments will provide ma- 
terial for a more or less accurate appraisal 
of foreign economic conditions. From 
these figures there can be obtained some- 
thing of a picture of the business struc- 
ture after the worst of the depression hag 
subsided, a viewpoint that was impossible 
of accurate ascertainment from the 1930 
figures. The 1931 figures ought to show 
which securities or properties have main- 
tained a relatively solid position through 
the trying period and which may not be 
expected to be restored. 

Of course, the annual analysis of inter- 
national payments makes no pretense of 
including individual cases, but the oute 
lines formed by the basic figures may re- 
veal what the total values are as com=- 
pared with the date when the depression 
first became evident. In other words, the 
statistics may reveal for the first time how 
much should be written off, or whether 

American funds abroad are represented by 
securities and property whose depreciated 
value now holds promise of increasing as 
confidence is restored and the economic 
structure again is sound. 


Changes in State Banks 
In the Reserve System 


Changes in the status 
for the week ended Sept. 
announced Sept. 12 by 
serve Board as follows: 

Absorbed by State member 

Union Bank & Federal Trust Co 
Va member; capital, $750,000 
Bank of Commerce & Trusts 
capital, $600,000 
sed 
ate 
75,000 
Permission granted to exercise trust powers; 

Harleysville National Bank, Harleysville, Pa, 
(full powers), 


of State banks 
11, 1931, were 
the Federal Re- 


Richmond, 
absorbed by 
Richmond, mem- 





Savings Bank, Caro, Mich.; capital, 

















YIELD 


Associated Electric Company 
42% Gold Debenture Bonds, 
due 1953, are available. 





To yield about 5.4%, 





Interest earned 2.38 times 
on an “overall” basis be- 
fore depreciation. 


This bond in opinion of coun- 
sel is legal for investment by 
NewYork Life Insurance com- 












panies. 


Actively traded on the New 
York Curb Exchange. 


Telephone BOwling Green 
9-3957 or write for Circular V. 





General Utility Securities 


Incorporated 





61 Broadway New York 


mon Stock 


ers of Tec 


Dividend No, 88, pay- 








' i July 20, 1931. 
Divider Preferred Stock; Dividend 
stockholders of record June jo, 1931. 


CORPORATION 


DIVIDENDS OF 
SUBSIDIARY COMPANIES: 


Southern California 
Gas Corporation 


$6.0 Dividend Preferred Stock; dividend payable 
August 31,1931,to stockholders of record July 31,1931. 


Los Angeles Gas and 
Electric Corporation 
dividend payable August 15, 


ckholders of r July 31, 1931. 


tock; 





6% Preferred S$ 


1931, to st 





Southern California Gas Company 


6% Preferred uly 15) 1931, 
© stock 


idend payable } 


© 3, 1931. 





ders of record 


Southern Counties Gas 
Company of California 


ck; dividend payable July 15, 1931, 


record June 39, 1931, 


foregoing issues have been 
the initial dividend. 
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PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET, SAN FRANCISCO. 4 
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Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index published after March 


of each year, is all inclusive. 
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Methods of Financing Work 


1 of State Governments + + + 





Governor of New York Criticizes Policies 
Which Permit the Creation of Debts Un- 
secured by an Ample Margin of Assets 





By FRANKLIN D. ROOSEVELT 


Governor, State of New York 


RE is an old question that keeps com- 
ing back to us: How shall we finance the 
activities of government? What princi- 

ple shall We adopt to guide us in determining 
who shall pay and when? 

The question is one that becomes particu- 
larly pressing in such times as these when 
revenues show a tendency to drop sharply 
and there are calls that we cannot disregard 
for emergency expenditure. Such times test 
our theories of public financing and prove 
the worth of the principles on which we 
operate. 

+ + 


I have come myself to have some strong 
convictions on this subject which can be 
summarized rather briefly. The basic prom- 
ise is that we ought to keep the State solvent. 
I speak of the State as dealing with my own 
most definite responsibility, but the principle 
could well be given a broader application to 
all our units of government, from school dis- 
trict to Nation. 


What does it mean to keep a State solvent? 
Why, obviously, not to create debts unsecured 
by an ample margin of assets to offset 
against them. That's what solvency means 
in any business. If a business can’t meet 
that test it is getting ready for a bankruptcy 
receivership. Can governments go bankrupt 
too? They can. When they do it is an un- 
comfortable business; and, I think, a dis- 
honest business. I propose as a guiding prin- 
ciple of the people of the State of New York 
that they “play square” with their own fu- 
ture and with the future of their successors 
as stockholders in the business enterprise 
known as the State of New York. 


I will be more definite. I believe firmly in 
the pay-as-you-go principle as applied to the 
public’s business, with but two general ex- 
ceptions, and those two exceptions come 
within the principle of the establishment of 
assets amply sufficient to meet liabilities. 


The first exception relates to land acquisi- 
tions and to public improvements which will 
remain useful capital assets for an assured 
length of time. I believe in those cases, even, 
in providing a strong factor or margin of 
safety. I believe in scaling down the esti- 
mate of the life of the asset. If we are build- 
ing a plant or a structure, a public facility or 
institution of eny kind, and are planning a 
capital outlay which we are firmly assured 
will stand good as a sound investment for 
three generations, that sound business meth- 
ods.dictate that we should plan to pay for 
it in two generations. Otherwise we are 
fairly certain to load a future generation 
with a dead horse to pay for. It is sometimes 
necessary to pay for dead horses, but I don't 
believe in creating an unnecessary occasion 
to do it if it can be helped. 


> «= 


The second exception arises where the 
State finds it advisable and in the public in- 
terest to operate on its own account or 
through a quasi-public authority a business 
that will produce an assured income. In- 
stances of this are revenue-producing bridges 
and tunnels and water power plants such as 
the St. Lawrence project. Projects of this 
sort can be financed by bonds secured by 
revenue which do not and will not become a 
taxing liability. But in these cases, too, the 
principle of safe margin should apply. It 
should be planned to liquidate the debt well 
in advance of the time when revenue might 
be expected to dwindle or conditions to 
change so as to menace the solvency of the 
enterprise. 

After noting these two exceptions I be- 











Lack of Proper 
Food as Cause 
of Tuberculosis 


By 
Dr. A. T. McCormack 
Secretary. Board of Health, 
Commonwealth of Ken- 
tucky 


wr 


HAT “times of depression lead to lower 

living standards and undernourishment, 

which, in turn, result in lessened resist- 
ance to disease, especially tuberculosis” is a 
general warning recently issued by the Na- 
tional Tuberculosis Association. 

Conditions, present and prospective, com- 
bine, in the judgment of Dr. L. E. Smith, of 
the Kentucky Tuberculosis Association, to 
give to this warning a timeliness and an 
importance demanding all possible emphasis. 

Last year’s prolonged drought, coupled 
with widespread unemployment, operated to 
bring about among a not inconsiderable per- 
centage of the citizenship a greater or less 
degree of undernourishment, which has in no 
wise been corrected. The unemployment sit- 
uation, even the most optimistic agree, is 
likely, for a time at least, to become accev+:)- 
ated with each passing month, with the In- 
evitable result that the coming Winter will 
find thousands in Kentucky with no ade- 
quate provision for food or shelter. 

While tuberculosis, as Dr. Smith is at pains 
to point out, is “no respecter of persons,” it 
is “a respecter of conditions.” The “white 
plague,” even when and where the masses of 
the people are well fed, well housed and gen- 
erally well cared for, is the most insidiously 
destructive of all the diseases known to man. 
When these conditions are absent, when a 
considerable element of the population is 
facing a Winter with little or no protection 
against its hardships and with vitality al- 
ready seriously lowered, the ravages of the 
disease are certain to spread. 

Of the calls for help which are daily com- 
ing to the Kentucky Tubexculosis Associa- 
tion, many are peculiarly distressing because 
they show that large families are living in 
close contact with active cases of the scourge. 
These cases are usually among the poor and 
undernourished who are so situated that 
they have no means of protecting their loved 
ones against contraction of the treacherous 
disease that has already laid its hold upon 
them. And so, the malady soon spreads from 
one member to the whole family. 


lieve that in general all other public expendi- 
tures ought to be met out of current revenue 
and that we ought not to buy the things that 
we cannot afford to pay for. ; 


These convictions of mine are not the re- 
sult of mere theory. They are the result of 
contact with plain fact. I would not be pre- 
senting them if I had not met repeated indi- 
cations of the prevalence of a loose theory of 
finance that defies every precept of ordinary 
business prudence. I have had repeated oc- 
casion to veto bills in which it was sought 
to permit minor units of government to 
finance ordinary current expenditures and to 
fund current deficits by means of bond is- 
sues. It is slipshod and potentially ruinous 
business that cannot be permitted because it 
menaces the credit and faith of the State 
and its subdivisions and is unfair to the citi- 
zens and taxpayers of the future. 


+ + 


There is current toward public expendi- 
tures and public affairs an attitude that 
sometimes passes for optimism and faith in 
the future of the State and the country, but 
which really amounts to nothing more than 
the rationalization of a spendthrift. Now JT 
believe firmly in planning for the future. I 
believe in anticipating the needs of the com- 
ing generation and in building with a view to 
expansion, but I don’t believe in saddling on 
a future generation the financial obligations 
that belong to the present. 

The future will have its own problems and 
its own demands. We have seen changes in 
types of construction, changes in the con- 
ception of the functions of government, 
changes in the nature of the institutions we 
have found it necessary to build, complete 
changes in the physical plant and equipment 
required for the proper conduct of our public 
affairs. These changes’in the last generation 
have been amazing and many of them un- 
expected. So rapid have they been that we 
have not yet caught up with our needs. 
Should not the rapidity of these changes 
warn us that there will be other changes 
and other financial responsibilities that will 
have to be assumed and financed in coming 
years, so that it would be nothing short of 
criminal for us to load onto the future the 
burden of paying for what we have built for 
our own use or to remedy the results of our 
own neglect? 

I cannot regard the fiscal problems of gov- 
ernment as eSsentially different from those 
of a private individual. We find a few indi- 
viduals, also, with large and optimistic ideas 
about their own affairs. Here is a man who 
has always moved ‘among people with 
money. He has a patrimony of $100,000 and 
he is getting a $10,000 income from his in- 
vestments and his effort combined. He says 
to himself: “This is a rich country. You 
can't sell America short. I am not doing so 
well now but I am sure to do better next 
year or the year after. In this new world 
it is necessary to put up a front and to im- 
press people with the fact that you have 
class.” So he spends $20,000 a year for living 
expenses and he meets his current deficits 
by borrowing against his capital. 

It doesn’t take any financial wizard, any 
eminent banker or international exchange 
expert, to foresee that this man is going to 
arrive at the end of his rope within 10 years 
and more likely in five or six, unless it should 
happen that the luck of fools takes care of 
him. 

+ + 


I don't believe in banking on fools’ luck 
as. applied to the public finances, in spite of 
the fact that it has come to the rescue of 
some communities and some divisions of gov- 
ernment in this Nation at times in the past. 

It is necessary, of course, for governments 
to borrow money by bond issues and some- 
times by long-time bond issues, but it is en- 
tirely practical and feasible, except, of course, 
in the case of a nation at war, to hold them 
within the rule of sound investments backed 
by unquestioned assets in excess of the 
amount of the bonds. 

But there must be another important limi- 
tation. When we venture to load yp the 
budget of the future with payments fob facil- 
ities which are*to be used in the future we 
must use the same or even greater care than 
we would in compiling our own current 
budget. We must consider very carefully 
what we can afford to pay for in the future 
and what a future generation may be ex- 
pected to be able to care for. We must not 
undertake too many of these bond issue proj- 
ects at the same time. We must not force 
our successors to live in and to support an 
establishment too expensive for them to 
maintain. 

Times of depression such as the present 
ought to teach us something about public 
financing and private thrift. They ought to 
teach us that we can’t expect to be immune 
from periods of stress and difficulty and that 
we will be in poor shape to meet such emer- 
gencies if we have a mounting burden of 
debt crushing us when they come upon us. 

We don't know what the future holds for 
us. This depression is today’s problem. The 
State must act in the emergency to prevent 
the most dire distress among its own citi- 
zens, distress which private agencies admit 
they are unable to alleviate except in part. 

Men of all parties are agreed that this need 
exists and must be met. I think most of us 
are agreed, too, that we cannot and must not 
borrow against the future to meet it. We 
must share now out of what we have, not 
out of what we expect to have some day in 
the future. We must distribute fairly among 
those who are able to pay the burden of aid- 
ing those who cannot exist without help. 
The funds that we must have for unemploy- 
ment relief should be raised by the speediest 
possible method of current taxation that will 
result in such an equitable assessment. 


+ . 

The present industrial crisis with its ac- 
companying effect on public revenues cou- 
pled with the demands for relief due to un- 
employment has brought sharply into view a 
situation that is affecting every unit of gov- 
ernment, whether of locality, of State or of 
Nation. This is the continued financing of 
public improvements of a semipermanent na- 
ture by means of long-term bonds which are 
bound to outstay the benefits of the improve- 
ment. That policy is wrong. 


WASHINGTON, MONDAY, SEPTEMBER 14, 1931 











Topical Survey of the Federal Government 


ANALYZING FOOD VALUE 
OF FISHERY PRODUCTS 


Scientific Research Carried on by Fisheries Bureau in 


This and Other Fields Is Outlined 








In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with fish and fish products. 


By JOHN RUEL MANNING 


In Charge, Technological Investigations, Bureau of Fisheries, Department of 
Commerce 


ISHERY technology makes use of the 
knowledge and principles of the 
sciences of engineering, chemistry, 

and bacieriology, to so improve and ex- 
pand the manufacture and uses of ma- 
rine products that the greatest economic 
value will result to the Nation. Conse- 
quently, the Bureau of Fisheries retains 
on its technological staff trained engi- 
neers, chemists, and bacteriologists to 
carry on research and prepare reports in 
connection with the various problems 
and investigations in this field of scien- 
tific activity. 
+ + 


Technological investigations of the 
Bureau of Fisheries cover a very wide 
and highly diversified field of scientific 
activity. Research activities are organ- 
ized and are divided up into sections or 
projects of major importance to the in- 
dustry and to the public at large. Such 
projects are tha chemical preservation of 
nets and gear, studies of the efficient 
utilization of by-products of the fisheries 
and improvements in production meth- 
ods with consequent elimination of 
waste, improvements in methods of han- 
dling and preserving fresh fish, and in- 
vestigations of the nutritive value of 
marine products. 

For many years, technologists of this 
Bureau have made scientific investiga- 
tions of the efficiency of certain chemi- 
cals in prolonging the useful life of fish- 
ing nets and gear. From time to time, 
certain chemical formulae have been de- 
vised which have a marked preserving 
effect. Publications have been issued 
recommending these formulae, describ- 
ing methods of preparation of these 
chemical treatments and most efficient 
means of applying them to nets. While 
the best formula for this purpose has 
not yet been found and it is doubted 
whether any one chemical formula 
would be most efficient for every type of 
net in every locality, considerable prog- 
ress has been made in devising formulae 
of value, and wherever these formulae 
have been used upon the recommenda- 
tion of the Bureau, marked improve- 
ments in preservative effect have been 
demonstrated. 

Until recent years, little attempt has 
been made to manufacture useful by- 
products from the waste accumulating 
in the various fishery food industries. 
Technologists of this Bureau have made 
in the past and are continuing to make 
engineering studies of the utilization of 
these products as valuable articles of 
commerce. These studies include im- 
provements of existing methods of pro- 
duction and the designing of new 
methods. 

As a result of efforts of the Bureau 
and the industry in this field, such valu- 
able by-products as fish meal, fish oil, 
poultry feed from oyster shells, fish scale 
essence, also commonly known as pearl 
essence, and other useful articles have 
found a ready market. The markets for 
these products have shown a steady ex- 
pansion and improvement. 

As an example of this, fish meal which 
formerly went into fertilizer stock now 
has a more valuable use as an animal 
feedstuff and offers promise of introduc- 
tion into the human dietary under the 
name of “fish flour.” Fish oils which 
now find many uses in the arts and in- 
dustries, such as in the manufacture of 
soaps, paints, and varnishes, etc., have 
been shown to be good sources of vita- 
mins A and D and consequently have 
value in nutrition, 

+ + 

Improvements in methods of handling 
and preserving fresh fish deal with re- 
frigeration, canning, smoking, salting, 
and drying. At various times in the past 
decade, technologists of the Bureau of 
Fisheries have studied these general 
methods of preserving as applied to fish- 








ery products. The Bureau and the fish- 
ery industries have always taken an ac- 
tive part in the development of modern 
methods of refrigeration and the han- 
dling of packaged frozen products. In 
fact, in many instances this has mounted 
to leadership, and other food industries 
have looked to the fishery industries for 
retent developments in this field. Some 
recent studies of the Bureau's technolo- 
gists in this field have been the evapora- 
tion of moisture from frozen fish, the 
rusting of frozen fish, the losses incurred 
through leaching of fish packed in ice, 
and the freezing of oysters. In past 
years, technologists of the Bureau have 
made valuable contributions to scientific 
knowledge concerning the canning, 
smoking, and salting of fish. 

Investigations of the nutritive value of 
marine products represent a more recent 
development or expansion of the Bu- 
reau’s service to the industry. Yet, be- 
cause the fisheries represent a valuable 
source of foods, the Bureau of Fisheries, 
in recent years, has become greatly in- 
terested in the science of nutrition. At 
first, the Bureau had neither the trained 
personnel nor the facilities for perform- 
ing nutrition research. Therefore, our 
first efforts along these lines were di- 
rected toward interesting other Govern- 
ment bureaus, research organizations, 
etc., in cooperative enterprises. 

Notable among’ the contributions of 
the Bureau of considerable commercial 
value in this field of activity was the 
demonstration through scientific re- 
search, completed as a cooperative in- 
vestigation of the Bureau of Chemistry 
and Soils and of this Bureau, that cer- 
tain domestic fish oils, heretofore find- 
ing a somewhat limited market in the 
arts and industries, were rich sources of 
vitamins A and D, and could be substi- 
tuted for imported cod-liver oil. Rapid 
commercial development has followed 
this discovery. 

The possibilities for future commercial 
development of our domestic fish oil in- 
dustries, as a result of this one tech- 
nological investigation, are almost un- 
limited. When these oils are produced 
in such a manner as to preserve the 
maximum of their vitamin potency, such 
markets as animal nutrition, medicinal 
use and use in edible oils and fats may 
be opened for development, to the ulti- 
mate economic enrichment of the entire 
country. 


+ + 

( THER nutrition investigations of the 

technologists of this Bureau are: 
Studies of the vitamin D content of oys- 
ters, cooperative research with the South 
Carolina Food Research Commission of 
the mineral content of oysters with rela- 
tion to the prevention and cure of nu- 
tritional anemia, chemical and spectro- 
graphic analyses of the mineral elements 
of fish, shellfish, and kelp meals, investi- 
gations of the nutritive value of fish 
flour and fish meal, and continued stud- 
ies of the vitamin content of fish oils. 

The number of nutritional studies re- 
Jating to and depending on other phases 
of the Bureau's technological investiga- 
tions, together with demands for nutri- 
tion investigations from the industry, 
have compelled the Bureau to establish 
its own nutrition laboratory. This is be- 
ing done at the present time and the 
investigations already planned will tax 
the facilities of the new nutrition labo- 
ratory to the utmost for at least a year 
or more. 

Plans are being made at present by 
the Bureau to enter a new field of fish- 
ery technology, namely, industrial ma- 
rine bacteriology. Studies will be made 
of the bacteriology of frozen fish, the 
bacterial action in smoking, bacteria in 
relation to canning and many other sub- 
jects of interest, where it is hoped inves- 
tigations will reveal knowledge of value 
to the fishery industries. 
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In the next of this series of articles on “Fish and Fish Products,” to appear in 
the issue of Sept. 15, Lewis Radcliffe, Deputy Commissioner, Bureau of Fisheries, 
Department of Commerce, will tell of the northern Pacific halibut fishery. 








Improving Fishing Conditions 
New York Plans to Help Re-stock Streams 
By MAJOR W. A. WELCH 


General Manager, Palisades Interstate Park, States of New York and New Jersey 


YMPROVEMENT in fishing in the 18 lakes 
and 10 streams in the Harriman and Bear 
Mountain sections of the Palisades Inter- 

state Park, in the Hudson Highlands and the 

northern Ramapo Mountains, is to be effected 
through cooperation between the New York 

State Conservation Department, and the In- 

terstate Park Commission, whereby larger 

numbers of young fish, suitable for the waters 
in the preserve, will be supplied from the 
hatcheries and breeding pools of the Fish and 
yame Division 

A survey of the waters of the State, suit- 
able for public fishing, is being made by 

Conservation Commissioner Henry Morgen- 

thau, Jr., for the benefit of fishermen, The 

State parks and forests are included in this 

study, as many of them contain lakes, ponds 

and streams where fishing is free to persons 
holding resident or nonresident licenses, and 
where the protection afforded by the regular 
park forces makes it possible to plant and 
rear young fish, and improve the conditions 
for angling. 

A report made to Commissioner Morgen- 
thau, through the State Council of Parks, 
which is collating the information with re- 


spect to State parks, by Maj. W. A. Welch, 
General Manager and Chief Engineer of the 
Palisades Interstate Park, shows the num- 
ber and variety of the waters in the Harri- 
man and Bear Mountain sections. These 
waters have been good natural fishing places, 
and have been stocked as well; but with the 
large and growing attendance in the park, 
anglers have become more numerous yearly 
and some of the streams and ponds have 
been over fished to an extent where the sport 
has been reduced. Commissioner Morgen- 
thau’s survey and his desire to improve fish- 
ing wherever the public may most enjoy it, 
is accordingly welcomed by the Interstate 
Park officials 

Except for some of the streams and reser- 
voirs in the Croton watershed, of the@New 
York City water supply, in Westchester 
County, there are few streams or lakes open 
to public fishing with any reasonable dis- 
tance from the metropojtan area of Greater 
New York and northern New Jersey, outside 
of the Harriman and Bear Mountain and 
other New Ygrk sections of the Interstate 
Park. Thes@ preserves, now comprising 
nearly 50,000 acres, afford ample waters for 
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ABRAHAM LINCOLN 
Presiden! of the United Sta’es 1861-1865 


“Whoever can change public opinion can change 
the Government practically so much.” 
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Educating Children Who Live 


in Mining Camps + +5 «= m. 





Manner in Which Iowa Has Endeavored to 
Solve Problem Is Discussed by Specialist in 
Department of Public Instruction 





By WILLIAM A. DUNLAVY 


Mining Camp Inspector, Department of Public Instruction, State of Iowa 


LARGE part of the State of Iowa is un- 

derlaid with bituminous coal. Coal has 

been mined in 25 of the 99 counties. Au- 
thorities on the subject say that a very small 
percentage of the original supply of the State 
has become exhausted. The mines are largely 
confined to the south central part of the 
State. 


The peak of the Iowa production was in 
1929 when almost 10,000,000 tons were mined. 
From 15,000,000 to 20,000,000 tons of coal are 
consumed in Iowa annually. The Iowa coal 
bill amounts to almost $100,000,000 per year, 
or close, to $1,000,000 per county per year. 


+ + 


The question is often asked: “Why a min- 
ing camp school program’? An attempt to 
answer the question in a few words would be 
to say: Many of the mining camps are lo- 
cated in school districts where there is an 
insufficient amount of taxable property to 
maintain a satisfactory school system with- 
out additional help from some other source. 
There are a few cases where mines are lo- 
cated in rich farming communities, but such 
cases are the exception rather than the rule. 
By far the most of them are located in hilly 
timber land which is much less productive 
than the average Iowa soil. Of course, the 
mines, machinery, and other property pay 
tax, but in many instances the camp is lo- 
cated in one district and the mine in an- 
other. In such case the tax from the mine 
does not help to pay for the schooling of 
the children from its own camp. 


A good example of this kind is found at 
Pershing in Marion County. The mine is 
located in a rural district but the camp, less 
than a mile from the mine, is across the line 
in the Attica consolidated school district. 
The tax from the mine goes to the rural dis- 
trict. When the camp was established a 
building of eight rooms was erected at the 
camp for the grade children and the high 
school students were transported to the cen- 
tral school at Attica. Attica, of course, has 
been and still is bearing all the expense, ex- 
cept what the State pays in the form of 
State aid. 

Practically all forms of school organiza- 
tions are represented in the mining camp 
schools division—rural independent, school 
township, town and city independent, and 
consolidated schools. During the biennium 
59 different schools enrolling a total of 8,706 
pupils were included. While these schools 
are operated under the direction of the local 
boards of the various organizations, yet many 
of the camp schools are in separate buildings 
and not combined with the original school. 

In districts where high schools are main- 
tained, the same standards for approval for 
tuition purposes prevail as in other schools. 
Twenty of the mining camp schools were 
approved for four years of work and five for 
two years of work in September, 1930. There 
are 1,805 pupils enrolled in these 25 high 
schools. The city, town, or consolidated 
school istrict having a larger school system 
and usually a more stable organization is 
better adapted to handle the children from 
mining camp than the rural organization. 
Of course, in these districts we have the tax 
question which is always present as well as 
the problem of building, equipment, and ex- 
pansion of the school in every way. 


+ + 


Perhaps the most difficult of the mining 
camp problems is due to the ever-changing 
condition of the mining industry. As an ex- 
ample, Buxton, located in a subdistrict of 
Bluff Creek township, Monroe County, had a 
population of 5,500 in 1918. There was a total 
of 1,178 children of school age in the town- 
ship and no high school organization. The 
schools were overcrowded, from 60 to 80 pu- 
pils per room. No supervision was provided 
and there was practically no equipment. 
While this was an extreme case, the average 
mining camp school was in a deplorable con- 
dition. In another camp an old store build- 
ine had a curtain drawn through the middle 
of the room. The front part was used for a 
pool hall and the rear was used. for a school 
of 70 pupils with one teacher. . 

There were a Tew camps, such as Hiteman, 
Mystic, Madrid, and a few others that were 
attempting to maintain good schools, but 
owing to the small amount of taxable prop- 
ertv in these districts it was almost an Im- 
possibility. The school tax at Mystic was at 
one time 252 mills. 

Within two years the mine at Buxton 
closed and the entire camp was moved to 
Wayne District No. 8. The new town be- 
came known as Bucknell. The only educa- 
tional institution at the new location was a 
one-room rural school. In the course of time, 
assisted by State appropriations, schoo! facil- 
ities for about 700 children including both 
grades and high school were provided. The 
camp flourished until the strike of 1927, when 
the mine closed and never reopened. A 
greater part of the population remained over 
the next year, then finally moved away, lo- 
cating here and there among the other 
camps 

Tax levies do not always serve as a barom- 
eter to determine the needs of a school. A 
mining camp may be located in a subdistrict 
of a school township. If there are nine 
schools, which is the usual number, in the 
the cultivation of several varieties of game 
and food fishes. Fishermen swarm in them, 
and the Park Commission has had difficulty 
in securing sufficient fish to stock them. 


’ + + 


Conservation Commissioner Morgenthau is 
also making a survey, through the Fish and 
Game Division, of the State parks of New 
York suitable for the rearing of pheasants, 
and the Commissioners of the Palisades In- 
terstate Park will take advantage of any dis- 
tribution of these birds for rearing, in its 
ample covers. While hunting is not allowed 
in any of the divisions of the Interstate Park, 
all of them are game preserves and breeding 
grounds, and serve as reservoirs to stock the 
country which surrounds them, where hunt- 
ing is allowed in season. The Commission 
will ask, for the sake of the sporismen who 
hunt over the surrounding areas, for as many 
birds as the Conservation Department can 
spare, 


township, the people of the camp are repre- 
sented by one director the same as other sub- 
districts, regardless of the population of the 
camp or the number of children in the camp 
school. In case an insufficient tax is levied 
to maintain a good school, the children will 
be educationally handicapped unless the 
State comes to their rescue. There are 11 
schools at present whose average millage is 
139.5 while the highest tax is paid by the 
independent school district of Mystic where 
the school tax alone is 230.2 mills and the 
total tax levy is 320.85 mills. 


+ > 


The State began a program of equalizing 
educational opportunity for mining camp 
children in 1919 when the General Assembly 
made an appropriation of $25,000 for the 
benefit of mining camp schools. Later the 
amount was increased to $50,000, and still 
later an additional $30,000 was appropriated 
to be used in emergencies arising during the 
school year. 

In view of these varying conditions and the 
many factors to be considered, the distribu- 
tion of the mining camp fund is difficult. If 
the situations were the same in all these 
schools, it would be less complicated, but 
there are scarcely two mining camp schools 
with similar conditions. In making recom- 
mendations for the distribution of the funds. 
we take into consideration the buildings and 
equipment, total enrollment, number of chil- 
dren from the homes of miners, valuation of 
taxable property, bonded indebtedness. out- 
Standing warrants, tax levy in-mills, and to- 
tal tax per acre. The law provides that the 
initial $50,000 appropriation be distributed 
prior to the opening of the school year. The 
emergency fund may be drawn upon later as 
emergencies arise. 

+ + 


_ These funds are used to erect new build- 
ings and additions; to paint, repair, and ren- 
ovate old buildings, and put them in sanitary 
condition; to install heating plants and water 
systems; to pay teachers’ and janitors’ sal- 
aries; to furnish vaccination and carry on 
health programs; to secure equipment for in- 
struction; to provide additional teachers in 
schools having increased enrollments; and“to 
pay such other items of expense as may be 
necessary for the welfare of the school. | 


Control of State’s 
Underground 


Water Supplies 








By 
W. Carlos Powell 
Assistant State Engineer, 
State of New Merico 


NVESTIGATION and conservation of New 
Mexico's underground water supply began 
in earnest in 1912 when the Legislature 

appropriated $10,000 for this purpose. 


Since that time the State Engineer's office, 
in cooperation with the United States Geo- 
logical Survey in many instances, has made 
extensive investigations of underground wa- 
ter supplies to determine extent of areas 
under which there might be obtained shallow 
water or flowing wells, 


The Department has investigated both 
quality and quantity of water and to deter- 
mine irrigation possibilities, experimental 
farms have been established in unproven 
areas and crops grown under normal irriga- 
tion conditions. In most cases these farms 
have proved successful. Water obtained from 
shallow wells in widely separated parts of 
the State has been found suitable for irriga- 
tion and the Department now is continuing 
its investigations to determine amount of 
drawdown from pumping to ascertain the 
acreage which may be irrigated in any 
proven water area. 

Adequate proof of need for central control 
over underground waters was given in a re- 
port by A. G. Fiedler, of the United States 
Geological Survey on the Roswell artesian 
basin, containing one of the largest artesian 
flow in America. Mr. Fiedler found the orig- 
inal area of 663 square miles had been les- 
sened. 

This report shows how uncontrolled flow 
will eventually deplete the underground wa- 
ter supply. Based on these and similar fig- 
ures, the Department presented to the Leg- 
islature the needs for adequate legislation 
bringing all underground water, found in 
basins of known extent, under its jurisdiction 
and making the water subject to appropria- 
tion the same as surface waters. 

The discharge from the artesian field alone 
is estimated at 220,000 acre-feet of water per 
year, with some 150,000 being put to bene- 
ficial use. 

Many wells in this area have been aban- 
doned, some because the flow has ceased to 
be great enough for irrigation use. Realizing 
the difficulty of having owners plug these 
wells, the Department, aided by citizens, se- 
cured an appropriation from the Legislature 
for this purpose and all abandoned wells are 
being plugged and this source of waste 
stopped. 

In some parts of the State large tracts of 
land have been found capable of growing 
crops with comparatively little irrigation, 
since rainfall is almost heavy enough to pro- 
duce crops. In these areas the Department is 
conducting extensive investigations to deter- 
mine extent of undtrground water supply 
and whether any considerable amount of 
acreage can be put under cultivation 

Results of the Department’s work may 
double the areas now cultivated in some dis- 
tricts. This is especially true in the Estancia 
Valley where the annual rainfall is 13 inches 
and dry farmers raise a good crop about 
every third year. With a little assistance 
from shallow water wells during the dry 
years a crop every year might be assured. 

In the West water and life are synony- 
mous, which means the ‘State is using every 
effort to develop but conserve its underground 
water resources to secure the maximum ben- 
efit from both. 








